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Professional Notes. 
Tae Examination Committee of the Council have 
declared the results of the Society’s examinations 
held in May, 1928. In the Final examination, the 
First Prize and First Certificate of Merit are awarded 
to William Reginald Chorley, clerk to Mr. J. T. 
Sandland, Incorporated Accountant, Stoke-on-Trent ; 
the Second Prize and Second Certificate of Merit to 
Christopher Thomas Bayley, clerk to Messrs. Thorne, 
Lancaster, Farey & Reacher, Chartered Accountants, 
London; the Third Prize and Third Certificate of 
Merit to William Thomas, clerk to Mr. R. Wilson 
Bartlett, Incorporated Accountant, Newport, Mon. 
The other Honours candidates in the Final 
examination are George Dugdale, clerk to Messrs. 
Martin & Acock, Incorporated Accountants, Norwich; 
Edward Stone, clerk to Messrs. Jacob & Haynes, 


Incorporated Accountants, London; and John Bell 
Mark, clerk to Mr. John Durham, F.8.A.A., County 
Accountant, Cumberland. There were 252 candidates, 
49 per cent. of whom failed to satisfy the Examiners. 
In the Intermediate examination the First Place 
Certificate is taken by Charles Edward Irvine 
Jones, Auditor, Exchequer and Audit Department 
(disqualified for prize by the age limit); the Second 
Prize and Second Place Certificate are awarded to 
John Elliott Spoors, clerk to Mr. J. H. White, 
Incorporated Accountant, Newcastle-on-Tyne ; while 
the Third Prize and Third Place Certificate go to 
Ian Malcolm Cowan, of the Borough Treasurer’s 
Department, Scarborough. Place Certificates are 
also awarded to Daniel Rosenbaum, clerk to Mr. 
E. W. E. Blandford, Incorporated Accountant, 
London ; Thomas Tinto, City Chamberlain’s Depart- 
ment, Glasgow; Dorothy May Slaymaker, Clerk to 
Messrs. Wentworth Price, Gadsby & Co., Cardiff; 
and William Tudor Jones, clerk to Messrs. Alban and 
Lamb, Incorporated Accountants, Newport, Mon. 
There were 487 candidates in the Intermediate 
examination, and 48 per cent. failed to satisfy the 
Examiners. The First Place Certificate in the 
Preliminary examination is awarded to Frederick 
Henry Charles Casbourn, clerk to Mr. Percival 
White, Incorporated Accountant, Plymouth. The 
candidate is disqualified from receiving a prize by the 
age limit. 207 candidates sat for the Preliminary 
examination, of whom 41 per cent. failed. 


Mr. A. H. Walkey, a partner in the firm of Messrs. 
Cooper & Kenny, Incorporated Accountants, of 
Dublin, and President of the Society of Incorporated 
Accountants in Ireland, has been giving some 
interesting evidence before the Bankruptcy Com- 
mittee of the Irish Free State on the subject of the 
cheapening and simplifying of the procedure for 
the winding-up of companies. Some of the evidence 
necessarily deals with matters of detail of importance 
to those practising in the Irish Free State. In his 
general remarks Mr. Walkey called attention to the 
unsuitability of liquidations being administered by 
the Circuit and District Courts, with the exception 
of the Cork Circuit Court. He stated that in Dublin 
there were in the High Court most experienced 
officials who were fully capable of dealing with all 
liquidations large or small, and that in regard to the 
question of expense as between the Circuit Court 
and the High Court it appeared to him that in the 
main the difference, if any, would not be appreciable. 


On the general question before the Committee 
Mr. Walkey read a memorandum which had been 
concurred in by some members of the Society who 
had given the matter the closest consideration. It 


I 


ee 


ae cf. ie Es re ff 2 : r " i x 
’ 
8. fe ae 841 , 
GooeoOoooqe——ee—eeseaeeeeooooaaeeSaSseooooeeeaSaeoaoooeeeeeeeeaeaSaoaaSaSaaooeeeeeeeeeeeEEEeEeEeeee ee = — 
ee 
me ee ; 
ipal. ————e 
SORATED 4 
AX 4 ‘“_ 
fe g | 
ty ~ » ¢ aA 
| fas w/ ms) e's re 
ber, DES | a 
oder 3 ES = :: 
nee “0. 1885 | 
nor eo Fr 7 
e 4 
hat Be: 
een | 
ive, = 
Ist, 4 
ion ———eES | 
the Professional Notes... : 
ock 
ase 
ion 7 
lly ” 
for 
2 
; 
of  . 
‘'y> 4 
by i 
be 
ds . 
n 3 y 
de 
ne ; 
ne ie 
or i 
* 
d ‘ 
of ——: } 
l, 
e 
:, : 
i f 
| = 7 eee ae Se — 


‘Company, Limited. 


842 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


(Juny, 1928. 


was stated that it would appear to be undesirable 
that voluntary liquidations should be brought under 
the full or partial control of the Courts, or that the 
official assignee should be appointed official liquidator 
in every case of a compulsory winding-up. Both 
from the point of view of the general public and of 
the profession these courses did not appear to 
be advantageous. A liquidator free from Court 
restrictions and in close touch with the particular 
business had, as a rule, far better opportunities for 
realisation than a Court official, and loss of sales by 
delay, which occurred often in controlled matters, 
was generally avoided. Mr. Walkey also objected 
to the appointment of an official assignee in all 
compulsory cases, which, he said, would create an 
undesirable monopoly and would not tend ‘to 
efficiency in administration. 


The election of Captain Right Hon. Edward A. 
Fitzroy, M.P., as Speaker of the House of Commons 
has necessitated the selection of a new Deputy Chair- 
man of Ways and Means, and Mr. Dennis Herbert, 
M.P., has been unanimously appointed by the House. 
Mr. Dennis Herbert is a City of London solicitor 
who has rendered very valuable services to the 
business community in regard to Bills dealing with 
commerce and finance. He is one of the few members 
of the House*who has shown a thorough grasp 
in Committee of the details of the Companies Bill, 
and his criticisms from time to time of the annual 
Finance Bills have been most valuable. The 
service of the House of Commons has gained what 
commercial and professional men have lost, as Mr. 
Dennis Herbert is, of necessity, no longer able to 
be a medium for their representations. 


The pressure on this column last month prevented 
attention from being drawn to the complete vindica- 
tion, by Mr. Justice Eve, of Mr. A. H. Edwards, 
of the firm of Edwards & Edwards, Incorporated 
Accountants, Dorchester, who, for a long time past, 
bas been compelled to be a party to litigation in 
connection with the Wareham Electric Supply 
In the first case, before 
Mr. Justice Rowlatt, Row v. Wareham Electric 
Supply Company, Limited, and Others, reported in 
Incorporated Accountants’ Journal, March, 1928, Mr. 
Edwards was included as a defendant in the capacity 
of voluntary liquidator. He was dismissed from the 
suit with costs, his Lordship holding that nothing 
could be said against him. The second stage was 
before Mr. Justice Eve in an application by Mr. W. E. 
Weston for an order for the compulsory winding- 
up of the company. Mr. Edwards, as the former 
liquidator in the voluntary winding-up, appeared by 


‘counsel, who pointed out that the assets had been 


dealt with and that the County Court Judge had 


stayed all further proceedings in the voluntary 
winding-up. Under the circumstances Mr. Edwards’ 
counsel applied for his costs, which Mr. Justice Eve 
reserved, should they not be paid out of the assets of 
the company. > 


The concluding application was that of Mr. 
Edwards, before Mr. Justice Eve, when an order 
was asked for against Mr. W. E. Weston that he 
should pay his taxed costs of £128 18s., as the 
assets of the company were insufficient to meet 
them. Counsel pointed out that Mr. Weston had 
made reckless charges against Mr. Edwards for 
which there was not a shadow of foundation. 
Mr. Justice Eve, in ordering Mr. Weston to pay 
Mr. Edwards his taxed costs, together with the costs 
of the application then before him, said that charges 
had been made and sworn to on the uncorroborated 
testimony of a person who seemed to be wholly 
unreliable, and he had to consider what should 
be done to protect an innocent professional man 
against whom those charges which had been so 
recklessly, untruthfully and wantonly made. He 
had no hesitation in making the order, and added 
that Mr. Weston ought to be thoroughly ashamed 
of himself in persisting with the accusations he had 
launched against Mr. Edwards. 


The troubles and anxieties of Mr. A. H. Edwards 
vividly demonstrate the difficulties which sometimes 
beset an Incorporated Accountant acting as liquidator. 
Mr. Edwards disposed of the shares and assets of the 
company and, after paying the liabilities, distributed 
the balance among the original shareholders. The 
County Court Judge thereupon made an order staying 
the winding-up proceedings, but it was contended 
by both plaintiffs (Mr. Row and Mr. Weston) that 
Mr. Edwards had not been discharged from his office 
as voluntary liquidator. The question raised in this 
litigation needs careful consideration in the interests 
of the profession, although Mr. Edwards himself bas 
been fully vindicated. 


It will be observed from the report of the 
proceedings of the 48rd annual general meeting of 
the Institute of Municipal Treasurers and Accountants 
(Incorporated) that Mr. W. Allison Davies, F.S.A.A., 
Borough Treasurer of Preston and Member of the 
Council of the Society, has terminated his period 
of office as President of the Institute and has been 
succeeded by Mr. J. R. Johnson, F.S.A.A., City 
Treasurer of Birmingham. Mr. E. Lund, M.B.E., 
F.S.A.A., City Treasurer of Carlisle, has been 
appointed to the office of Vice-President, and Mr. H.J. 
Hoare, F.8.A.A., Borough Treasurer of Plymouth, 
has been re-elected to the office of Honorary 
Treasurer. The meeting was very successful and 
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some valuable addresses were delivered, which we 
hope to be able to reproduce in due course. A 
summarised account is given in this issue. Very 
cordial acknowledgment was made by the members 
of the able services rendered to the Institute by 
its Honorary Secretary, Mr. Arthur Collins, F.S.A.A. 


On the Committee Stage of the Companies Bill 
several important amendments and additions have 
been made. It was agreed to amend sect. 41 of the 
Companies Act, 1908, so that the provisions with 
regard to the power of a company to alter its share 
capital by subdivision of the shares or otherwise, 
may be carried through by an ordinary resolution of 
the company in general meeting instead of by a special 
resolution. It was also agreed that no member of a 
company shall, subject to his consent in writing, be 
bound by any alteration in the Memorandum or 
Articles of Association after the date of his becoming 
a member in so far as such alteration requires him 
to subscribe for more shares, or in any way increases 
his liability to contribute to the share capital or 
otherwise to pay money to the company. 

A new clause was accepted by the Government 
providing that the records of all proceedings of 
general meetings of a company shall be open to 
inspection by any member free of charge, and that 
any member shall be entitled to a copy of such 
minutes at a charge of sixpence per 100 words. 
The effect of a further new clause is to give the 
Courts in this country power to rectify branch 
registers which are kept here by companies registered 
in other parts of His Majesty's Dominions and to 
punish offences relating thereto. 

A good deal of discussion took place on the 
subject of the disclosure of payments received by 
directors for loss of office or on retirement, and it 
was eventually decided that it shall be the duty 
of a director, who is to receive any such paymeni, to 
cause particulars of same to be included in any 
notice issued to members of the company inviting 
them to assent to the transfer of the company's 
property, or notifying them of any offer made for their 
shares. Failure to comply with this requirement 
will cause any sum of this description received by 


_ & director to be regarded as received by him in 


trust for the company; and any price obtained by a 
director for shares held by him in excess of the 
price which could at the time have been obtained 
by other holders in connection with a transfer of 
the company’s property is to be regarded as a 
payment to him for loss of office. 


There was a lengthy debate on a proposal to make 
company directors jointly and severally responsible 


for the correctness of the stock valuation figures * 
supplied to the auditors for balance-sheet purposes 
in cases where the auditors were not empowered to 
employ independent stock valuers. The Government 
refused to entertain the proposal, but promised at a 


later stage to consider whether it would be advisable . 


to make clear on whose responsibility the valuation 
was made. The President of the Board of Trade 
said they were all agreed upon the principle that 
in many cases the representatives of the company 
were the proper people, and the only people, who 
could make the valuation, and he was somewhat 
disinclined to force the auditors to state in their 
certificate or on the balance-sheet anything that 
would suggest that a valuation by the officers of 
the company was a wrong method of valuation. A 
full report of the discussion on this matter will be 
found in another column. ; 


With the introduction of sur tax in place of super 
tax, the question of the payment of directors’ fees, &c., 
free of tax, will arise again in a more acute form 
than hitherto. Although super tax was held to be 
an additional income tax, it was not in quite the 
same position as the sur tax will be, because the 
latter is in fact part of the income tax, and if fees 
or other emoluments are paid free of income tax 
there does not seem to be any escape from the 
contention that they are also free of sur tax. Seeing 
that the rate of sur tax varies with the amount of 
the total income of the individual concerned, it will 
mean that in each case the rate of sur tax liability 
will have to be ascertained. This would not only 
cause great delay but also much inconvenience. It 
seems to us that the most satisfactory way of over- 
coming the difficulty would be that resolutions or 
agreements by which any payments are made ‘free 
of income tax should be so worded as to give relief 
from tax at the standard rate only. This would 
exclude the sur tax altogether and thereby avoid all 
complications. isis 

A great deal has been written in the public Press 
with regard to the change over from super tax to 
sur tax, and the additional liability thereby imposed 
in certain cases. Questions have been asked in the 
House of Commons, but the result seems to have 
been to add to the confusion rather than to remove 
it. In answer to one question the Chancellor of the 
Exchequer did admit that the change in the law 
relating to the charge in respect of the income of 
the last year of a taxpayer’s life would mean a gain 
to the Revenue, but to a supplementary question he 
gave an answer wnich on the face of it did not seem 
quite consistent with this. Speaking broadly, there’ 
is no doubt that an extra year’s liability to sur tax 
will in most cases arise on the death of the taxpayer 
beyond what the liability would have been had the 
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The Chancellor 
apparently justifies this by stating that the gain 
which he thus makes is approximately equivalent 
to the loss he will sustain on the change of the 
basis of assessment under Schedule E. It does not, 
however, seem very consistent that one class of 
taxpayer should be asked to make up a loss occasioned 
by some alteration in the tax laws relating to another 
class. The matter was further discussed on the 
Committee stage of the Finance Bill, when the 
Chancellor admitted the view of the matter we have 
indicated above but refused any alteration. 


Matters relating to excess profits duty are now 
almost out of date, but it may still be of interest 
to note that it has been necessary to go to the House 
of Lords in order to substantiate the claim that a 
limited company may be a commercial traveller 
within the meaning of sect. 39 of the Finance (No. 2) 
Act, 1915. This was the view taken by Mr. Justice 
Rowlatt two years ago in the case of Hamilton ¢ Co., 
Limited, v. Commisstoners of Inland Revenue, but 
his judgment was reversed by the Court of Appeal. 
Now the House of Lords has reinstated it. The 
opinion of the Appeal Court was that a commercial 
traveller cannot be a limited company, but the House 
of Lords say that as a company is a “ person” 
within the meaning of the Income Tax Acts, it is 
clearly entitled to be regarded as such for the purpose 
of commercial travel. 


The case of Scales (Inspector of Taxes) v. G. 
Thompson & Co., Limited, raised the somewhat 
important question as to whether, for income tax 
purposes, a@ company could at the same time carry 
on the business of shipowners and of underwriters and 
treat them as separate undertakings. Mr. Justice 
Rowlatt did not seem to have any hesitation in 
coming to the conclusion that it could. He said 
that he could not conceive two businesses that could 
be more easily separated. They both had something 
to do with ships, but the one did not depend upon 
the other, and they were not in any way interlaced. 
It was claimed by the Inland Revenue that the two 
businesses must be regarded as one, because they 
were bought together from a firm who had carried 
them on together, and also because the profits of 
both businesses were brought into the same profit 
and loss account. His Lordship said the fact that 
the company was one company did not prevent it 
from carrying on two businesses, and the fact that 
the proceeds of those businesses were amalgamated 
in the same profit and loss account for the purpose 
of paying a dividend did not affect the case. 


Mr. Justice Rowlatt has recently drawn public 
attention to the increasing complexity of the 
provisions of the Income Tax Acts. In giving 


Act, 1922 (which deals with super-tax on undistri- 
buted income of companies), he referred to the 
amendment of that section contained in sect. 81 of 
the Finance Act, 1927, and pointed out that it was 
perfectly unintelligible to the layman, and ‘to any 
lawyer who had not made a prolonged study of it with 
all his law books at his elbow. Continuing, he said: 
“It is a crying scandal that legislation by which the 
subject is taxed should appear in the Statute-book in 
that utterly unintelligible form. I am told by the 
Attorney-General—and rightly told, I am sure — that 
it is only in this form that the legislation can be carried 
through at all. Then all I have to say is that the 
price of getting this legislation through is that the 
people of this country are taxed by laws which they 
cannot possibly understand. This is the worst 
example that there has ever been upon the 
Statute-book.” a 


In January of last year we referred in these 
columns to a statement by the Chancellor of the 
Exchequer regarding claims to deduct, as a business 
expense for income tax purposes, the amounts which 
the guarantors of the British Empire Exhibition 
were called upon to pay. He stated that payments 
so made would be allowed if the guarantors were 
exhibitors, but not otherwise. In a recent case 
(A. G. Morley v. Lawford & Co.), where a firm had 
become guarantors on the understanding that by 
doing so they would have a better chance of securing 
contracts for work at the Exhibition (although they 
did not in fact obtain any such contracts), the 
General Commissioners allowed the amount paid 
under the guarantee, and the Crown appealed. 

In allowing the appeal Mr. Justice Rowlatt pointed 
out that it was necessary to distinguish clearly 
between payments of this kind—described as “ ground 
baiting”—and expenditure on advertising with a 
view to attracting customers, which is a legitimate 
charge against business profits. While this decision 
is not at variance with the Chancellor’s statement, 
the terms of his Lordship’s judgment may afford 
the Inland Revenue Authorities another opportunity 
of proceeding with the tightening-up process which 
they have been pursuing for several years. 


The report of the Public Trustee for the year ended 
March 81st, 1928, has now been issued. It shows 
that the fees and other credits amounted to about 
£278,000, and the expenses to £255,000, leaving 4 
surplus of £23,000. The number of new cases 
accepted during the year was 989, the aggregate 
value of which, together with accretions to old 
trusts, was a little over £11,000,000. Of the 25,065 
cases accepted by the Public Trustee since his office 
was first instituted, 7,972 have been completely 
distributed, leaving 17,098 under administration of 
an approximate value of £200,000,000 with an 
annual income of about £10,000,000. 


judgment in an appeal under sect. 21 of the Finance 
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Incorporated Accountants’ Hall 7 
Its History and Architecture. 


THE BUILDER—HIS PREDECESSORS AND SUCCESSORS. 
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NTIL a few years ago the building to be designated Incorporated Accountants’ Hall 
was known as Astor House. It was built in 1895 by William Waldorf Astor, a 
afterwards first Viscount Astor, the father of the present Peer, and is situated on the 
Victoria Embankment, next the Temple. A lonely widower, William Waldorf Astor . 
used it as his residence and as the Astor Estate Office, until his death in 1919. The 4 
fortunes of the Astor family were founded, more than a hundred years ago, by John Jacob - 
Astor, the great fur trader, whose romantic story is related in Washington Irving’s : ‘ 
“Astoria.” Wisely investing his wealth in New York realty, he became known as oa 
the “Landlord of New York,” and his death in 1848 will be found recorded by his 
great grandson, the builder of Astor House, upon the lintel of its doorway. 


‘ 

The Sun Life Assurance Company of Canada acquired the building during the : 
latter part of 1922, named it “Sun of Canada House,” and have been in occupation ’ 
since that date. By the recent purchase of the freehold by the Society of Incorporated 
Accountants and Auditors, however, it is believed that the property, which has always 
been carefully maintained, has changed hands for the last time, and that the speculation 
as to what purpose it will henceforth serve has been set at rest. The Company will 
be moving to its new and larger building in Cockspur Street towards the end of 1928, 
and Astor House will then become the permanent home of Incorporated Accountants 
and the Head Offices of the Society, the continual growth of which has called for 
greater accommodation for some years past. 


Having had their centre for forty-three years in the shadow of the Guildhall of the 
City of London, the Incorporated Accountants will move a few feet outside “the square 
mile” into the City of Westminster. They will find themselves in a _ secluded but 
favourable and accessible position, in the precincts of the Law and midway between 
the Bank of England and the Houses of Parliament. The situation is an appropriate 
one, for the Legislature, the Law, Finance and Commerce are writ large in the history 
of the Society of Incorporated Accountants and Auditors. Moreover, a building of 
considerable architectural merit and of remarkable craftsmanship, will have been saved 
from the spoils of the speculator, its preservation being of more than passing interest. 
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What is set down herein, purports to be an authentic description of the architecture 
and of the historical and literary associations of the property, and is made generally 
available for the first time. 


THE SITE AS IT WAS. 


The edges of the land upon which the Hall now stands were washed by the 
Thames until the construction of Victoria Embankment was completed in 1870. The 
little lawn to the western side of the Hall was the site of a small dock sufficiently 
large to accommodate a trading vessel, which belonged to the owner of the dock, who 
lived in a small house on the dockside. This house, together with an Inn behind, 
occupied the eastern side of the dock, both situated where the building now stands. 
At the northern end of the dock there was a house, opening into Milford Lane, in 
which a Lord Chancellor of England was born, whilst on the western side of the dock 
there stood a riverside warehouse, 


When the first Lord Astor acquired the land in 1892, however, it was occupied by the 
big open roofed warehouse of Gwynne’s, the Pumping Engineers. The soil being river mud, 
an excavation of between thirty and forty feet was made, in order to secure a proper 
foundation and to avoid the use of piles. In excavating, the lower jaw bone of a whale was 
found. It was conjectured, from holes which had been bored in it, that this was a 
present from the skipper to the owner of the ship. The bone had been set up by the owner 
as the gateway to his house, the holes in the jaw having been used to swing the gate 
on, and it was buried by Gwynne’s when they came to build. Considerably further down 
a number of other bones were found, and these were reported by the late Richard 
Lydekker, the great naturalist, to be the remains of oxen and wolves. The oxen had 
come down to the water and had been killed whilst drinking. 


THE SITE AS IT IS. 


Incorporated Accountants’ Hall is separated to-day from the Thames on the south by 
the Victoria Embankment and the Embankment Gardens, which are adorned with Woolner’s 
statue of John Stuart Mill. It is an interesting coincidence that this great English 
Economist and Feminist is commemorated within view of the Hall, for, at a comparatively 
early date, the Society added Economics to its Examination Curriculum and admitted 
women to membership. 


On the west there is Bodley & Garner’s London School Board Building, now occupied 
by the Board’s successors, the London County Council. At the north-east corner there still 
exist the. Essex Stairs, which one-time led into the garden of Queen Elizabeth's ill-fated 
favourite, the Earl of Essex. His house was finally pulled down in 1777, and the pilasters 
which stood on each side of his front door, now form part of the north side of the arch which 
has been built over the steps. 


To the east of the Hall there are the Temple Gardens and the Library and Common 
Room of the Honourable Society of the Middle Temple. The exterior of this building, 
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designed by H. R. Abrahams in 1861, is regarded by some as one of the worst examples of 
“Cockney Gothic” in all London. Shakespeare has it that it was in the Temple Gardens, 
with their velvety lawns, their multitude of plane trees and their well tended flower beds, 
that the red and white roses of Lancaster and York were plucked in the longest civil conflict 
ever waged in this country. It is in these tranquil precincts that the home of Incorporated 
Accountants is set; “a structure so unobtrusive that its eclectic loveliness is apt to escape 
the undiscerning eye.” 


THE ARCHITECT. 


The architect chosen, and with difficulty obtained, by Lord Astor, was the late John 
Loughborough Pearson, R.A., who brought unabated creative power to the making of the 
building and was given full liberty of expression, unfettered by considerations of finance. 
Although the founder of Modern Gothic Architecture in England, he was “by no means 
restricted in his views; on the contrary he had very considerable sympathies with 
Renaissance architecture,” and had even hoped to do a purely classical building. He built 
Truro Cathedral, which was the first great Protestant Cathedral to be erected since the 
Reformation. He restored Westminster Hall and Westminster Abbey, in the nave of 
which, two years after the completion of his last work, Astor House, he was buried 
at the age of 81. Although some of his restorations had created acute controversy, 
particularly his two-storeyed cloister under the flying buttresses of Westminster Hall, 
there was lost, it was said, “not only one of our most eminent architects, but the 
most conservative, the most learned, and probably the last of the great restorers of our 
old English Cathedrals.” 


Mr. Randall Phillips, writing in Country Life, has said that Incorporated Accountants’ 
Hall is a very remarkable building in many ways, “most notable because it was planned 
to accord with a very unusual conception of what a modern office might be, carried 
out irrespective of cost. Such an opportunity rarely comes to any architect, and though 
there are many who will challenge the conception and will not be prepared to see 
any merit in work belonging to Late Victorian days, fair-minded critics will admit at 
least that the thoroughness given to every detail of the building, from the delightful 
little ship that forms its weather vane, to the finish of its basement, is worthy of 
unstinted praise. Noone can but be astonished at the extraordinarily fine workmanship 
which is seen within and without.” The soundness of the craftsmanship may be 
gathered from the fact that in twenty-five years Sir John Coode Adams, then Lord 
Astor’s Solicitor and Business Manager, did not spend more than fifty pounds in 
structural repairs, whilst not a joint has opened in the: panelling and flooring, despite 
a system of heating by pipes. 


THE EXTERIOR. 


Incorporated Accountants’ Hall has two floors and a lower ground floor, and 
stands upon sixteen feet of concrete. Of Tudor design, sometimes with an infusion 
of Italian feeling in the detail, the property may be described as a casket built 
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INCORPORATED ACCOUNTANTS’ HALL. 


THE EXTERIOR FROM THE SOUTH-WEST. 
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entirely of Portland stone. The carefully wrought and fully-detailed weather vane, 
set high above the machicolated parapets of the building, at once attracts attention. 
It was intended by Lord Astor to be a representation in beaten copper of the caravel 
in which Columbus discovered America, and not, as has been stated, a miniature of 
the fur-trading vessel which helped to establish the wealth of the House of Astor, 
a century and more ago. This weather vane was executed by J. Starkie Gardner, the 
well-known English metal worker, who was responsible for the metal work both inside 
and outside the building. The clear glass windows are models of leaded quarry-glazing, 
the upper range being flanked by oriels. The stonework from the twin chimneys 


downwards is meticulously carved, and is completed by the gateway, grilles and screens 
+ 


of ornamental ironwork. 


The fine iron gates lead into a paved forecourt, with a delightful lawn and arcaded 
creeper-clad boundary wall on the one side, and on the other the Portico, with its 
balustraded stone steps leading up to the massive entrance doors. The steps are 
flanked on either side by stone pedestals bearing bronze lamp standards, modelled by 
W. S. Frith, which were exhibited at the Royal Academy and are constantly being 
sketched by artists and others. Each of these two finely-proportioned lamp standards 
is crowned by a miniature ship, whilst around the base the figures of little boys 
playfully represent the marvels of electric illumination and telephony. The entrance 
doors are of solid bronze, embellished with delicately-worked mouldings, and are 
surmounted by a magnificent columned and pedimented stone screen, on the centre panel of 
which are carved the Arms of the Astor family. The doors lead into a stone-lined 
Vestibule, which presents a good example of early Renaissance carving, a style of 
architecture which is followed in some other parts of the building. The Vestibule 


opens on to the Staircase Hall. 


STAIRCASE HALL AND GALLERY. 


The Staircase Hall at once reveals the skilled craftsmanship and the literary 
characteristics of the building—Lord Astor requiring a house which would personify 
literature in addition to being representative of art, craft and architecture. The Staircase 
Hall is panelled in oak, and has a fine chimneypiece in pavonazetto marble. The floor is of 
marble, jasper, porphyry and onyx laid in geometrical patterns. The Staircase rises in three 
flights to the Gallery on the first floor and from balustrading to treads is carved in solid 
mahogany. The seven beautifully carved wood figures on the newel posts at once attract 
attention. They were the work of J. Nicholls, who insisted upon their being kept in his 
bedroom before his eyes, and they were not delivered until this great craftsman died. 


The figures represent the chief characters in Alexandre Dumas’ “The Three 
Musketeers,” which Lord Astor considered to be the finest novel ever written. On the 
left, at the bottom of the stairs, there is the resourceful, gallant Gascon, “D’Artagnan,” 
one of the greatest figures in romance and described by Stevenson as “a man so 
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THE STAIRCASE HALL. 
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witty, rough, kind and upright that he takes the heart by storm.” On the right there 
stands “ Madame Bonacieux,” who, it will be remembered, was sacrificed by her avaricious 
husband in order that he should gain favour with Cardinal Richelieu. The figure 
higher up on the left, is represented as slipping off a scholar’s gown and simultaneously 
reading a love letter. This is “ Aramis,”’ the mildest and most gracious of the trio, who, torn 
between the gentler sex and the Church, ultimately retired into a convent. Next to him, 
on the right, is the character known as “ Milady,” that beautiful adventuress who paid 
the penalty for her misdeeds at the hands of the Executioner of Lille. Behind her 
sits “ Bazin,” the valet of Aramis, a studious person who afterwards became a lay brother. 


He is depicted as studying theology whilst he brushes his master’s clothes. The stately 
figure half way up the stairs is “Athos,” the melancholy Musketeer who, when he was 
the Comte de la Fére, married Milady and found that she was branded with the - 
fleur-de-lis. The trio is completed by the burly, truculent, good hearted “ Porthos,” who, 
with his musket on his shoulder, occupies a commanding position at the upper post. If 
there is any truth in the suggestion that Incorporated Accountants’ Hall is too ornate, then 


Porthos, with his inordinate love of display, finds himself in congenial surroundings. 


The arcading surrounding the Gallery on the first floor has ten pillars of solid 
ebony, specially imported and now irreplaceable. On six of the carved oak capitals 
surmounting these pillars there are statues of characters from the novels of three 
American writers. ‘Two of the figures are from the ‘ Leatherstocking Novels’ of Fenimore 
Cooper, the first being “The Last of the Mohicans,” the nickname of Uncas, a leading 
character in the book. The second statue is that of “The Pathfinder,” one of the 
names given to Leatherstocking (otherwise Natty Bumpo), whose “ bravery, resolution 
and woodland skill make him a type of the hardy race who pushed westward the reign of 
civilisation.”” These two figures were subsequently taken by Lord Astor as the supporters 
of his Coat of Arms, possibly because in the intrepid Leatherstocking he saw his great 
grandfather, John Jacob Astor, a pioneer ranking with those whose “great commercial 
enterprises have enriched nations, peopled wildernesses and extended the bounds of Empire.” 


Nathaniel Hawthorne’s “Scarlet Letter” is represented by the unfortunate “ Hester 
Prynne” and the sensitive “ Reverend Arthur Dimmesdale.”” Hester Prynne is seen with 
the scarlet A embroidered on her breast, which the God-fearing pioneers of New England 
required her to wear, by way of penance for her sin with Dimmesdale, her husband's friend. 
These two figures remind us that the Puritans, whilst demanding liberty for themselves, 
were the keenest persecutors of those who disagreed with them. The two remaining 
characters are those of Washington Irving’s “Rip Van Winkle” and his daughter. 
At the feet of Rip Van Winkle will be observed his dog, “his sole domestic adherent,” 
and below his daughter there is the gnomes’ keg of liquor, from which Rip had quenched 
his thirst and was freed from a termagant wife by twenty years’ sleep. 


Between these six carved oak figures and the stained glass ceiling, which admirably 
lights the figures and is coved and panelled with carved pendants, there is a frieze 
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INCORPORATED ACCOUNTANTS’ HALL. 


THE GREAT HALL. 
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in rilievo by Nicholls. In carved oak, its eighty-two characters portray readily 
recognised scenes from Shakespeare’s “Henry the Eighth,” “Othello,” “Antony and 
Cleopatra,” and “ Macbeth.” 


THE GREAT HALL. 


The mahogany door on the South side of the Gallery opens into the Great Hall, 
which, although designed in the Renaissance style, is essentially Tudor in plan. 
It was Lord Astor’s living room and private office, but the Incorporated Accountants 
will use it for meetings, arbitrations, lectures and entertaining. Extending the whole 
length of the building on the river front, the Great Hall measures 71 feet by 28 feet 6 inches, 
and stands 35 feet high to the ridge. It is open to the roof, which is of hammer-beam 
type and a fine example of modern Gothic timber work, being all of richly carved 
Spanish mahogany. The bearings of the hammer-beams are brought down on fluted 
mahogany pilasters to the level of the floor, which is laid in solid panels of various 
kinds of polished hard woods. 


The walls are elaborately panelled in irreplaceable pencil cedar, “attractive alike 
by its delicate grain and surface as by its fragrance.’ The panelling is finished by 
a frieze, in which are fifty-six portraits, modelled and carved by Hitch in low relief 
and gilded, of the heads of characters famous in history and in fiction. Amongst 
some of the names to be noticed are Bismarck, Jessica, Alfred the Great, Henrietta 
Maria, Macchiavelli, Anne Boleyn and Voltaire. Above this frieze, standing within 
traceried canopies under the roof principals, are twelve carven figures from “ history’s 
play-book,” Sir Walter Scott’s “Ivanhoe.” These figures, an adequate description of 
which is forbidden by considerations of space, were carved in mahogany by Frith. 
They had, however, to be gilded because they were almost invisible in the darkness 
of the lofty roof, the depths of which are scarcely penetrated either by the lighting 
from the two great oriel windows or from the heavy twin candelabra. 


There is at either end of the Hall a carved pencil cedar chimneypiece, each specially 
modelled and differently designed. The East and West Windows, in the wide recesses 
next to the chimneypieces, are filled with valuable painted glass. They represent 
Swiss landscapes at “Sunrise” and “Sunset” and are the work of Clayton and Bell. 
Towards the western end of the Hall is a concealed panel giving access to the great 
steel door of a large strong room, the work of Chubb:-& Son, whilst a similar panel 
at the other end opens into the Council Chamber. 


The inside of the mahogany entrance door to the Great Hall, has a beautiful carved 
head and nine decorative panels in silver gilt by the late Sir George Frampton, R.A., 
the sculptor of the Peter Pan statue and the Cavell Memorial. The panels were exhibited 
at the Royal Academy, and depict in low relief nine heroines of the Arthurian Legend, 
to Malory’s version of which a new interpretation was given by Tennyson. 
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These panels in order are, the “ Lady of the Isle of Avelyon” and “Elaine,” recalling 
those lines of Tennyson which run: 


Elaine the fair, Elaine the loveable, 
Elaine, the lily maid of Astolat 
Then rose the dumb old servitor, and the dead 
Steer’d by the dumb went upward with the flood— 
In her right hand the lily, in her left 
The letter—all her bright hair streaming down— 
. and that clear-featured face 
Was lovely, for she did not seem as dead 
But fast asleep, and lay as tho’ she smiled. 


Next come the “Lady of the Lake,” “Morgan le Fay” and “Guinevere,” for whom 
A man had given all other bliss, 
And all his worldly worth for this, 
To waste his whole heart in one kiss 
Upon her perfect lips. 


Then there are “La Beale Isoude,” “ Lyonors” and “ Enid,” who 


. . . but to please her husband's eye, 

Who first had found and loved her in a state 
Of broken for 1es, daily fronted him 

In some fresh splendour . . . 


The last panel is given to “ Alis la Beale Pilgrim.” 


The fine proportions, the exquisite carving, the meticulous finish, the beautiful 
materials and the historical and literary associations of the Great Hall, tend to cause 
forgetfulness of the pleasing view from its windows, from which may be seen the Temple 
and Embankment Gardens, the old and the new, “hoary Father Thames,” busy with craft, 
the Surrey side with its churches, wharves and houses, and, in the dim distance, the 
Crystal Palace. 


THE COUNCIL CHAMBER. 


This has a beautiful floor of broad polished Spanish mahogany planks, which are 
two inches thick and so perfectly joined as to have the appearance of a single piece 
of wood of varying tone and colour. The Middle Temple Library causing some 
obstruction of light, the panelling is of satin woods and the coved and panelled 
ceiling is white. There is only one other plaster ceiling in the building, and that 
is gilded. One side of the Council Chamber is filled with bookcases, the room having 
been Lord Astor’s Library. Above the bookcases and the mahogany door are a number 
of panels modelled by Nicholls in low relief, and between them finely-carved figures 
representing the Arts and Sciences. The great chimneypiece is of white statuary 
marble, with a female figure on either side of the fireplace. The panel by Frith above 
is flanked by twisted columns and embodies the names of the succeeding heads of 
the Astor family. The enormous weight of this chimneypiece is borne on steel joists 
in the wall, the caryatides being too light to carry such a burden. 
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THE COMMITTEE ROOM. 


In the Committee Room the panelling and the great carved chimneypiece, which has 
a fine corbelled hood, is of sabicu, a beautiful Cuban hard wood. The sunken oval 
shaped roof and the deep floral freize is entirely gilded, the architect believing that, if 
used at all, gilt should be used in masses. When used as Lord Astor’s bedroom the 
appearance of this room was further enhanced by a piece of fine tapestry and a 
magnificent French four-poster bed, overspread with a rich coverlet of brocade. 


THE LOWER HALL. 


The Ground Floor is raised a little above street level and consists of the 
Lower Hall, on the river front, and a series of Administrative Offices, all of which 
have oak ceilings, walls and floors. The Lower Hall, which was the Astor Estate 
Office proper, is panelled and has mullioned windows and a finely-wrought steel grille. 
It would accommodate the Incorporated Accountants’ Library, a Members’ Room, and 
a Reception and General Office. 


The “Back stairs” run in graceful oval form from the Lower Ground Floor—which 
provides elaborate service and subsidiary accommodation—to the roof, and are so 
designed that the only support is that given by the bearing of the wall itself. It is 
bordered by a wrought iron handrail, which, like other similar work in the building, 


“cc 


stands as a sound piece of smithing on traditional lines.” 


It is no exaggeration to say that in no portion of Incorporated Accountants’ Hall 
can any part be found which has not been carefully thought out in all its details, 
and executed by the best craftsmen in the finest materials. It is well that this unique 
example of British art and craft is to be preserved, and by a professional Society which 
necessarily is able to maintain the building in a manner befitting its character and 
design. 


J. R. Wimuis ALEXANDER. 
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The Society's New Bome. 


Arter being in office buildings for a period of 48 
years, the Society of Incorporated Accountants and 
Auditors has found a permanent habitation by the 
acquisition from the present owners, the Sun Life 
Assurance Company of Canada, of the building on 
the Victoria Embankment known to Londoners as 
“Astor House.” A special supplemeut to this issue 
of the Incorporated Accountants’ Journal contains 
an illustrated article by Mr. J. R. Willis Alexander, 
the Parliamentary Secretary of the Society of 
Incorporated Accountants and Auditors, whose pen 
does justice to one of the gems of British architecture 
in an historical setting. 


The announcement that the Council of the Society 
had acquired this property after much patience and 
laborious work, was made to the members by the 
President, Mr. Thomas Keens, at a General Meeting 
of the Society held on June 25th. The cost of the 
building, to be known in future as ‘“ Incorporated 
Accountants’ Hall,” including the necessary adapta- 
tion of the interior to the Society's requirements, was 
stated by the President to be £100,000, of which it 
is proposed to raise £70,000 by an issue of 5 per cent. 
Debentures to the members of the Society, the balance 
being payable out of the Society’s accumulated 
funds. 


This was not the only business which came before 
the meeting, as the President took the opportunity, 
on behalf of the Council, of putting before the 
members the question of the re-organisation and 
extension of the Branches and District Societies of 
Incorporated Accountants. The object in view of 
the Council is to divide the whole country into areas 
(including London), in each of which there shall be 
a Branch or District Society, and where District 
Societies do not exist at present, appropriate 
organisations will be formed. By this means every 
member of the Society will automatically become a 
member of a Branch or District Society, to which 
in future it is intended there shall be no separate 
local subscriptions. The Branches and District 
Societies will then be financed by grants from the 
Council on the basis of membership and activity, 
their present revenue being thereby increased. By 
thus improving the organisation of the Branches and 
District Societies, and by obtaining an even wider 
measure of personal support from members, the 
Council believe the educational and other work of 
the District Societies can be extended with advantage 
to the members in the particular areas and to the 
whole Society. Especially is it hoped that, in due 
course, it will be possible for each Branch and 
District Society to be suitably housed in appropriate 


local headquarters. The two matters are important 
objects of policy and are complementary, and should 
place the Society in a position to meet the constantly 
increasing burden which is thrown upon those 
responsible for its work. 


Mr. Keens had a pleasant although responsible 
task in submitting the Council's proposals to the 
meeting, and, after a discussion in which the speeches 
reached a high level, he had the satisfaction of being 
assured of the unanimous support of the membership. 
It is quite true that in the course of the debate 
one or two doubts were raised, only to be set at 
rest, but neither in the meeting itself nor in any 
other way has there been any serious challenge to 
the proposals of the Council as a whole. The legal 
method of obtaining the members’ assent at the 
meeting was to ask them to support an amendment 
of the Society's Articles of Association increasing the 
annual subscriptions payable as from January Ist, 
1929, because it must be noted that the contract for 
the purchase of the building has already been entered 
into by the Council chiefly through the instrumentality 
of the Vice-President, Mr. Henry Morgan, to whom, 
and to Mr. George Stanhope Pitt, ex-President, and 
to the Chairman of the Finance Committee, Mr. 
C. Hewetson Nelson, as well as to the President 
himself, a tribute of praise must be accorded 
for the courage of their wide outlook. 


Incorporated Accountants’ Hall must be regarded 
as something more than the headquarters of the 
Society situated in London. It will be the “spiritual 
home” of Incorporated Accountants at which they 
can foregather from all parts of the Empire, and in 
this connection it must not be forgotten that there 
are Incorporated Accountants all the world over who 
have an intense affection for the professional organ- 
isation which gave them protection long before there 
was any possibility of association in their own 
countries. 


Turning for a moment to the question of the better 
organisation of the Branches and District Societies, 
this is a subject very near to the heart of the 
President. Mr. Keens has not spared himself in his 
travels in England and Wales, Scotland and Ireland, 
and he has come very definitely to the conclusion 
that the Branches and District Societies are not 
housed in a manner worthy of the professional 
position and aims of Incorporated Accountants. 


The acceptance of the scheme as a whole is not in 
doubt, but it requires something beyond the mere 
assent of the members. The enthusiastic support of 
the Council's proposals by the members generally 
is a necessity, and, judging from the attitude 
displayed at the general meeting, we may look 
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forward with confidence to a fresh era of prosperity 
and usefulness for the Society of Incorporated 
Accountants and Auditors and all it stands for. 


@axation of Accumulated Income. 


As questions of income tax law often arise concerning 
persons who have interests under a will or settlement 
contingent on attaining a certain age or marrying, 
and there is a direction that the income is to be 
accumulated, it may be useful to refer quite shortly 
to certain aspects of the law relating to accumulations 
and its bearing upon the law of income tax. 

The restrictions placed by the Legislature upon a 
person’s power to direct accumulations of income 
have been re-enacted and embodied with little 
amendment in the Law of Property Act, 1925, 
sects. 164, 165, 166. The effect of sect. 164 is that 
with certain exceptions no person may by any 
instrument or otherwise settle or dispose of any 
property in such a manner that the income shall 
be wholly or partially accumulated for longer than 
any of the following periods :— 

(a) The life of the grantor or settlor; or 

(6) A term of 21 years from the death of the 

grantor, settlor, or testator; or 

(c) The duration of the minority or the respective 

minorities of any person or persons living or 
en ventre sa mere at the death of the grantor, 
settlor, or testator; or 

(d) The duration of the minorities or respective 

minorities only of any person or persons who 
under the limitations of the instrument 
directing the accumulations would for the 
time being, if of full age, be entitled to 
the income directed to be accumulated. 


Where any accumulation is directed for a longer 
period than is allowed it will be valid for the time 
allowed and void for the excess. The income will 
then go to the person who would have been entitled 
to the income if there had been no direction to 
accumulate. 

Under sect. 165, where accumulations of surplus 
incomes are made during a minority under any 
statutory provisions or under the general law, the 
period for which such accumulations are made is 
not to be taken into account in determining the 
period in which the accumulations are permitted 
to be made by sect. 164, and accordingly where 
accumulations are directed to be made for a specified 
period and the income has been accumulated in the 
usual way during a minority, this will not invalidate 
a direction for an accumulation of the income 
during a specified period as well. 


Claims for relief from tax on income to which a 
person is entitled under a will or settlement and 
is vested in him and not contingent must be 
made in the usual way, and cannot be postponed. 
The position of claims where the income. directed 
to be accumulated will only vest in a person on 
the happening of a contingency is different, because 
until that contingency happens it is by no means 
certain whether the property in the income will 
ultimately be that person’s or not, and so any 
claim for relief on account of over-paid tax must 
be postponed until after the happening of the 
contingency. 

The Income Tax Act, 1918, sect. 25, specially 
provides for the making of claims in respect of 
statutory allowances and deductions in cases where 
moneys are directed to be accumulated under wills or 
settlements for the benefit of any person contingent 
upon his or her attaining some specific age or 
marrying. By that section, when the contingency 
happens and the income vests in the person 
contingently interested, that person may now make 
a claim for the repayment of tax overpaid for any 
number of years back, provided that the claim be 
made within three years of the happening of the 
contingency. For the three years’ time limit the 
Income Tax Act, 1928, sect. 80, has substituted 
period of six years. 


Generally speaking, the material points to be 
considered in the cases to which this section is 
relevant are the questions whether the income 
is vested or contingent, and if contingent when that 
contingency happens. For example, in the cases 
of Roberts v. Hanks (10 T.C., 851) and Stoneley v. 
Ambrose (9 T.C., 889). Frequently in this kind 
of case the determination of liability to tax is 
dependent upon a preliminary decision as to the 
application to certain sets of particular facts of 
principles of law quite outside the law of income tax, 
and a relation of the details is of no special importance. 


Two recent cases, however, might be mentioned 
which serve to interpret and elucidate the effect of the 
section. In Dale vy. Mitcalfe (1927): In pursuance 
of a settlement the income of the share of the 
respondent in the case, to which she was contingently 
entitled on attaining 21 or marriage, was accumulated 
during her minority and added to the capital thereof, 
and the respondent, on coming of age, acquired & 
life interest in that share. During the period of 
accumulation income tax was paid each year in 
respect of the income of the share. The respondent 
claimed repayment of the income tax paid during 
such period. Mr. Justice Rowlatt decided (and was 
upheld on appeal) that the iricome had been 
accumulated ‘‘for the benefit’ of the respondent 


within the meaning of the Income Tax Act, 1918, 
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sect. 25, notwithstanding that it had been added to 
the capital of a fund in which she acquired only 
a life interest. 

The other case is White v. Witcher (1927). 
A testatrix, by her will, directed stock to be held 
on trust and invested to accumulate at compound 
interest, and the trustees to stand possessed of the 
accumulated fund upon trust after the expiration of 
twenty years from the date of her death to pay the 
same to the issue of a certain marriage, of which 
the respondent in the case was the only child. 
The testatrix died on November 2nd, 1905. The 
respondent received the legacy on November 2nd, 1925, 
and he claimed repayment of tax for twenty years to 
April 5th, 1925, under sect. 25 of the Act of 1918. 
Mr. Justice Rowlatt held that the fund had not 
been accumulated for the benefit of the respondent 
contingently on his ‘‘ attaining some specified age” 
within the meaning of sect. 25. The words ‘‘attaining 
some specified age '’ meant living to a point of time 
defined by reference to the then age of the person in 
question and not to a point fixed by reference to 
some other occurrence, ¢.g., in the present case the 
death of the testatrix, from which the twenty years 
would begin to run. Age under the section was of 
the essence; in connection with the gift to the 
respondent it was, as such, immaterial. 


Money allowed to be paid under a will or settlement 
for a person’s maintenance was held in Drummond v. 
Collins (1915) A.C., 1011) to be the income of the 
person for whose benefit it was paid. Whether the 
income out of which, at the trustees’ uncontrolled 
discretion, money was to be paid for maintenance of 
& person was vested or contingent, it was held that 
directly the trustees exercised their discretion in 
favour of that person the resulting payment is to 
be regarded as the income of the person for whose 
benefit it has been paid. 

In the case of Inland Revenue Commissioners v. 
Blackweli (1924) it was decided that if the property 
in income was contingent and not vested, then 
super tax was assessable only on the sum actually 
applied for maintenance in accordance with the 
terms of the will or settlement. The decision in 
Inland Revenue Commissioners v. Pakenham (1926) 
has cleared up any doubts as to the position where 
& person who is entitled to income under a will 
or settlement and there is a direction that the 
income shall be accumulated until a certain time. 
It was held that the income which is directed to be 
accumulated is ‘receivable’ within the meaning 
of the Income Tax Act, 1918, sect. 5 (8) (c), and that 
the person entitled is liable to be assessed to super tax 
in respect of the whole income as it accrues from 
year to year and not merely in respect of any payments 
made for-the purpose of maintenance. 


Bequests and Liability to 
Forfeiture on Bankruptey. 


A person cannot settle his own property on himself 
up to the time he is adjudicated a bankrupt and 
then provide for his property passing to another ; 
such a settlement would be regarded as a fraud on his 
creditors, enabling him, if it were good, to incur debts 
and not paythem. An owner of property other than 
the bankrupt may, upon alienation, qualify the interest 
of his alienee by a condition defeating it on his 
bankruptcy, so that the property will not pass to the 
trustee. The Court of Appeal in re Forder (see 
post) had to consider the effect of a forfeiture clause 
where the beneficiary had been bankrupt, and where 
his bankruptcy had been annulled before he received 
any income under the will in which the forfeiture 
clause was contained. 


The annulment of a bankruptcy does not operate 
to put the bankrupt and his creditors back into the 
same position as if the bankruptcy had never taken 
place at all, but the bankruptcy prima facie operates 
fully up to the date of annulment, and acts done up 
to that date are unaffected by the annulment. If 
there is nothing in which the forfeiture clause could 
operate before the bankruptcy is annulled, the 
forfeiture clause is ineffective. The governing 
principle seems to be that the annulment will be in 
time to save forfeiture if it takes place before any 
income becomes payable to the beneficiary, but it 
will not be in time to save the forfeiture if it takes 
place after the trustees have received income which 
can be treated as so payable even although no 
payment is made or steps taken to enforce payment 
until a later period. When a will contains a pro- 
vision for the forfeiture of a beneficial interest on 
bankruptcy, the Court will have regard to the 
testator’s predominant intention, which is to prevent 
property intended for a beneficiary from passing to 
a stranger, and in the event of a bankruptcy followed 
by annulment, the Court will treat the forfeiture as 
prevented if the bankruptcy is annulled in time. 


In dealing with this question it is necessary to 
examine the authorities. In White v. Chitty (1866) 
L.R., 1 Eq., 872) the tenant-for-life was in 
occupation of a house, and no rent in respect of 
it had been paid or had become payable before the 
annulment, and, consequently, the annulment was 
held to be in time. In Lloyd v. Lloyd (1866) L.RB., 
2 Eq., 722) the bankrupt was entitled to a life 
interest in a share of residue, and the bankruptcy 
was annulled before the expiration of one year from 
the death of the testatrix, that is to say, before the 


residue had been ascertained and before any payment 
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of income in respect of the share of residue could 
successfully have been claimed; it was therefore 
held that the annulment was in time. In re 
Parnham’s Trusts (1876) 46 L.J., Ch., 80) the 
bankruptcy was annulled before the interest of the 
bankrupt had become vested in possession, and 
therefore before the trustee in bankruptcy could 
have claimed or was entitled to receive the income 
of the share, consequently the annulment was held 
to be in time, In Ancona v. Waddell (1878) 10 Ch. 
D., 157) it was held that the annulment of the 
bankruptcy took effect substantially within five 
months of the death of the testatrix and before it 
could be said that there was any actual income of 
the share which could be treated as payable to, or 
retained for or appropriated for the benefit of the 
residuary legatee, and hence the annulment was in 
time to save the forfeiture. 


In Robertson v. Richardson (1885) 80 Ch. D., 623) 
the assignment by the trustee in the liquidation of 
the debtor took place nearly twelve months after the 
debtor’s interest had become vested in possession, 
and it was held that although the trustee had never 
made any claim to the interest, yet, that as he was 
the person who had become entitled to receive the 
income after the debtor had become entitled in 
possession, the forfeiture clause operated. The 
circumstance relied upon in the foregoing cases in 
order to escape from the forfeiture clause, namely, 
that no right to receive the income in question had 
accrued to the assignee in bankruptcy, was wanting 
in this case, and accordingly the forfeiture clause 
took effect. In Metcalfe v. Metcalfe (1891) 8 Ch., 1) 
the annulment took place more than three years 
after the beneficiary had become entitled in posses- 
sion, and in the meantime the income had been paid 
to the other beneficiary on the footing that the 
forfeiture clause had taken effect, and it was held 
that the annulment came too late, the test being: 
was there ever a time after the death of the testator 
at which the other legatees were entitled to demand 
from the trustees of the will payment of the 
bankrupt’s share? In re Loftus-Otway (1895, 2 Ch., 
285) the bankruptcy petition was dismissed three 
‘months after the beneficiary had become entitled in 
possession. During those three months the trustees 
had received the income of the debtor’s share, and 
they stated in an affidavit that at the end of the 
second month they would have in hand about £450 
on account of such income. In these circumstances 
it was held that as the petition had not been got rid 
of before the end of the second month the forfeiture 
took effect. In re Forder (1927) 2 Ch., 291) under 
the will of a testator, E. F. was entitled to a share 
in the income of a residuary estate. The will 
provided that in the event of any beneficiary becoming 


bankrupt, such beneficiary should forfeit his share, 
E. F., who was an undischarged bankrupt, became 
entitled to his share on the death of J. B. i 
December, 1925, and in April, 1926, his bankruptey 
was annulled. It was held that the forfeiture clause 
was not void for repugnancy, inasmuch as it was 
limited to cases where bankruptcy had occurred 
before the beneficiary had become entitled to an 
absolute interest in the capital. It had been the 
practice of the trustees to prepare a half-yearly 
account, on May 2nd and November 2nd in each 
year, of the rents and income received by them, and 
pay the undistributed balance of income amongst 
the beneficiaries, and on May 2nd, 1926, there was 
income available for the beneficiaries. It was further 
held that in the interval between J. B.’s death and 
the annulment of the bankruptcy there was in the 
hands of the trustee actual income of E. F.’s share, 
which could be treated as payable to or retained or 
appropriated for his benefit, and that although the 
balance payable on May 2nd, 1926, to the beneficiaries 
had not then been ascertained, there was money in 
the hands of the trustee which would have been 
payable to E. F.’s trustee in bankruptcy unless the 
forfeiture clause operated, and that, consequently, 
the annulment was not in time to save the forfeiture. 
Upon the true construction of the forfeiture clause, 
the forfeiture enured to prevent any portion of the 
share, whether of income or capital, from passing to 
the beneficiary who had become bankrupt and to 
deprive him of all interest as a beneficiary under 
the will. 


In all the cases in which the annulment has been 
held to be in time to save the forfeiture, no income 
had been received in respect of the property which 
could properly have been treated as distributable, or 
of which the beneficiaries could have required 
payment, whereas in all the cases in which the 
annulment has been held to come too late, income 
had been received by the trustees which, during 
the operation of the bankruptcy, had become 
distributable. The principle to be deduced from 
the cases is that the annulment will be in time to 
save forfeiture if it takes place before any income 
becomes payable to the beneficiary, but it will not 
be in time to save the forfeiture if it takes place 
after the trustees have received income which cat 
properly be treated as payable to or retained oF 
appropriated for the beneficiary, 


Mr. Cuthbert Vincent Mears, A.S.A.A., who served his 
articles with Messrs. Martin, Farlow & Co., Incorporated 
Accountants, has been successful in passing the entrance 
examination for the Accountant Branch of the Royal Air Force. 
Officers enter the branch with the rank of Pilot Officer and 
are on probation for twelve months. Five candidates pa 
at the recent examination and satisfied the selection board in 
other respects. 
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Che Society of Incorporated 
Accountants and Auditors. 


EXTRAORDINARY GENERAL MEETING OF 
MEMBERS. 

An extraordinary general meeting of the members of the 
Society was held at Cordwainer’s Hall, London, E.C., on 
Monday, June 25th. 

Mr. Tuomas Keens, President of the Society, was in the 
ehair. 

The Presipent: Gentlemen, the first business is to read 
the notice convening the meeting. A print has been sent to 
every member and I take it you have all had a copy. May I, 
therefore, take the notice as read? (Agreed.) 


President’s Speech. 

It gives me much pleasure to be in a position to place 
before the members two important questions which have 
occupied the attention of the Council during the last few 
years. After much patient and laborious work, I am glad 
to say these two matters have reached that stage which 
enables me to explain them fully to the members, and to 
elaborate the statement which was forwarded with the notice 
convening this meeting. 


Incorporatep Accountants’ Hauw. 

After having considered and periodically inspected a large 
number of properties, I am delighted to report the Council 
have acquired the freehold of Astor House, Victoria Embank- 
ment, adjacent to the Temple, and we expect to enter into 
occupation next autumn. I have no hesitation in saying this 
is one of the most beautiful buildings of its kind in London or 
elsewhere, and that the Council could not have acquired any 
building which will more certainly appeal to the members, 
including those in the British Dominions, whom we delight 
to welcome from time to time. Astor House was erected by 
John Jacob Astor 33 years ago, regardless of expense. Both 
its elevation and interior are of an unique architectural 
character. Its interior accommodation is well adapted to the 
Society’s requirements, and includes a commodious hall, 
where our meetings can be held in future. 

We propose that the building shall be known as the 
“Incorporated Accountants’ Hall.” The cost of the building, 
alterations and equipment, together with the necessary costs of 
acquisition, will amount tc about £100,000. 

Your Council have acted in the confident assumption that 
the members will desire to be associated financially in the 
undertaking, and they propose, therefore, to make an issue of 
5 per cent. debentures to members of the Society to the 
amount of £70,000. . The proceeds of this issue and the 
reserves of the Society will enable the Council to finance the 
purchase and equipment without difficulty. Full particulars. 
of the scheme will be posted to members this week, and 
I confidently appeal for a prompt and enthusiastic response. 

It is the earnest desire of the Council that the whole of this 
issue shall be subscribed so that the building may be the 
Property of the Society without any outside obligation. 
Debentures will be issued in denominations of £25, £50 and 
£100. Payment.in full can be made on October Ist next 
subject to a deposit of 5 per cent. on application. Although 
Provision has been made for payment by instalments to meet 
Cases where members who desire to subscribe may find it 
inconvenient to pay up in full on October 1st, the Council 
hope that as many members as possible will pay up in full on 
the date named. It will be readily understood that by so 


doing very considerable clerical labour will be saved, and the 
necessity and expense of raising any material sum to enable 
the completion to be carried through will be avoided. The 
debentures will be repayable by the Society after the death of 
the holder, subject to his legal representative giving six 
months notice. The Council believe that these arrangements 
will enable a response to be made to the issue throughout the 
Society, whether by smaller amounts or by larger amounts. 
I am pleased to say that the Council and those more closely 
associated with the Head Office of the Society, have under- 
taken to subscribe for £14,000 of these debentures. Members 
wilt regard the investment as a sound one, apart from the 
important fact that the issue will place the Council in a 
position to carry out this important un‘tertaking in the 
interests of all members. I am confident that these arrange- 
ments will appeal both to the sentiments and judgment of our 
members. 


OrGantsaTION oF Brancues AND Districts. 

The second question which I have to lay before the members 
is in regard to the organisation of the Branches and_District 
Societies. More than three or four years ago representatives 
of District Societies initiated certain proposals in regard to 
the re-organisation and extension of the Branches and District 
Societies throughout Great Britain and Ireland. The proposal 
fell into two parts. First, that the whole country should be 
divided completely into areas, in each of which would be a 
Branch or District Society. Secondly, that subscriptions 
hitherto paid locally should be consolidated on a uniform 
basis with the subscriptions paid to the Head Office of the 
Society. The result will be that certain new District Societies 
will be formed in areas in which, at present, there is no 
District Society, including the important district of London. 
All members will automatically become members of Branches 
or District Societies, which in ‘future will be financed by 
annual grants from the Society’s funds. The District 
Societies will continue to maintain Students’ Sections, the 
members of which will pay their subscriptions locally as 
hitherto. It is proposed, however, that every candidate, upon 
passing, or obtaining exemption from, the Preliminary 
examination shall join a Students’ Society or Students’ 
Section. The grants from the Council will be made on the 
basis of membership and activity. The scheme will result in 
the present revenue of the Branches and District Societies 
being increased. It is my confident hope that in due course 
this system of finance will enable each Branch and District 
Society to be suitably housed in appropriate local head- 
quarters. . 

The whole scheme should attract an even wider measure 
of personal support of members to the work of the Branches 
and District Societies and permit of an extension of the 
educational and other important work attached to them. 


I think it is of interest to point out that since the year 
1909, when the Society entered into occupation of the present 
offices at 50, Gresham Street, no fewer than nine new District 
Societies have been formed. 

I would invite members to regard these two important 
objects of policy as complementary. Side by side with the 
extension to the Society’s Head Office organisation, which will 
be greatly facilitated by the convenience of Incorporated 
Accountants’ Hall, there will be in other parts of the country 
an extension of the admirable work which the Branches and 
District Societies have sustained for a long period of years. 

To give the Council power to carry out the Branches and 
District Societies scheme, you are requested to adopt the 
resolutions set out in the notice convening this meeting, which 
I now have the pleasure to move. 
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I submit the proposals to-day in the fullest confidence to 
the members of this Society. It is a really great scheme 
divided into two portions which, as I have said, are comple- 
mentary the one to the other. Now, what is the Council’s 
aim? Itis one thing and one thing only—to maintain and 
improve the status of Incorporated Accountants. (Hear, 


. hear.) What are the means we propose to adopt? First of 


all, a Headquarters, and secondly, developing and perfecting 
the organisation of District Societies. 

As to Headquarters, what is the necessity? Well, the 
necessity is that our present lease expires in September, 1929, 
and if we remained on the same premises we could only 
remain ata largely increased cost. But we cannot remain, 
because we have entirely outgrown the accommodation at 
50, Gresham Street. We might have taken temporary 
premises for five or seven years, but our inquiries have led us 
to believe that we could only have got premises which were of 
the nature of a make-shift, and again at an increased rent. 
We want a Headquarters worthy of the Society. (Hear, hear.) 
The Building Committee have been at work hard for the last 
four or five years, first, under the very able chairmanship of 
my friend, Mr. Pitt, and latterly under my own chairmanship. 
We have also had innumerable discussions on ways and 
means. We have inspected numerous properties, various sites, 
and we have gone so far in respect to some of them as to 
have special architects’ reports. We considered the particular 
property which we have now acquired more than three or 
four years ago, but the price was then prohibitive. Latterly, 
however, it came into the market again. We should not have 
got it if it had not been for the wonderful public spirit of my 
friend, Mr. Henry Morgan—(cheers)—who had an intimation 
that the property was to be sold to somebody-else, and he 
signed a contract in his own name, and came back and said: 
‘*It is no responsibility of yours; take it if you want it, 
otherwise I will see it through.” (Loud cheers.) I say to 
you, gentlemen, that to me it is a feeling of the most intense 
pride that with these Headquarters we shall be able to 
compare favourably with the headquarters of any professional 
body in this country. (Hear, hear.) Now as to payment. 
You have heard the scheme, and all I can say about it is this, 
the fullest particulars, all in legal form, will be issued to the 
members this week, and I trust it will make a very favourable 
appeal to them. After all, a freehold building which, 
although it is not actually situated within the City of London, 
is only a few yards outside, facing an open space which can 
never be built upon—a freehold is an investment which is 
never likely to be a bad one, apart from the standing of the 
Society. I think I ought to tell this meeting that the Council 
have received in favour of our proposals 1,955 proxies, and 
the total proxies against are 10; there are 8 other proxies in 
favour of a gentleman, and the presumption may be that 
they are against. So that it is perfectly obvious that, so far 
as the general bulk of the members is concerned, the over- 
whelming weight of opinion is in favour of the Council’s 
proposals. (Hear, hear.) 

I want to reply now, in advance, to one or two criticisms 
which have been made. From the provinces we have had one 
letter, which runs thus: ‘‘ How do the London Headquarters 
interest me? London only is affected, and let London pay.” 
Well, gentlemen, I suppose we must say that to get absolute 
unanimity in a Society of this description on anything would 
mean that we were somewhere near the millennium, but I do 
venture to suggest that that view, as expressed, is narrow 
and short-sighted. (Hear, hear.) Anything which benefits 
Incorporated Accountants as a body must have its effect upon 
any and every member in whatever part of the country or 
His Majesty’s Dominions he may reside. In the opinion of 
the Council this is a great step forward. It will enhance 


enormously the prestige of the Society. It will provide an 
unique centre particularly for members coming to London 
from the provinces. It will enable us to provide an adequate 
and vastly improved library, and it will give our overseas’ 
brethren an idea of the importance and standing of the 
Society as nothing else could. 


I now come to the District Societies scheme. This is an 
equally great advance and represents literally years of patient 
work. What is the object? It is to do in the provinces what 
we are trying todo in London—give greater prominence to 
the name and title and standing of an Incorporated Accountant, 
The two factors which have militated against District Societies 
in the past are (1) the membership and (2) the natural 
corollary of finance. 


The genesis of the idea came from the District Societies 
themselves. They set up a committee under the able chair- 
mansbip of our friend Mr. Woolley, who spent considerable 
time in getting this scheme into shape. I desire to tender 
to him and to the members of that committee my sincere 
acknowledgments of the excellent work they put in. When 
I succeeded to the Vice-Presidency, from the point of view 
of a critic, I paid particular attention to the work they were 
doing, made ful] inquiries and was thoroughly satisfied. 
Since that time, by using the opportunities which have been 
presented to me and tomy colleagues on the Council, of going 
into the provinces and inspecting the work that is being 
carried on by the District Societies, I am now able to pay 
a very much higher tribute of appreciation than I could 
previously have done. Let me tell you one little bit of 
personal experience which converted me to the scheme more 
than anything else. I went to a northern city to deliver an 
address to a business men’s conference. When I arrived 
there I found that this particular meeting was to be held 
in a certain hall, which was situated in the middle 
of that great centre, and I was told that practically 
every meeting of business men in the city was held in that 
hall. Then I made inquiries as to where we were housed 
and what were our facilities, and I found that in that area 
we were compelled to play a secondary part, and I determined 
that as far as lay in my power I would endeavour to effect 
a remedy. Since then I have been to Scotland and Ireland 
more than once, and the problem in Scotland and Ireland is 
a different one, owing to the arrangement made many years 
ago, by which a smaller subscription is paid by members in 
Scotland and Ireland. I want to say this, that, on putting 
the facts clearly before our Scottish and Irish friends, they 
said at once: “‘ Why should we have preferential treatment? 
Why not all come in on level terms?” I cannot think that 
the merits of the scheme want any further boosting from me 
than just giving you that little bit of evidence. 


Now, what do we want for our District Societies? We want 
them to be suitably housed as far as possible in the centre of 
every city where they are established; we want them to have 
ample facilities for meeting, a wel] equipped library, and in 
addition to that we desire them to have the added influence 
which comes from the accretion of numbers. It is well known 
that in the past the number of subscribing members 
District Societies has been relatively small. The work and 
the payment have fallen on the shoulders of a comparatively 
few people. We desire to rectify both those things by 
automatic membership. Now, what does this mean to the 
members financially? To the member who has done his duty 
and has supported his District Society it means nothing 
additional whatever; it merely means that he will pay his 
District Society’s subscription, including his annual subscrip- 
tion to the Society, when it becomes due; but it is possible, 
of course, that he may still desire to do something more fot 
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his District Society—he is not, however, under any obligation 
todoso. To the man who has never belonged to a District 
Society, all that this scheme does is to put him on the level 
of the man who has. That is what we have endeavoured to 


achieve. 


In reply to another general criticism which I have heard, 
I want to make this claim—that both schemes are wise 
statesmanship. They are, as I have said, complementary the 
one to the other, the Centre, Branch and the District Society ; 
they are bold and comprehensive, and mark a very great 
advance indeed in the Society's organisation, and they have 
this added merit, that they provide the basis for further 
advance as the years go by with the automatic increase in 
membership and finance. With the fullest confidence, and 
the absolutely unanimous support of the Council, of the 
District Societies Committee and the Building Committee, I 
place the scheme before you, and have the greatest possible 
pleasure in moving the resolution. (Cheers.) 


Mr. Henry Morcan: Gentlemen, I beg to second the 
resolution. 


Mr. Ricnarp A. Wrrry (London): Mr. President and 
gentlemen ; when we met in this hall at theannual meeting about 
a month ago, the President's address was somewhat suddenly 
partially eclipsed, but fortunately the shadows have now 
passed away in the blaze of the sun and he has been able to 
place before us in all their glory the schemes to which he then 
briefly referred. The resolution which is before us to-day and 
to which we are now to address ourselves, speaks only of the 
increase in the subscription. Any increase in the subscription 
is, of course, very important, especially so when it is the 
second increase within a period of five years—(hear, hear)— 
and it may happen that some of the members will wish to 
discuss and criticise that resolution from a personal and 
individual point of view. But it does seem to me, Mr. President, 
that this resolution in itself does not truly reflect the 
importance of this particular meeting. We are not called 
here to-day in order to consider solely the question of an 
increase in the subscription; it seems to me we are called 
upon to take a wider view of our rights and responsibilities 
and to lift our thoughts and minds on to an altogether higher 
plane. Because, if I understand the President aright, the 
Council are asking us to-day to visualise, as they themselves 
have already been called upon to visualise, the whole future 
of this Society. If that view is correct, I would suggest that the 
proposition we are really considering here to-day is simply this— 
that we as members of the Society approve, firstly, of the 
scheme for providing the Society with a suitable habitation, 
and secondly, that we approve of the scheme of organising the 
members of the Society in such a way that when the need 
arises the Society will be in a position to pull its full 
weight. If thatis the interpretation of the President’s address, 
and if we approve of these schemes, then surely we shall 
not have any hesite*‘on in passing this resolution, which 
appears to me as only part of the administrative machinery 
necessary to carry the scheme into execution. I notice that 
the circular that was issued stated that the Council asked the 
support of the members. I am quite sure the President will 
forgive me if I suggest that it is not only the Council that is 
before you to-day, but rather the whole Society itself. I 
would rather like to emphasise that point, because this 
Society is not a soulless corporation; this Society to us is 
& great living force, a real personal interest, and not simply 
an aggregation of 5,000 independent units who are looking at 
things from an individual point of view. It is the Society 
itself, I suggest, that is calling us to-day, and it is calling for 
loyalty from all its sons and daughters, calling for practical 
Support, calling for power to enable it to do for future 
generations what it has already done for present and past 
generations. Mr. President, I feel perfectly confident that 
that call will not be made in vain. (Cheers.) 


Mr. Percy H. Watxer (Cardiff): Mr. President and 
gentlemen; with regard to the first matter before the meeting 
—which I take it is the question of the acquisition of the 


taken. We are delighted with the step, and I am sure that 
when the debentures are offered later on in the week you will 
be able to count on that support which you always have from 
your friends down there. With regard to the second part of 
the proposition—the District Societies Organisation—I think 
I may claim that we in South Wales really started that ball 
rolling. When I commenced I felt that I was like a voice 
crying in the wilderness, but bit by bit, under the very able 
chairmanship and leadership of Mr. Woolley, our Committee 
whittled down the obstacles and were able to put forward a 
scheme which we are glad to see has been to a very large extent 
adopted by the Council. There is just one point of criticism, if I 
may mention it now, and that is: we in South Wales will have 
to amend our bye-laws in order to come into line with this 
new scheme, and we should like the assurance that we have 
had very nearly, but not quite, that the revenue of the District 
Societies will in future be not less than the revenue that they 
formerly had, both from their members’ subscriptions and 
the grants from the parent Society. There is a certain 
ambiguity, if I may say so, in the explanatory circular. If 
we can have the assurance that our income from both sources 
will be increased, then I assure you that we welcome 
wholeheartedly this step, which we think will be not only 
to the advantage of the provincial members, but of the 
professioh as a whole. (Cheers.) 

Mr. F. Wooxrey (Southampton): Mr. President and 
gentlemen; my first word is to thank you, Sir, for so 
generously acknowledging the work of the District Societies 
Committee. That Committee did certainly bend itself to its 
job with determination and with good will. You will note, 
gentlemen, from what the President said, that its labours 
extended over a considerable period—from three to four years 
—and that being so, you will judge that at the first onset it 
did not by any means reach a solution of the problem it 
tackled. Let me just remind you of what that problem is. I 
think no one will suggest that in the past Headquarters have 
at any time in the history of the Society been in any respect 
whatever lacking in their duty towards the Society and in 
really efficient and devoted work on behalf of the Society 
as a whole. From the proceedings at the annual meetings 
from time to time it has been most clearly evident that 
the vast majority of the members have been thoroughly 
well satisfied, if one may judge by the usual indications 
of the paucity of the attendance. But will anyone pretend 
that the District Societies have pulled their full weight? 
I think no one will. It is perfectly true that a few 
District Societies have done remarkably good service in their 
districts and to the questions as a whole. But they number 
a few only. They operate in only a portion of the area of 
this kingdom, and there was a very vast and very important 
portion of the country which was left practically unorganised 
from this point of view. We felt that the time had come 
when that must be remedied, but it must be remedied in the 
interests of the Society asa whole. That has been the point 
of view which was maintained by the Committee from the 
first, and the only conclusion that we could come to was this, 
that while a scheme of this character will not of itself 
directly bring about the reformation and full activity of the 
districts, it will provide the means by which it can be done; 
and that is the whole point. (Hear, hear.) The reason why 
so many districts were not able to do as those who work in 
the districts enthusiastically wished was because of lack of 
funds, and because—I must say it if I am to be frank—of 
the indifference of the members. This scheme will remedy 
that situation and create conditions under which we believe 
it is likely that members will take an interest in the well-being 
of the District Societies, and additional funds will enable 
those Societies to function with success and efficiency. Now, 
Sir, just one word in regard to the other matter. I cannot 
help regarding this occasion, Mr. President, as a really great 
occasion. It is not too much, perhaps, to say that it is an 
epoch-making occasion in the history of the Society. (Hear, 
omg The Society has had its epochs in the past, and 
the development that has taken place is one of which 
the Society is justified in feeling thoroughly proud, but 
on this occasion we have an opportunity, shall I say, 
of a fine outburst of patriotism for our Society, to 
which every one of us, without exception, owes so much. 
(Hear, hear.) I think it becomes us, as the ordinary members 
of the Society, to extend to the Counci] our thanks for 


—Ilet me say here and now that we in South Wales 
Unanimously approve of the action which the Council have 


the initiative and for the courage they have shown in securing 
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this wonderful building for the service of the Society in the 
future, and in this connection I am quite certain it will be 
in the heart of every man here present to acknowledge 
unstintingly the enterprise, the initiative, and the devotion of 
Mr. Morgan. (Cheers.) You may, Mr. President, reckon upon 
the unsparing support of the districts in both these matters, 
I feel confident. There is a good deal of pride amongst our 
members in regard to the prospect of adding to the dignity 
and the resources of the Society. If I may just make a 
personal allusion, Mr. President, I venture to say that there is 
one man amongst us whose pride will probably be greater 
than that of all the rest, because of the fact that he has given 
the best part of a life of service in building up the Society 
of which we are the proud inheritors—I refer, of course, to 
our dear friend, Sir James Martin. (Loud cheers.) With 
those observations, Mr. President, and I hope you will pardon 
me for having been rather lengthy—which is perhaps 
excusable, having regard to one’s connection with the District 
Societies Committee —I desire to support most wholeheartedly 
the proposal you have put before the meeting. 


Mr. H. E. Coteswortuy (London) : Mr. President ; speaking 
as one of the younger members, I have the greatest pleasure in 
endorsing the remarks of Mr. Woolley when he congratulated 
the Council on their decision to acquire the building so happily 
situated and so admirably suited to the purposes of the 
Society. The decision will, I am sure, be received with 
the greatest pleasure by all the members, wherever they may 
reside. Although I speak as a London member, and as one of 
the London members who have particular pleasure in the 
acquisition of this building, yet I have no fear but that 
I express the view of all the members when I say that this 
building, from its character and its position, will be in the 
future an adequate expression of the position which the whole 
body of Incorporated Accountants holds in the commercial 
community. Speaking again as a London member, I have 
heard with the greatest. pleasure of the intention to form a 
London District Society. Such a society, in my opinion, 
will undoubtedly serve a most valuable purpose in bringing 
together the London members and giving them an opportunity 
of meeting together and still further fostering the professional 
spirit which has always marked their mutual relations. This 
London organisation with the facilities which the Incorporated 
Accountants’ Hall will offer, will also, I think, stimulate the 
educational work of the Students’ Society. It will meet in its 
own sphere the needs of the senior members in much the 
same way as the special requirements of the students are 
provided for by the Incorporated Accountants’ Students’ 
Society of London, and as it has so provided during its 
long and very successful career. Again, Mr. President, I 
wish to add my congratulations to those of Mr. Woolley, 
Mr. Walker, and Mr. Witty, in congratulating the Council on 
the very admirable step they have taken, and I hope the 
members will ail support them to-day. (Cheers.) 


Mr. R. Witson Bartierr (Newport, Mon.): Mr. President 
and gentlemen ; as one of the originators of proposal No. 2, 1 
have very peculiar pleasure to-day in coming up from Newport, 
Mon., and being present to support the scheme you are putting 
before the meeting. We in the provinces on every hand 
desire to congratulate the President and the Council on the 
great step forward which they have taken in regard to the 
headquarters in London. Wiith regard to the second pro- 
posal, as you have stated, itis simply a question of levelling 
up. For many years past there have been stalwarts in 
various parts of the country who have carried on both 
by work and money for the benefit of the District Societies. 
Many other members have failed to rally round and lend 
support, either by work or money, and this scheme 
makes those pay up in the future equally with every 
one else. Well, Mr. President, I have just one further 
point, and it was previously mentioned by Mr. Walker. You 
will remember that when the question was discussed by the 
Conference of District Societies, at least I understood this: 
that we had the assurance that, roughly speaking, the 
amount which Headquarters would receive from the increased 
subscriptions plus the amount of grants will be given in 
future to the District Societies and Branches. That is as I 
understood it, and I should personally like to have your 
assurance that it is so, in order that representatives of District 
Societies can go back to their various sections and get their 
bye-laws altered in time for January Ist next. 


Captain H. E. Davis (London): I am afraid, Mr. President, 
and gentlemen, I am one of the voices crying in the wildernegs, 
The younger members with whom I have had the pleasure of 
talking last week are not altogether satisfied with this 
scheme, and I am sure you will appreciate that if there is 
any criticism to be made this is the place to make it. I yield 
to no one in my admiration for the Society and its work, but 
I would suggest that as you state you have received about 
2,000 proxies, and there are 5,000 members, surely the other 
3,000 have some mind of their own on these points. If not, 
they should make up their minds at once. A report was 
recently presented by a certain statesman in which it was 
urged that the Institute and ourselves should be forcibly 
amalgamated as soon as possible. (Laughter.) Now, Sir, 
whether we want it or not, I suggest that we do not want to 
erect a hall at our own expense for which we shall have to 
take what we can get when the recommendation contained in 
the report is carried into effect. You have said that we 
must go on as a profession to insist that only those people 
who are properly qualified shall do the work of auditing. It 
seems to me much more important to get on with that than 
to acquire this building. The second point I want to make 
is that we have heard—and I say this with all humility and 
respect—we have heard two requests for an assurance that 
the District Societies will not get less than they got before. 
Well, Sir, the London Associate in practice—who, after all, 
has the hardest job as a junior to get into practice—has to 
pay £4 4s. and help to support the District Societies, 
whose practising Associate only pays £3 3s. I suggest that 
the District Societies are most important, but so also is 
London. If the general scheme is simply that the Society is 
to be made one whole, as it should be, I cannot see why one 
half should be asked to pay less than the other half. These 
are the points I would urge on this meeting, and I do it with 
no other feeling than one of admiration for the Council. But 
are we wise in spending a large amount of money 
when within the next five or ten years we may have this 
amalgamation ? 


Mr. T. H. A. Broptx (London): May I ask one question, 
Mr. President? Supposing that the amalgamation our friend 
refers to came about, should we then have sufficient accommo 
dation for the amalgamated body ? 


The Prestpent: Ample, Sir; in fact I can conceive of 
no more delightful centre for the amalgamated Society. 
(Laughter.) 


Mr. Bippie: The point is that you will then have the hall 
of the Institute of Chartered Accountants and this other ball 
which I myself would like to see the Society have, but will 
they both be required ? 


The Prestpent: It is a case of first catch your hare. 
(Laughter.) I cannot give any undertaking with regard 
what may take place as to the point dealt with by Captain 
Davis, but I do say this—when you consider that we have 
been able to acquire a building, the replacement value of 
which must be much more than we gave for it, on the Victoria 
Embankment, you need not bother about it as a speculation. 
(Cheers.) 


Mr. A. R. Kine Fartow (London): Mr. President and 
gentlemen ; most of the speakers have referred to the fact that 
they are young as regards their membership. I can certainly 
claim to be one of the oldest members. I am going 
heartily support the resolution of the Council. I think, 
outside the Council, hardly anybody has had the same 
opportunities as I have had of seeing something of the innef 
workings, inasmuch as during all those years, when my 
partner was your Secretary, he occasionally confided some 
thing in me. I do not wish to suggest that my advice was o 
any good at all; you had his brain working for you, and! 
think you will agree with me that that sufficed. (Hear, heat.) 
But, gentlemen, I do feel that the step you are taking to-day 
isa great one. You are going to incur a big expenditure o 
money, but the Council I am sure in its wisdom will find 
ways and means to provide for the necessary expenditure, and 
I am confident that in a few years’ time I shall see this 
Incorporated Society rise to great heights, and I may see the 
great ambitions of my partner’s life brought to a successft 
issue. I wish the Council and all the members great 
prosperity in this coming venture. (Loud cheers.) 
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Mr. W. W. Macauisrer (London): Mr. President and 

tlemen; I am not going to oppose your seheme in any way 
whatever, but I am going to suggest to you that the basis of 
the whole scheme is militant, and I think that is a great pity. 
The hall you are going to take will perpetuate the difference 
between Chartered and Incorporated Accountants, and I 
think it is unfortunate that the two bodies should not be 
amalgamated, instead of having a very fine hall acquired by 
this Society. Our friend, Captain Davis, who spoke just now, 
referred to that, but I refer to it again. By acquiring that 
very fine building we are going to keep up the difference 
between the two of us, because years ago the two Societies 
should have been amalgamated. I have been a member of 
this Society for 30 years, and it would have been very much 
better if the amalgamation had taken place. There must be 
one body only of professional accountants; there cannot be two 
eventually. Then why have two halis? I can say no more, 
Sir, but I leave it to you and the Council. 


Sir Cuartes Witson (Leeds): I want to say that I differ 
altogether from the views put forward by Captain Davis, and 
I think the time will come, after he has thought a little more 
about it, when he will be sorry that he raised a note of 
opposition, even in the slightest degree. He has done it very 
mildly, but still he is on the wrong lines. When I point out 
to him that the Council are absolutely unanimous on this 
question, that they are backed up by thousands of our 
members, and that the question of subscriptions, so far as 
they are concerned, has never been unduly pressed, I think he 
_will see that there is really no ground for opposition. I claim 
the right to speak on behalf of the District Societies, because 
I was concerned in the system under which grants were made 
to them in accordance with their merits. They were given 
more money as they raised more money, and as they produced 
more students and carried on greater work. It was a good 
system and it has caused quite an awakening in a large 
number of districts. More than 20 years ago I put forward a 
scheme, not for the division of the moneys, but for the setting 
up of District Societies to cover the whole country, but we 
were not then considered strong enough and the scheme was 
dropped. But what is proposed to-day can be supported 
wholeheartedly by every Incorporated Accountant, not only in 
this country, but abroad. This is not a matter affecting 
London. I ama Provincial, but I have never had any jealousy 
towards London. London in this Society has pone be fine 
men, fine needs and fine results. I do not want to seek any 
foolish jealousy of that sort within the ranks of the Society. 
On the Victoria Embankment you have a site second to none 
in the world. And you have to consider the Overseas 
members. Our Society follows the Flag; we even go where 
the Flag is not, and it is essential that we should have the 
finest headquarters that can be got. And, gentlemen, you 
have got them now in this new building. Do not let us 
quibble about the raising of funds. The funds will be raised 
in my opinion without difficulty, If you had had the 
experience of the Society that I have had—I am not like 
Sir James Martin, who, 1 am glad to know, is not forgotten 
by the Society to-day—he has been fighting for the Society 
from the commencement—I came in afterwards—you need not 
have the slightest difficulty in your minds about supporting 
this scheme. You could not get another place like this; 
there is not one to be found—either as regards value or 
situation. I am one of the happiest men in the country 
to-day when I think that under our President this has been 
brought about. Let us sink every other matter and get it 
financed quickly. All these other matters referred to by 
Captain Davis are being attended to; everything is being 
well looked after on the educational side and in every other 
respect. I want Captain Davis to fall in with us, and 
everybody else who has any difficulty, to come and support 
the Council. I am certain that they will be sorry afterwards 
if they do not. (Cheers.) 


Mr. E. Furntvat Jones Canton t Mr. President and 
gentlemen ; I do not pretend to come here to-day representing 
any particular class of member, unless it is the one sinner 
that repenteth ; repenteth potas. of the sin of ingratitude, 
or of inarticulate gratitude. (Laughter,) One has gone 
perhaps in the past on the principle of the childish gam. of 
shutting one’s eyes and opening one’s mouth and gy | 
what the gods will send us with regard to this Society. 

think, however, that it is rather the other way. Those of us 


who are inarticulate when we see the work the Society has 
done, are rather given to opening our eyes and shutting our 
mouths. (Laughter.) I think that is the best thing we can 
do when the Society is as well managed as it evidently has 
been. The year 1895 seems to have been a very important 
one in the annals of the Society; a new building was 
commenced and I sat for my Final examination. anne 
It is remarkable what the years bring forth. (Laughter.) 

have had the opportunity of seeing great changes in those 
33 years in the attitude not only of the public, but of other 
professional bodies, towards this Society, and the change has 
been so marked and so wonderful that it must have been due 
to somebody. Some of it has been due to the ability and 
the character of the members of the Society, but a large part 
of it must have been due to those who have had the manage- 
ment of the Society’s affairs in their hands, and have known 
what to do with the Society, or have had the sense to leave the 
work to those who did know, which is a rare gift. That is 
rather my attitude in coming here to-day to support these 
resolutions. I felt that it was wy that the proposal 
to increase the subscription might not be a popular one, 
but this is one of those occasions when I think large 
views have to be taken. You cannot measure values in 
guineas. When people join a Society it is not a case of two 
and two making four, but two and two making at least five. 
One has seen the benefits of people getting together, but 
there is no doubt that when professional people get together, 
in London and elsewhere, they acquire added strength. I have 
heard that many members, practising members, particularly 
young practising members, have a sense of loneliness. 
Perhaps they bave not a partner; they know no one to whom 
they can turn to ask for assistance ; they do not know their 
professional brethren; well, this is one way of getting to 
know them. The formation of District Societies, including 
London—where one can be quite as lonely as in the Provinces 
—the formation of a London Society can do some good in 
providing him with the help which he cannot get in any 
other way. I think it is a big idea. I congratulate the 
Council on getting this building. One must not speak of 
advertisements, but the public does not altogether know what 
an Incorporated Accountant is, and is not very clear what a 
Chartered Accountant is. This building will be an object 
lesson, and the public will see that the profession is at any 
rate respectable. It will give members a sense of dignity and 
importance, and will get rid of the sense of inferiority 
complex which people must not suffer from. I congratulate 
the Council, and have very much pleasure in supporting 
their proposal, and I ask those members who are inclined to 
be critical to take a large view, and to act upon it. (Cheers.) 


Mr. J. J. Frxtayson (Huddersfield) : I come from Hudders- 
field, where we have had three or four meetings, and I was 
requested to take the ideas of the Fellows and Associates 
there and put them before this meeting. We have not heard 
one single word beyond what the circular conveyed to us as to 
the acquisition of the hall. I may say that we are very badly 
represented indeed in Huddersfield. If we go to the district 
meeting of our friend, Sir Charles Wilson, we miss the last 
bus or the last tram. (Laughter.) That is the fault of the 
District Society meeting in Leeds that Sir Charles Wilson has 
been supporting ; the meetings are too long or they should 
start earlier. I believe all my fellow members will be with me 
when I take back this sketch and tell them that they are not 
going to have to pay for it straight away. (Laughter.) 
With regard to the subscription of £5 5s., it is difficult 
at the present time to arrange for that in Huddersfield. 
We can never have the benefit of any District Society unless 
we go to Bradford or to Leeds. I am wondering whether we 
are some of the three thousand members to whom Captain 
Davis referred. If so, I do not think it is right for you to 
come here with your two thousand and a. 4 you are ina 
majority. But personally, I am going to tell them 
that I am satisfied even with the £5 5s. subscription. 
(Hear, hear.) 


Mr. C. Hewetson Netson (Chairman of Finance Committee) : 
I understand the question asked by Cardiff is whether the 
amount allocated to the District Societies under the new 
scheme when put into operation will be as great as the amount 
which is at present received. 


Mr. Watxer: Greater. 
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Mr. Hewetson Netson: The words I took down were 
** not less”; is that greater? (Laughter.) 


Mr. Watxer: According to your own statement it is 
** be thereby increased "—that is greater. 


Mr. Hewetson Netson: I have very much pleasure, first 
of all, in confirming the words which were uttered by the 
President in the course of his remarks. He said the scheme 
will result in the present revenue of the District Societies 
being increased. I will add this—that I have seen a statement 
prepared by the officials of the Society, I have carefully 
perused that statement, and if these resolutions are passed— 
and subject tothe further proviso, which the President did not 
make, that the membership is always maintained at the 
standard of 1928—the amount received by the District 
Societies will be greater than the amount they receive at 
present. (Cheers.) 


The Prestpent: May I just offer a few words on the whole 
discussion? The first point which strikes me is that to 
introduce any questions of what this Society should do, or 
to suggest that it should suspend all operations until an 
amalgamation with another body has been carried out, seems 
to me most remarkable. (Hear, hear.) One thing I will say. 
Whether amalgamation be desirable or not, I am not going to 
argue it. The provision of headquarters such as we contem- 
plate, and of an organisation such as we contemplate will not 
retard it by any means. Every improvement you may make 
in your organisation, every improvement in the status of 
Incorporated Accountants, will probably conduce towards a 
desirable end, and everything that you refrain from doing will 
hinder it. I am delighted to find that there really is no 
question between London and the Provinces. After all, we 
are one Society—the aim is the same—and in the working of it 
we have endeavoured to co-ordinate every bit of activity from 
every angle in order that it should be equally applied to the 
centre and the circumference, and I think that in this scheme 
we have succeeded. (Cheers.) May I commend to you the 
view which was put forward very strongly by Mr. Witty, that 
in this particular case it is not merely a question of voting 
for legal dry-as-dust resolutions; what we are asking for is 
your unanimous support of a great move forward by this 
Society—probably one of the biggest which has ever been 
taken—and for the determination of members as a whole to 
share the burden of the responsibility. (Hear, hear.) With 
the fullest possible confidence I now propose to put to you 
the resolution as printed. 


The resolution was then put to the meeting and declared 
carried unanimously amidst cheers. 


Sir Cuartes Wiison (Leeds): I am not going to inflict a 
second speech on you, because I have said all that is 
necessary, but I do want to say something to our Huddersfield 
friend. He is part of the large Yorkshire District Society, 
and I put it to him that if he and his friends are not satisfied 
they should start a District Society for themselves. Why 
don’t they wake their members up and justify their attitude? 
Up to the present they have not justified their attitude and I 
am not going to let them off. (Laughter.) But my pleasing 
duty is to propose a vote of thanks to the President. He has 
acquitted himself well, not merely to-day but on many 
occasions, and I say that because I do not always agree with 
bim. (Laughter). He has presided over what I regard as a 
very representative meeting indeed—more so probably than 
the Annual Meeting—but I am not going to enlarge upon it 
because there is another speaker who will follow me. Our 
old friend, Alderman Sir Stephen Killik, is to second 
the vote of thanks. 


Alderman Sir Srerpuen Kitimx: Gentlemen, I have been 
honoured by being asked to second this resolution, and I do 
so with very great pleasure, because, in the first place, I feel, 
as one of the other speakers has said, that I am taking part 
in what is a very important and epoch-making occasion in 
the history of the Society, and I am much pleased at being 
able to take part in it. (Hear, hear.) Unfortunately, I have 
not been in practice for a good many years now, although I 
am probably one of the oldest members of the Society, but 
some years ago I was persuaded to exchange my accountancy 
practice for activities in another direction. Since I have been 


here to-day I rather fancy that I must have made a mistake— 
(laughter)—because, in spite of the poverty of Huddersfield, 
I find that in London you have gentlemen who can go whole- 
heartedly and buy a property for £100,000, offer it to the 
Society, and say: ‘‘ Here you are; if you do not like it, I 
will take it myself.’’ (Laughter.) The President has said 
that the result of these resolutions which you have passed 
to-day will be to maintain the status and improve the position 
of Incorporated Accountants, and, of course, there is nothing 
which you would prefer to do than to take part in a resolution 
which has that effect. I think the scheme must be a good 
one, because the President tells us that he has persuaded the 
provincial members that it is in their interests to pay an 
increased subscription. He has also persuaded the Irish and, 
I may add, the Scottish members. (Laughter.) Under those 
circumstances, I think he has performed a work which will be 
of permanent benefit to the Society, and I second the motion 
with very great pleasure. (Hear, hear.) 


ou would 
almsley, 


Sir Cuarntes Witson: Gentlemen; I am sure 
like to hear Sir James Martin—(cheers)—and Mr. 
the senior Past President. 


Sir James Marrix: Gentlemen; I have very carefully 
refrained from taking any prominent part in regard to the 
important matter which is before you to-day for two reasons. 
The first is that I wanted this proposal, or this series of 
proposals, to be discussed and accepted by you on their merits 
and not through any advocacy of my own; and in the 
second place, I am conscious of the fact that my day in the 
Society is past. (Voices: ‘‘No.”) There was a time when 
I was in the rising sun and I could fight with the best of you 
for most hours out of the twenty-four, but to-day—and there 
is no good denying the fact—my face is toward the setting 
sun, and therefore I feel that the younger members of the 
Society must rise to the occasion which is demanded of 
them. I am glad to have the opportunity of saying just 
these few words, because it will show you that I am in 
complete accord with my colleagues on the Council in 
acquiring this beautiful hall on the Victoria Embankment. 
Having said so much, I will obey the caii of Sir Charles 
Wilson in supporting the vote of thanks to our President, 
He is an extremely able man, as you all know, and he has 
devoted as much of his time as he possibly can to the 
interests of the Society, and throughout the length and 
breadth of our membership I venture to say he has been an 
inspiration. (Cheers.) 


Mr. Frepertc Watmsiey: I deem it a very great honour 
to be asked to associate myself on an accasion like this with 
the resolution of thanks to our President. I can only say this, 
as Sir James has referred to it, that the approach of the 
closing days of my service probably with this Society—forty- 
three years—it will always be a sweet memory and one that 
I am proud of, to have been associated with Sir James in the 
very birth of the Society, and I venture to say that if we had 
not been lucky enough to have enlisted his services and 
induced him to take the reins of Secretary, we should not 
have been able to-day to be congratulating ourselves on this 
epoch-making event. Asan older hand I say that the President 
has done a great service to-day on his own behalf and 
on behalf of the Society. I have very great pleasure in 
supporting the vote of thanks. 


The vote was carried by acclamation. 


The Prestpent: Sir Charles Wilson, Sir Stephen Killik, 
Sir James Martin, Mr. Walmsley, and gentlemen; I thank you 
very much indeed for the speeches in which this vote of 
thanks has been proposed, seconded and supported, and you, 
gentlemen, for the cordiality with which you have passed it. 
I do not desire to make another speech at this stage, because 
you will all want to get back to work, or go to Wimbledon, as 
the case may be. (Laughter.) But I should like to fill in one 
or two omissions which I made in the main speech. I do 
not think I emphasised as much as I should have done the 
extraordinary amount of work which was done by the Building 
Committee and its Chairman, Mr. Pitt, and I desire also to 
express my thanks and the thanks of the Council and the 
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Building Committee to our solicitors, Mr. Walter Norton and 
Captain Charles Norton, for the invaluable advice they have 
always given us, and particularly in connection with the very 
complicated matters arising out of the purchase of this 
property. We want to recognise that we are very well served 
indeed by other professions and I am very glad to have the 
opportunity of repairing any omission which I previously 
made. (Cheers.) 
The proceedings then terminated. 


The Resolution placed before the meeting was as follows :— 


RESOLUTION. 
That the Articles of Association of the Society be altered 
in manner following, that is to say :— 
(1) By cancelling as and from January Ist, 1929, the 
existing Article 22 and by substituting therefor 
the following new Article, namely :— 


Art. 22.—The following annual subscriptions shall be 
paid by members :— 


MEMBERS IN PRACTICE. 
(a4) London members in practice, being Fellows, 
shall pay a subscription of £6 6s., or, being 
Associates, shall pay a subscription of £4 4s. 


(8) Provincial members in practice, who are resident 
or in practice in the United Kingdom,* being 
Fellows, shall pay a subscription of £5 5s., or, 
being Associates, shall pay a subscription of 
£3 3s. ‘ 

(c) Members in practice who do not reside or 
practice in any part of the United Kingdom,* 
béing Fellows, shall pay a subscription of £1 1s., 
or, being Associates, shall pay a subscription 
of 10s. 6d. 


Members Not Pracristne. 

(p) Members resident in any part of the United 
Kingdom* who are not in practice, being 
Fellows, shall pay a subscription of £4 4s., or, 
being Associates, shall pay a subscription of 
£2 2s. 


(f) Members resident out of the United Kingdom* 
who are not in practice, being Fellows, shall 
pay a subscription of £1 Is., or, being 
Associates, shall pay a subscription of 10s. 6d. 


Every Fellow of the Society shall be deemed to be in 
practice unless and until he shall give notice in writing 
to the Council of the Society that he has ceased to be 
in practice. 

Every existing Associate of the Society shall forth- 
with, and every new Associate of the Society shall, 
immediately upon election, give notice in writing to 
the Council as to whether he is a practising or non- 
practising member, and shall be entered in the register 
accordingly, and such notification shall be treated as 
binding until revoked by a subsequent notice in 
writing, lodged with the Society. 


Every Associate shall annually make a return to the 
Society, indicating whether he is a practising or non- 
practising member. The return shall be in such form 
as the Council may from time to time prescribe. 


A member shall be deemed to be in practice in any 
particular area if he shall practise the profession of a 
Public Accountant in such area, or be pecuniarily 
interested in any such business carried on by others 


A member shall be deemed to be resident in a 
particular area in any year if at any time during such 
year he shall dwell in such area otherwise than as a 
temporary visitor, or shall have offices in such area. 


(2) By inserting in Article 39 and in Article 62 and in 
Article 110 respectively, immediately after the words 
‘the City of London,” the words ‘‘or the County 
of London.” 


*“United Kingdom,” by the Interpretation Clause in the 
Articles of the Society, includes the whole of Ireland. 


Society of Incorporated Accountants and 
Anditors. 


MEMBERSHIP. 


The following additions to and promotions in the Membership 
of the Society have been completed since our last issue :— 


ASSOCIATES TO FELLOWS. 

Garprner, Georce Francis Haron (F. C. Gardiner & Co.), 
Barclays Bank Chambers, Scarborough, Practising 
Accountant. 

Hawortn, Tomas, Chief Accountant, Port of London 
Authority, London, E.C.3. 

Jounstone, Jonn Harotp, 11, Rue Louis le Grand, Paris, 
Practising Accountant. 

Mears, Cecrt Haroxp, 37, Walbrook, London, E.C.4, Practising 
Accountant. 

Pavun, Wrut1am Morey (Paul, Dowd & Co.), 43, Castle Street, 
Liverpool, Practising Accountant. 


ASSOCIATES. 

Coorer, Jonn, Clerk ‘to Charles Comins & Co, 50, Cannon 
Street, London, E.C.4. 

Curry, Jonn Hont, H.M. Inspector of Taxes, Isle of Wight 
District, 27, High Street, Newport, Isle of Wight. 

Curtis, Caartes James, Clerk to Franklin, Wild & Co., Orient 
House, 42-45, New Broad Street, London, E.C.2. 

Fox, Freperick Wrmumm, B.Com. (London), Accountant- 
General's Department, General Post Office, London, 
E.C.1. 

Movumrorp, Wrr11am Aveustus, Clerk to Wall & Tanfield, 
109, Colmore Row, Birmingham. 

Pearson, Arnotp Mavrice, Clerk to Gatley & Bateman, 
Chartered Bank Chambers, Raffles Square, Singapore(8.8.). 

Reynotps, Eric, City Treasurer's Department, The Council 
House, Birmingham. 

Srevens, Georrrey Pav (Bolton, Pitt & Breden), 27, St. 
Clement’s Lane, Lombard Street, London, E.C.4, 
Practising Accountant. 


Incorporated Accountants’ Golfing Society. 


At the Summer Meeting of the Incorporated Accountants’ 
Golfing Society held at Edgware Golf Course on June 28th, the 
First Prize, a Silver Cup presented by Mr. A. R. King Farlow, 
was won by Mr. Arthur Whale, with a score of 87 less 14 = 73. 
Mr. A. T. Keens (84 less 6=78) and Mr. F. C. Funnell 
(90 less 12=78) tied for the Second Prize, which*was given 
by the Society. The meeting was well attended and took 
place in fine weather. 


The annual meeting of the South Wales and Monmouth- 
shire Incorporated Accountants’ Golfing Society was held at 
Portheawl on June 21st. Mr. E. Mills, of Newport, was the 
winner of the Wilson-Bartlett Cup with a score of 93 less 
11=82. The Alban Trophy was won by Mr. H. W. Baddeley 


in such area. 


| and Mr. R. C. L. Thomas, with a score of 99 less 17=82. 
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Incorporated Accountants .M.C.A. Fund. 


Second List of Donations. 


Previously acknowledged 
Messrs. Alban & Lamb... 


Messrs. Lomax, Clements, Gladstone & Co. 


Messrs. R. L. Tayler & Co. es 
Messrs. W. T. Walton & Son a 
Mr. L. H. Staite .. 


Messrs. Alfred Nixon, Son ‘& Turner 


Mr. F. W. Ogg 
Mr. T. Rimington .. 
Mr. W. R. L. Jenkins 
Messrs. Pettitt & Son 
Mr. G. L. Hirst = 
Mr. T. N. Jennings 
Mr. R. Wilson Bartlett 
Mr. G. F. Attwood .. 
Mr. W. Vincent Vale 
Messrs. Wood, Mair & Co. 
Mr. J. Bridgwater .. 
Mr. A. E. Noon on 
Mr. J. T. Lloyd 
Mr. T. L. Wilson .. 
Mr. Henry Laurence 
Mr. J. M. McIntosh 
Mr. J. R. Maskell .. 
Mr. N. 8. W. Bedwell 
Mr. W.H. Smith .. re 
Mr. P. H. Milton .. 
Messrs. J. E. Denney, Bogle & Co. 
.-P.G.Jones .. 
. A. Charlton .. oe 
. A. Holloway 
owarth 
Cameron . 


-H 
.C. 

qs 
. H. 
- Veri 
ohn 


. Clarke- Lens 
. Clarke-Lens . 
. L. Townend & Co. 


pices ee 

. H. Bobart & Co. 
[eIntosh Whyte oe 
ao «és 


Messrs. Muir, Moody & Co. 
Mr. G. W. Bull 

Messrs. Percy H. Walker & Oo. 
Mr.G.W. Odell .. 

Messrs. Harcourt, Picken & Co. 
Mr. W.H. Lloyd .. a 
Mr. R. H. B. Heap .. ee 
Mr. G. R. Lawson .. ob 
Mr. BR. A. Galleway .. 

Mr. T. Rodger 

Mr. A. A. Baster 

Mr. G. Fyfe . 

Mr. J. R. Cheesborough . 


Carried forward .. 
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£674 15 6 


Brought Spugae 


Mr. W. A. Nelson 
Mr. A. T. Higgs 
Mr. E. Luff-smith . 
Mr. D. Craig. 


Messrs. J. W. Armstrong & Sons . 


. L. F. Elverstone 
. D. W. Davidson 
. A. E. Picot 
. F. Fuller 
. C. F. Beer a 
. W. F. Kightly .. 
. E. A. Adcock 
- Joseph Cox 
Mr. H. C. Howell 
Mr. P. R. Jemmett . 


Messrs. 8. J. Dudbridge & Sons A 


Mr. F. Screeton as 
Mr. H. J. Eldridge .. 
. P. V. Wheeler .. 
. C. E. Thomas .. 
.F.G. Butler .. 
G. Huggins . 
H. Bridgwater 

J. 


‘Haythornthwaite 


ee 

.R. 

. E. 

. W. Robinson 

. H. Toothill 

. P. Toothill 

. A. Southern F 
R. Horsefield .. 
W. Jewitt as 
T. O. Morgan 

J. H. Haley 

M. Thompson .. 
J. H. Bailey 

D. Mahony 

. D. B. Thomas .. 
. E.R. Ansell .. 
F. Griffith é 
T. A Stoker 

A. E. 8. Barker 
L. Jordan ‘ 
P. W. Turquand 
T. Harold Platts 
F. Gibson 
B.W. Hunt... 
J.T. Nicholas .. 
O.H. Smith .. 
L. A. Renshell .. 
William Smith . 
E. J. Williams . 
W. B. Baker 

F. Myers oe 
. T. W. Dresser .. 
. J. 8. Sturgeon .. 


Messrs. Turquand & Son = 


Mr. 8. Johnson se 
Mr. A. H. Mackrill .. 
Mr. P. G. Stembridge 
Mr. T. Roberts ee 
Anonymous .. 
. R. Mitchell 
. H. Downes o* 
. H. Mason Sa 
. A. W. Chambers 
. E. C. Morgan .. 
. John Allcock .. 
. R. White “a 
.-L.A.Mann.. 
. G. H. Ingham .. 
. W. Hutchinson. . 
. N. Cook .. ais 
° F. Brown ee 
. F. Ainsworth 
. John Hunt pr 
. F. Dubois ae 
. W. Southwood Smith . 
.1.D. Graham .. 
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Brought forward... 
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Clark (London) 


A Lecrure delivered before the Incorporated Accountants’ 
Students’ Society of London by 


Mr. A. S. WADE, 
City Editor of the “ Daily News" and “ Star.” 


The chair was occupied by Mr. Henry Morean, Vice- 
President of the Society of Incorporated Accountants and 
Auditors, and the following visitors were present:—Mr. T. 
Clark, Managing Editor, Daily News; Mr. E. Mackenzie Hay, 
Statist; Mr. W. E. Doman, Financial News; Mr. M. Sayer, 
Financial Times; Sir Basil Mayhew, K.B.E., F.C.A., and 
Sir Herbert Blain. 

Mr. Wane said: I know that those of you who have glanced 
over the summary of the paper which has been circulated will 
have noticed my little apologia in front of it. Let me say 
first of all that the point of view which I want to take about 
the prospectus is this: that it is the shop window for shares. 
And I want to discuss the matter upon a plain common sense 
basis, and not with any great refinement or subtlety, because, 
as the shop window, it is a plain and, I hope, in general an 
honest appeal. I am a great advocate for everyone who has 
anything to sell being given the utmost real freedom, com- 
patible with right, in the sale of it. 

I do not object to a man putting his best goods in the shop 
window, or putting the best side of his best goods in the shop 
window that is turned to the public. And if I might use an 
analogy, I would say that the City Editor is, ina sense, compar- 
able to the critic who gets to some extent a private view. . 

But I am going to make this plain, that if we are to 
regard the prospectus in that light, and to regard the City 
Editor in that light, then there must be the same freedom of 
comment upon what is shown as there is in any other line 
where a critic is employed. That is all I am going to say 
about the general basis. 

I do make a sort of plea in the short paper which I have 
prepared about the great limitations of time and space that 
the journalist has to work under. These are his two most 
valuable quantities or commodities: he has to do things at a 
great rate, and he has to do them in a space which is valued 
for each day at about the value of some of the land in the 
City of London. So that he has not got to waste either. I 
make that special point because of the necessarily selective 
notes that one has to make about prospectuses. It is so easy 
to see all the points that one might wish to comment upon, 
and so difficult, so very difficult, to chose exactly those that 
you know you have room for. So much in defence of the 
ordinary run of City Editor. 


Now, we have got our ground work in the fact that one 
regards a prospectus as being the means of putting certain 
goods in the shop window with the view of attracting the 
sapport of the public. We have to satisfy ourselves, first 
of all, that the document is definitely a clean document, 
and that it is a prospectus. 

I daresay at various times you have had here critics of the 
Offer for Sale. I am among them—very definitely among 
them—in certain cases. But as a general principle one 
cannot object in any strong manner to the use of the Offer 
for Sale in certain cases. It is absolutely necessary to give 
freedom to the man who has something to offer to put that 


2 i 


offer before the public, and it would be wrong, I think— 
definitely wrong—if in the case of shares it was made 
necessary for the whole of the existing shares of a company, 
undegall circumstances, to have to pass through the bottle- 
neck of the prospectus. There are cases where large blocks 
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of existing shares have to be disposed of. Those shares have 
to come on the market. If the market anticipated that they 
were coming, the market would take very great care to get 
them at the lowest possible value. So the Offer for Sale does 
give a chance in such cases, and in numerous other ecases—I 
do not think that I could put a limit to it. 

But there are times when the information in the document 
itself can be as substantial in every respect as in the 
prospectus, and the line that one draws is this: that if the 
shares are being sold under conditions under which normally 
the directors would have to supply the full information, and 
they do not supply that full information, then the Offer for 
Sale should not be used in such cases. I have in mind 
various instances where the Offer for Sale has led to very 
good results, and I have in mind a number where it has led 
to quite the opposite. 

I remember examining one offer—it was an offer for sale 
of debentures—and tucked away in very small type was a 
condition which gave to the sole holder of 60 per cent. of 
those debentures entire rights over the control of the rest of 
the loan capital and practically over the company. I may 
say that that company has since gone very low. 


Orrer ror Sate Drrricutrizs. 

I have another case in mind in which the Offer for Sale 
was dated pretty well towards the end of April. In this case 
the company was a foreign one, operating in a part of the 
Empire. The offer was being made in April, and yet I could 
not find anything in the document of official character that 
was dated later than the end of February. And the curious 
thing in that case was that the Chairman's letter—you know 
the letter which very often comes from the Chairman of the 
company to the people who are making the offer—was dated 
the end of February. This made one just a little bit curious, 
and, on turning up a number of papers which contained news 
of what was doing financially in the particular part of the 
Empire involved, one learned that between the end of 
February and the date in question the capital of that company 
was being reduced to half what it was, in order to make it 
representative of the assets which the company now had. 
There was nothing at all of this in the offer—not a word. 

Now, it might not have mattered, because the Offer for Sale 
was of debentures, and there was ample security— when the 
reduction of capital had been made—and a guarantee for 
those debentures, and, under the circumstances, one could 
not even imagine why the full story, since the issue was being 
made at the end of April, was not revealed. It seemed to be 
quite unnecessarily hiding the facts. It was an unnecessary 
fear of the judgment of the people to whom the appeal was 
being made, and I can only think—and I think this is 
probably the explanation—that these losses which had made 
the heavy reduction of capital necessary would be read 
probably by the public as an indication of the general value 
of the policy of the board, and that line had been taken in 
order to conceal the fact that the past policy had not been 
good. Well, in that case, everything turned out all right in 
the long run; but it is an indication of the kind of pitfalls 
which exist in this kind of document, and could not possibly 
have existed in a prospectus. 

Now, as I said before—and I think all of you will be quite 
at one with me in this—the essential thing in all matters 
appertaining to the getting of capital from the public is an 
abundance of accurate information. One does not mind how 
much it is dressed up; one does not mind how good or 
attractive the language is in which it is couched, so long as 
the basic facts are made perfectly clear and are not hidden 
either in verbiage, or in what so often seem like a_ wilful 
attempt to keep unpleasant facts in the background. 1 may 


say that the case I have mentioned I regarded quite definitely 
as a deliberate attempt to keep back information of a valuable. 
character, and of a character which would have determined 
the minds of the people who were reading that Offer of Sale. 
Icould not help regarding the Offer of Sale as a means of 
keeping that information back. 

When you get to the considered prospectus, how much are 
you helped? You see, this document has on the face of it a 
statement to the effect that a copy has been filed with the 
Registrar of Joint Stock Companies. But I have frequently 
had at my office from various readers copies of prospectuses 
which were sent round by a man who was recently sent 
to prison for fraud, and they all bore that line. To the 
public I am quite certain—and I know this from letters 
received from a wide section of the public—this line means 
quite a lot. But those who are actively engaged in the City 
all know that it means very little. Still, it is a guarantee to 
some extent that the particulars have been officially stated. 
You look for that. You look also very carefully to see-that 
there is going to be a market. I think that this is much more’ 
essential than a great many things. Of course I am looking 
at things just now from the purely public and shareholders’ 
point of view. 

I think that the proper efforts to make a market for the 
goods is a real part of the transaction which the prospectus 
is making, and invariably, of course, there is an attempt to 
make a market. I think the time will come, if I may say so 
in passing, when the making of a market will be very much 
wider than it is to-day. The whole tendency in recent times 
—and I think it is a most excellent tendency—is to extend 
the number of Stock Exchanges upon which a market is made 
for a good share. 


Smauz Caprrauists anpD Wipe Markers. 

I am very interested, and have been for some time, in the 
question of the widespread small capitalist, and I think one 
of the means of making him not only very numerous, but 
much more intelligent, will be the wide marketing of all the 
shares of the very big companies. I think the extension 
of the market is immensely important. So that one regards 
that part of a prospectus as having quite a significant 
bearing on things. But I know that to you, taking a pro- 
fessional view of a subject which I have to view very largely 
from the public point of view, this may seem as it were the 
annis and cummin of the big matters, and that the big 
matters are still in the background. 

A City Editor is not, as a rule, equipped by any specialised 
professional training for the analysis of the financial 
contents of the Prospectus. He has not had, as a rule, the 
wish, perhaps, to go into those refinements of detail which 
are characteristic of the professions which have to deal daily 
in the strictest manner with figures. Here, again, I would 
plead for the ordinary sane view of things. If I were asked 
to-night whether I think it better, on the whole, in the public 
interest, to look through things with the refinement that 
one would get from a microscopic view, intensified by a very 
great training in accurate figures and statistics, or whether 
I would support the view of the man who looks at them 
through plain glass and in the ordinary British way, I think 
I should plump for the ordinary plain commonsense way of 
looking at things. 


DANGER OF BEING Too Exact. 

Where I have seen people go astray, in the main it has 
been through such refinement of view as I have mentioned. 
I could name if it were necessary—at any rate I have them 
docketed somewhere—a number of instances where, on every 
evidence that could be applied by the microscopic view, we 
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will say, of the prospectus, the thing ought to have been a 
great success. 

I have with me, just in passing, a document where 
everything seemed to be absolutely good. I regarded it as 
good myself, after most carefully going into every detail of it, 
I will read you the auditors’ certificate, because it is taken on 
extremely good lines : 

“In accordance with your instructions we have examined 
the books of so-and-so for the three years ended December 
3lst, 1926, and we certify that the net profits for that 
period, after providing for all charges, including manage- 
ment, depreciation and directors’ remuneration, but 
before charging income tax, were adequate to 
the payment of the preference dividend three and a half 
times.”’ 

It has taken everything into consideration but income tax. 
It is 12 months since that issue was made, and last week the 
company passed their preference dividend. There was nothing 
in the prospectus that on the most careful examination, as 
far as I have seen—and I have gone over it again—would 
have indicated even subtly that there was some sort of 
suggestion that trade was not going to keep on very good 
lines still, and that the profits, which had been increasing 
progressively, would not continue to do so. 

So that it is not by the most careful examination in the 
long run that we are able to detect the weaknesses in some 
cases. That is why I say that very often a good deal of 
collateral seeking for information has to be carried on. When 
you get your private view of the document—just as in the case 
of the debenture issue I told you about—if you sense that there 
is something not altogether right there, then you have to pass 
from that into other search, which perhaps does not concern 
this meeting. But there itis. Our subject is Press Criticism 
of Prospectuses, and collateral research is very often a most 
important aid to you in whatever comments you are going to 
make upon prospectuses. 

Now I have set forth shortly what we have to look at. 


Tue VaLvaTIon oF THE ASSETS. 

I think the question of the capital that the public are asked 
to put up is complicated, and very greatly complicated, in 
these days, by the form in which they are asked to put it up. 
We will come back to that for a minute or two shortly. 

I think that a properly certified valuation of the assets is an 
absolute necessity in a clean prospectus. I would rather see, 
myself, where the business is suitable, a prospectus with a 
proper valuation of the assets and a large sum for goodwill (Iam 
not going to attempt the refinements of that subject but 
I would rather see that sort of valuation) than see no proper 
valuation at all. 

I think the essence of this sort of advertising of shares is 
that the public should be put into possession of the information. 
If they are honestly put into possession of the information, 
then it is their lookout, especially when they have some sort 
of guidance—I will not put the guidance too high, but they 
can have the most expert guidance from their City advisers— 
I say it is their lookout, if the facts are cleanly and properly 
stated, if they go wrong. 

I have said that I expect that valuation to be very clear and 
to be in proper form. I think every kind of charge on assets 
should not merely be stated, but be stated prominently and 


clearly, and even the implications of them pointed out. I am. 


quite in favour of all information on subjects of that kind, 
and the Press, as a rule, is very keen to point out where there 
is any failure in these respects. 

As I said before, I know that men of your training and 
keenness might very often feel that we are very lenient indeed 


to certain kinds of assets. I myself have frequently felt 
under the necessity of justifying, say, an attitude one has to 
a very large sum for goodwill. The valuation of goodwill is 
not a City journalist’s business. He can very often get to 
know how and by whom it has been valued, and the curious 
thing is, in the recent history of the City, the two most 
conspicuous examples of prospectuses containing what seemed 
to be abnormally large sums for goodwill in businesses which 
did not seem to be mainly—like proprietary medicines— 
goodwill; those cases, I say, which have had in their 
prospectus proportionately the largest amounts of goodwill 
have been in the last two or three years the most conspicuous 
successes on the Stock Exchange and in the profits they have 
given to the original buyers of the shares and in the dividends 
that they have paid. One has to go very cautiously on that 
subject, and I should like to hear a very much better view 
than my own upon a thing like that. I am a child in these 
matters compared with gentlemen who are listening, and 
therefore I will pass from the subject. Of course one always 
looks quite closely at the past financial record of a company, 
and one tries to get to know things by other means than the 
prospectus in such cases. 


Tae Avprror’s CERTIFICATE. 

Now, we will come for one moment to one or two things 
which I would like to say—I hope I am not going to put my 
foot in it here—upon the auditor’s certificate. There are two 
possible ways of approaching the subject. There is the 
purely professional point of view, and the point of view 
which one could reasonably attribute to the public at large. 

I have a number of certificates in mind, and I have one 
here which certifies the profits for several years ‘‘ after 
making full provision for bad and doubtfu! debts and for the 
full maintenance cost of plant and machinery, but subject to 
providing for depreciation, taxation, directors’ fees, interest 
and other administration expenses, for which provision has 
been made below.” I do not like to see a certificate like that 
in a prospectus, because I am all at sea. In this particular 


instance they do give you a rough calculation at the bottom, ~ 


which tells you what they expect may be all those charges 
which they omitted, but I do not think any certificate in a 
prospectus which is appealing to ordinary people to invest 
their money should ever leave out such things as depreciation. 
I do not mind about taxation. You may take your profits 
before debenture interest if you are going to pay off your 
debentures out of the proceeds of the issue, but otherwise I 
do not see that one should. What are we to think of them 
taking their profits before directors’ fees and, most astonishing 
of all, ‘‘ other administration expenses ’’ ? 

One has no chance at all, in a case like that, unless there 
is a very clear explanation given and the sums involved are 
clearly stated—one has not the slightest chance as an outsider 
of making an intelligent comment upon what the profits are. 
And in many of these cases the gentlemen whose names 
appear on auditors’ certificates must afterwards be absolutely 
astonished to see that the total of profit is taken before these 
charges; and, it is said, the intending applicant for the shares 
will see that the dividend on the shares is covered three-and- 
a-half or four times. The auditors are not in any way 
responsible for that, but that is done. 


Puiain Meanrne or Prorits. 

Under these circumstances I would like to plead along these 
lines. Men in the professions are accustomed to taking 
profits at different stages of a business, but I do not think 
for one moment that the public, the general public—I do not 
mean the subtle public, but the genera! public—I do not think 
for one moment that they ever think of a profit in any other 
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sense than that it is what is left for the purposes of reserve, 
dividends, and carry forward. I think that is the ordinary 
shareholder’s common view of what a profit is, and I really 
think that, in a great many cases, the subtlety which is 
imposed by people who are too frightened to make their 
appeal openly and strongly to the public is a vast mistake. 

I will give you another little example of a very nice 
certificate, and in this case the progress has been simply 
splendid: ‘‘ We certify that the net profits from such a date 
to such a date, after charging all expenses, including manage- 
ment, salaries, advertising, depreciation and directors’ fees, 
but before charging taxation and non-recurring expenditure”’ 
—I do not know what the specific expenditure is ; I suppose 
it is about buildings—*‘ have been as under.”” The gentleman 
who made that issue for his business came up to the City and, 
I believe, was asked a fairly large underwriting commission, 
and he said he would not pay it. He put on his prospectus 
that no underwriting commission had been or would be paid, 
and he made his appeal to the public and I am glad:to say, 
made a great success of it. He had a clean document. 

There are two things I now want to say and then I must finish. 

Will you allow me to refer for one moment to the running 
prospectus—the kind of thing that is being sent out by the 
Investment Trusts that are appealing to the very small 
investor. I will read what I have to say upon this subject. 


Tae Perpetua Prospectus. 

The sort of prospectus I mean is that kind of perpetual 
thing that is everlastingly going out from the Investment 
Trusts to the small man. I have no objection, as I have 
previously said, to people putting all their goods in the shop 
window, or the best side of their goods to the public, but 
these trusts, which register themselves under the Industrial 
and Provident Societies Act and talk a great deal about the 
fact that their accounts go through the inspection of a Govern- 
ment auditor—these trusts are appealing for capital in 
progressive sums, which are mounting day by day, and not 
making an appeal for one sum at one time, and that is of great 
significance. They are appealing for capital continually, 
prospectuses are ever in the post, and the people who get a 
prospectus are assured in many cases of all the investment 


some sort of official supervision to give an added safety to 
their capital. Can that always be justified? Perhaps it can ; 
I am not in a position to say. But I am sure that the trust 
working on small savings has so far enjoyed a much more 
favourable atmosphere than it is likely to enjoy in the future. 

Since the world began to reconstruct itself from the waste 
and loss of war, there have been many temporary factors 
making for a purely temporary high rate of interest; at any 
rate that is how it seems to me. Shortage of great industrial 
crops just after the war; the low harvests of food in Europe; 
the rebuilding and renewal of plants which had run through 
the war with no attention; the reconstruction of depreciated 
currencies; all these involved a great demand for loans and 
share capital at a time when the supply of this loan capital 
was short. A number of people connected with the Stock 
Exchange and with investment trusts viewed these conditions 
as likely to last very much longer than they are proving to last. 
Somewhat unpopularly, two years ago I began, perhaps 
presumptuously, to forecast a decline in the rate of interest, 
and the decline has been very gradually going on. 


Daneer or Hien Drivipenps. 


Now, I say that those conditions in the past few years did 
create an atmosphere in which this kind of investment trust 
might look forward—or there were conditions favourable to 


their having a good degree of safety and a relatively high 


yield. But the opposite view to the one upon which they were 
working is now proving to be correct, and I really believe that 
a prolonged high rate of interest is as abhorrent to nature as 
the vacuum is said to be. Some people in the small share 
investment trusts banked on these conditions as having 
greater elements of permanence than they have, and pitched 
the keynote of their dividend policy somewhat high—too high 
I am inclined to think. I am afraid that keynote is perhaps 
going to prove troublesome. The honest thing to do will be to 
lower it, but I can quite conceive it possible that, to avoid 
doing so, greater risk in the purchase of investments may be 
run. I hope that no such development will take place. Let 
us agree that so far there is no sign of real danger. 


Another thing of the greatest importance to remember is 
that every hundred thousand of extra share capital issued in 
response to the small investors’ confidence is enormously 
increasing the responsibilities of the trusts which cater 
specially for them. A policy which may be successful with a 
company with a quarter of a million capital may not work out 
where a total capital of several times that sum is involved. 
One need not enter upon the detail of buying and selling 
investments, the conditions which surround them, or the 
effect of great demand or big selling in particular. I think I 
shall be understood and shall win agreement when I say that 
the successful management of millions requires an altogether 
higher and different quality of mind in the administrators 
than the making of profits on a few thousands. For that 
reason, I think, the investment trusts for the small investor 
should seek, as their capital increases, to attach to themselves 
the biggest figures—men of known quality and experience—to 
help them to conserve what has been entrusted to them. 


Corncipent Year Ewnprnos. 

I have one more point, of a rather technical character, to 
make about these trusts. I am speaking about them because 
they are material. It has come within the line of what you 
might call the prospectuses which we have to criticise. The 
point which I have to make now is, as I say, of a rather 
technical character, but of extreme importance. I hope it 
will not be misunderstood as a suggestion against existing 
trusts, but we shall all agree to the doctrine that investment 
trusts for small people, like Cesar’s wife, must not only be 
free of offence, but free from the suspicion of offence. Let 
us look at realities. The money of small people has been 
badly managed in the past by very well-meaning people, and, 
without the constant light of publicity on the subject to-day, 
history may repeat itself, since the movement for investment 
trusts using money of the small capitalists is extending 
rapidly. By reason of the limit of £200 to the possible 
investment in one of these trusts, others will be formed by 
the same administrations, so that investors interested to the 
full amount in one may go on investing in the others. 
Whether this should be legally possible or not I would rather 
leave to you to argue, but I do say that two things are 
necessary in the interests of the pnblic: 

(1) Not only should such trusts publish a full list of 
investments, as in the main they do, but 

(2) The year end of all investment trusts under one 
administration should be ea aes should 
be on the same date. 


I will not require, in addressing a body such as this, to 
elaborate the reasons for this. I would ask you to view what 
I have been saying on this matter not as a comment on 
existing facts or trusts, but as a working basis for their sound 
growth in the future. One could go on to comment upon the 
holdings of shares of one trust by a trust of the same 
management—a thing widely done in the investment trust 
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business as a whole—but I think one can leave that for you 
to deal with yourselves. I find that my time has gone, and 
I am sorry I have taken up rather longer than was allotted to 
me, but I am very much obliged to you for the patience and 
attention which you have given me. 


Discussion. 


Mr. G. G. Neau, Incorporated Accountant: I should like 
to ask Mr. Wade whether he includes under the heading 
“Investment Trusts’’ building societies, because at the 
moment I cannot call to mind any other sort of trust which 
caters for the small investor, whereas building societies ure 
constantly advertising for even the smallest contributions. 


Mr. F. W. Brient: In view of the fact that a newspaper 
derives an enormous amount of its revenue from the publication 
of prospectuses, is it possible that the public will ever see an 
unfavourable criticiem of a prospectus? (Laughter.) 


Mr. L. C. Cooper: I am sure we have all been very much 
interested in the lecture. There is one point I would like to 
raise, and that is, that in the criticism of prospectuses by the 
City editors so often all that the student sees is a résumé of 
what he can read himself at greater length in the prospectus ; 
there is nothing in the way of passing a judgment upon it, 
or assisting the reader definitely to make up his mind as 
to whether the investment is good or not. Sometimes the 
remarks end up with the words ‘‘ This may be looked upon 
as a good industrial risk,’’ which to most men of small means 
indicates nothing, or, rather, less than nothing. Attention is 
nover drawn to the position which they would hold as members 
of the company in its control. When I say ‘‘never,’’ if not 
never, at any rate hardly ever. Frequently a man who 
subscribes for shares finds that the particular shares he 
has subscribed for have no control. In the case of deferred 
shares, of course, this is expected, but in the case of 
ordinary shares a man may get a little surprise. Now, it has 
been said about auditors that auditors are watch-dogs rather 
than bloodhounds, but in my opinion the City Editor is 
rather in the nature of a bloodhound than a watch-dog, and 
he should draw the attention of the readers of his paper to 
the ‘‘snags’’ in the prospectus which is being put forward. 


Mr. W. R. Westacorr-Mannaton: I would like to ask the 
Lecturer, on the question of the past financial record of a 
company, what is his opinion with regard to the statement 
of average profits? The profits certificate may be quite 
misleading in view of the fact that, since the war, the normal 
condition may be low profits, whereas during a certain period 
of the war, or shortly afterwards, there were abnormally 
high profits. 

Mr. Scutrr: I should like to ask Mr. Wade if he would 
let us know why he was so tender in dealing with Offers for 
Sale. I think many people would hesitate to attempt such a 
means of appealing for capital. I cannot see why a company, 
if it requires capital, cannot issue a prospectus. I do not 
—_ ‘oa an come across such cases as he mentions, 
where a large block of shares was required to be disposed of 
and this method was adopted. 16: 


_ Mr. Wa. Srracnan, Incorporated Accountant: I have 
listened with much pleasure and interest to Mr. Wade's 
lecture, and as regards what he said about auditors’ certificates 
on prospectuses I think we shall all be in substantial 
agreement with him. Accountants as a body are quite in 
accord with what he said—that the profits which are certified 
should be the profits available either for reserves, dividends or 
carry forward, and in certain cireumstances debenture interest. 
Regarding the prospectus, I was hoping that he might tell us 
something about what he thought of the Bill to amend the 
Companies Acts which is now before Parliament. It deals at 
some length with the subject of prospectuses. Perhaps he will 
be able to tell us in his reply whether he thinks that the 
provisions contained in the Bill are reasonable and will be a 
further safeguard to the investing public. For instance, there 
is one item in the Bill which is very noticeable. In the past 
the prospectus was required to state the minimum subscription. 
That requirement has been treated purely as a nominal 
matter, and in nearly every prospectus the number of shares 
on which the company will go to allotment has been put down 
at such a small sal as to have no meaning. Under the 
amendment that is now proposed that will cease, and the 


. 


prospectus will have to state the amount which the directors 
consider necessary to cover the purchase price of the business, 
the preliminary expenses and the working capital, and no 
allotment can be made until this amount has been subscribed. 
That is rather an important matter, and I think it will remedy 
a good many of the points which are objectionable in the 
prospectus of the present day. 

Mr. J. Avenpacn: I should like to ask Mr. Wade his view 
on the issue of preference shares which give the holders no 
right to attend or vote at meetings. 


Mr. E. Mackenzie Hay: I had not intended to speak, but 
I am constrained to do so because, although I am a member of 
the profession to which Mr. Wade belongs, I have very great 
sympathy with the remarks which have been utte by 
one or two members of the audience with respect to the 
amount of criticism which the general newspaper, as apart 
from the financial newspaper, allows to the criticism of 
prospectuses. I think Mr. Wade’s criteria of the standards 
by which a prospectus ought to be judged are admirable. 
My real complaint is that we do not use those standards 
frequently enough. Last year there were somewhere in the 
neighbourhood of 400 prospectuses publicly advertised in 
the general newspapers of the country, quite exclusive of 
Government borrowing, and they appealed for something 
in the neighbourhood of £320,000,000 sterling of capital. 
Now, the bulk of that money came from the readers of the 
general newspapers. I wonder how many of those 400 
prospectuses were examined critically, on the criteria which 
Mr. Wade has put befure us, in the general newspapers. 
It is, of course, the business of the financial newspapers to 
criticise, and they do it regularly and constantly. We know 
that the general newspapers have considerations of space 
which are a bugbear to them. To every newspaper man the 
problem presents itself, not of how to get a quart, but a 
gallon, into a pint pot. It is a point the general public does 
not appreciate. But even making allowance for considerations 
of space, I think the general newspaper is much more timid of 
criticising prospectuses than it ought to be and than it used 
to be. Now, Mr. Wade and various of my friends on the 
Press will recollect old Mr. Wilson—in his day, I suppose, one 
of the most eminent financial critics and writers. Mr. Wilson, 
I think, was too severe. It was once told of him that he 
took the view that no prospectus was ever issued which was 
not intended to have the pants off somebody. (Laughter.) 
I think that was rather unkind, but at the same time I do 
think we would be performing a public service if, generally 
speaking, we were much more critical of prospectuses than 
we are at the present time. The ordinary daily paper reaches 
to-day millions of people all over the country. These are 
the people who are putting up the money, and these are the 
people who want a certain amount of instruction in what 
our friend at the end of the room describes as the ‘‘ snags’”’ 
which exist. I feel that, if the City Editor of the general 
daily paper could extend the space allotted to the criticism of 
prospectuses which are advertised, he would be performing 
not only an added public service but one which would be to 
his own particular readers of inestimable benefit. 

The Cuarnman: The subject of the excellent discourse by 
Mr. Wade is one that is singularly appropriate in view of the 
conditions ruling at the present time. It is of special interest 
to the accountancy profession and of extreme importance to 
the investing public. During the last two years we have 
witnessed an enormous expansion in the interest taken by 
the investing public in stocks and shares of public companies. 
There has been a great increase in the number and the amounts 
of new issues offered to the public. Stock Exchange transactions 
are on an unprecedented scale, and prices have risen to a point 
which many competent authorities consider dangerously high. 
At the present time what may be justly called the ‘‘ craze for 
speculation ’’ has extended to every section of the community, 
and there is a class of persons to-day dealing in stocks and 
shares who have had little or no experience in this class of 
business. These people rarely study prospectuses of the 
companies whose shares they are buying, and they are largely 
influenced by ‘‘ tips” which are circulated wholesale by people 
who are wanting to sell shares at enhanced — The present 
craze for speculation is causing very grave doubt and misgiving 
in the minds of sober-minded students of present conditions, 
and I have heard various causes suggested for it. Personally, 
I think it is largely due to our present system of taxation, 
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which is demoralising to an extent which is little appreciated. 
The incidence of taxation is such that the prospect of 
appreciation of an investment or a profitable speculation are 
more attractive than earning money by genuine and honest 
work. A profit on a specalation is free from taxation, whilst 
the reward for labour is mulcted in income tax and generally 
in super tax to a greater or lesser degree. One cannot help 
feeling gravely disturbed by the character of a number of the 
public issues during the last year or two, and also as to some 
of the shares which have risen to fabulous prices on the 
Stock Exchange, combined with methods employed by wire 
pullers to force up prices and induce purchases. Promoters 
and directors of public companies, and those who are interested 
in inducing purchases of shares, are dependent almost entirely 
upon the Press for the publication of prospectuses, for reports 
of general meetings, for day-to-day prices of shares, and for 
other information. The Press is the principal medium for the 
circulation to the investing public of all matters in connection 
with public companies, and the extent—indeed the increasing 
extent—to which the Press is being utilised is the measure 
of its obligation to the public.. A very large amount is paid 
tothe newspapers for publishing prospectuses, for reporting 
general meetings, &c. The fact that material amounts 
are paid to newspapers in these respects should not affect 
the Press in the fulfilment of its obligation to the public. 
For instance, in the case of a prospectus, there are frequently 
many matters not clear to the inexperienced investor, or 
which might be overlooked by the casual reader, but which, 
if thoroughly appreciated, would undoubtedly influence & 
prospective subscriber. In my opinion the financial editor 
of a newspaper in which a prospectus is advertised should 
deal with these matters in his columns, and in doing so 
should not be influenced by the fact that his paper is paid for 
advertising the prospectus. I have been intensely interested 
in Mr. Wade’s lecture, and I have no hesitation in saying that, 
so long as the financial columns of our journals are edited by 
men of the stamp of Mr. Wade and all those other City Editors 
who have honoured us with their presence here this evening, 
the high reputation of British journalism for integrity and 
impartiality stands in no danger of being in any way tarnished. 


Mr. Wave: I intended to say a great deal about 1s. shares. 
I never have liked, and I hope I never will like, the sort 
of prospectus which butchers in any way the auditor's 
certificate. You know the kind I mean—which summarises 
him. That, I think, is absolutely wrong, and it ought to 
be an indication to the reader not to go very far with that 
prospectus. In answer to the questions, I was not thinking 
of building societies at all. I have a very great admiration 
for building societies upon their modern organisation. 
The conditions under which they work are very stringent; 
the men who control them—in the case of the big societies— 
are extraordinarily good, efficient and honest; and I think, 
in the main, they are financially extraordinarily sound. 
I was asked whether a free criticism of a prospectus appeared 
in a newspaper when there was revenue derived from that 
prospectus. I could give you three or four examples this 
week—it is very usual. Another gentleman mentioned that it 
was customary merely to give a résumé. It is not customary, 
but it is often done, and I beg to submit that a résumé may 
often be the most damaging criticism of all. It just depends 
on what you sum up. As regards average profits, well, you 
have to go back about ten years if you are going to take in 
the post-war boom, and that is a long way for anybody to go 
back nowadays in a company prospectus. As a matter of fact, 
I think they lose by the average profit at the moment, 
five or six years of which have been years of depression. 
I think it is as good a system as one can think of, because 
one wants to see what the company has done in a progressive 
way—what it did the year before last and the year before 
that—and was it growing? The only form in which we 
nowadays encounter average profit is in a statement for each 
year over a period of five or six years. If it was just averaged, 
without the detail figures for each of the separate years, I 
should say that I was absolutely against it. I do not think 
offers for sale should be prohibited. I have knqwn cases such 
as our friend has missed. There have been cases where a 
company has been hard up at a time when it could not 
possibly come on to the market to issue new shares, and 
where the shares have been taken up at some risk and nursed 
for a while and then offered by offer of sale. I think you 


ought to encourage them, to some extent, as far as possible, 
For instance, consider the coal industry at this moment, 
If you came out with a prospectus for the coal indus 
everybody would button up his pockets at once; but that does 
not mean that someone in the City would not accept preference 
shares or debentures of that company. They would know the 
facts and would hold the shares until they could offer them 
for sale to the investor. I think the proposals in regard to 
amending the Companies Act do mean a very considerable 
advance, but I do not think they are quite as effective as 
one would have liked to have seen them in many ways. 
As to preference shares without right of voting—well, if one 
wants an unsecured loan, they are good. It very often 
happens that people demand so much upon preference shares, 
and will not look at them unless they carry from 6 per cent. 
to 8 per cent., and they care very little about their voting 
rights, so that it is just a question of arrangement. My own 
feeling is that the separation of loan capital from actual 
share capital is not quite so distinct as it used to be; many of 
the modern preference shares are simply unsecured loans, 
and it is not usual for loan capital to carry control in the 
business. But I do think, in most cases where preference 
shareholders do not get votes, it would be infinitely better 
if they had them. I think, on the whole, if one compares 
what is done by the general Press with what is done in 
any comparable line of business, the net result is a very 
considerable degree of frankness about prospectuses by the 
general Press. I am not prepared to admit that the purely 
financial Press do the thing with any greater strictness than 
the ordinary daily Press, but that is not an argument for us to 
fight out here. With regard to what the Chairman said about 
company meetings, it struck me as extraordinarily interesting, 
because many of his ideas have simmered in my own mind at 
different times. But, of course, to cover company meetings, 
most newspapers would have to increase their staff 50 times 
over. There are certain days in the City when the number of 
company meetings, even the selected ones, could not possibly 
be covered. Then, many directors take the line that the 
Press is not to be admitted. We got into one of such meetings 
last week, and there was plenty of comment on it in the next 
day’s papers. But it is a big point. 


Mr. H. E. Cotesworrny, Incorporated Accountant: We must 
all have been impressed, during Mr. Wade’s most instructive 
and interesting paper, with the great similarity which exists 
between the duty of the City Editor and the accountant in 
connection with prospectuses. Each of them approaches the 
review of a prospectus in the same state of mind; both 
examine critically the composition of the directorate, then the 
capitalisation, the profits statement, the voting rights, and 
so on down to the contracts. It is only at the end that 
the duties diverge, for the City Editor then proceeds to tell 
his public — what he thinks of the offer, whilst the 
accountant—wisely and discreetly— keeps his opinion strictly 
to himself. And this community of interest between the 
financial editor and the accountant goes further, for the 
common bond between them is not hampered by any difference 
of political belief which may exist between them. The Cit 
page is the one page of all the pages in the newspaper whic 
is free from politics. It follows from this that the stalwart 
Liberal accountant can, by dexterously doubling back the 
pages, read, appreciate and endorse whatever the City Editor 
of any Conservative newspaper has to say without having 
his susceptibilities wounded by the doctrines which are 
disseminated in the rest of the paper. Equally so, of course, 
the accountant of staunch Conservative views can follow 
Mr. Wade’s daily article without exposing himself to the 
danger of finding in it any reference to ‘the rising tide of 
Liberalism.” In his opening remarks the Chairman referred 
to the last lecture given to us by a City Editor—Mr. Kissan, of 
the Daily Mail. That meeting was, you will remember, one 
of the most successful ever held by this Society, and was 
marked by an exceptionally warm welcome and vote of thanks 
to the Lecturer for the great trouble to which he had put 
himself on our behalf. I think I may say, without fear of 
contradiction, that the meeting to-night has been equally 
successful, and I ask you to join in giving Mr. Wade a welcome 
no whit less warm than that accorded to Mr. Kissan on the 
occasion to which I refer. 


This vote of thanks to Mr. Wade was carried with acclamation, 
and a similar vote to the Chairman terminated the proceedings. 
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‘ARRESTMENT UPON THE DEPENDENCE.’ 


The late Lord Chancellor (Viscount Cave) appointed a 
Committee in 1927 to consider the question whether it is 
expedient to adopt in England a system similar to that 
of acrestment upon the dependence in Scottish law, and, 
if so, by what methods and subject to what safeguards 
arrestment should be effected. 


Mr. Justice Hill was the chairman of the Committee, 
and Sir. James Martin, F.S.A.A., was appointed by the 
late Lord Chancellor one of the five members to consider 
After holding a number of sittings and 
examining witnesses, the Committee have made a report 
to Lord Hailsham, the present Lord Chancellor, in which 
they say: ‘‘Arrestment upon the dependence in Scottish 
law is a procedure whereby personal property of a defendant 
in the hands of third parties, and ships even in the hands of 
the defendant, can be attached by the plaintiff in an action 
begun or about to be begun against the defendant, to the 
end that such property may be available for execution if 
No Judge’s order is required to 
authorise an arrestment; it proceeds upon a warrant issued 
It is applicable only where the 
Court has jurisdiction; unless the defendant can be sued, 
there is no action upon the dependence of which an arrest 
It is altogether distinct from the Scottish 
process of arrest to found jurisdiction; but, as against persons 
outside Scotland, the two processes are commonly combined, 
the one to give jurisdiction and the other to obtain security 
for the expected judgment debt. 
whenever the claim is a money claim, whether in debt 
With certain exceptions, it is applicable to 
all personal property, including debts and other choses in 


judgment be obtained. 


as a matter of course. 


can be made. 


The process is applicable 


“*We have heard no suggestion that arrestment upon the 
dependence should be adopted without modification in England. 
The suggestions made to us have in some respects gone 
beyond and in others fallen short of the Scottish procedure. 
In particular the demand for a change in the law has on 
the one hand been limited to claims against persons resident 
abroad, and, on the other hand, extended to property of the 
defendant whether in the hands of third persons or of 
We have therefore considered the 
question at large, whether it is expedient to adopt in England 
any form of procedure whereby the personal property within 
the jurisdiction of a defendant resident abroad should at the 
instance of the plaintiff be subject to interim arrest by way 
of security for the satisfaction of the judgment which the 
plaintiff hopes to obtain in an action which he has begun 
or is about to begin to enforce a money claim. 


the defendant himself. 


‘* By those who advocated a change in the law the mischiefs 
to be remedied were presented as in the main incident to 
It was complained that there were difficulties 
in the way of English claimants enforcing their just claims 
against persons resident abroad, notwithstanding that such 
persons had property in England. 
number of cases put before us as illustrating these difficulties. 
With regard to many of the cases it was apparent that the 
cause of action was not one for which the foreign resident 
could be sued here; it was not one in respect of which a 
writ could be served out of the jurisdiction. 
as there could be no action here, there could be no interim 
Nothing short of arrest to found 


We investigated a 


In such cases, 


arrest of property here. 


jurisdiction, coupled with arrest by way of security, would 
avail the English claimant. We were not asked to recommend 


arrest to found jurisdiction, nor was that subject within our 
reference.”’ 


After an examination of the evidence submitted to the 
Committee it was pointed out by them that, genera!ly speaking, 
the Scottish procedure had not given rise to complaint or 
been in practice abused. It must be remembered however 
that in Scotland the practice is of ancient origin and has 
long been in use by lawyers, who are accustomed to it. 
In such circumstances it is, no doubt, used with discretion. 
In England it would be a new process, newly sanctioned by 
Parliament, and unfettered by custom. In such circumstances 
there might well be risk of its oppressive use. 


The Committee, in concluding their report, state that in 
their opinion the case for a change in the law has not been 
made out, and that upon the whole matter their conclusion is 
that it is not expedient to adopt in England a system similar 
to that of arrestment upon the dependence in Scottish law. 


WHAT IS PROFESSIONAL WORK? 


Mr. Ernest Partridge, a Chartered Accountant, practising 
as Owen Partridge & Co., Kingsway, London, W.C., was 
plaintiff in an action before Mr. Justice Rowlatt in the King’s 
Bench Division on June 8th, when he sued Mr. A. H. Fee- 
Hearn, of Great Pulteney Street, London, and Universal 
Jacks Limited, for £131 5s., for professional services rendered. 


The defendants said that they had not instructed the 
plaintiff to render the services, and contended that he agreed 
to do the work free of charge. They also submitted that the 
charges were extortionate. . 


Mr. Partridge stated that in February, 1927, Mr. Fee-Hearn 
called at his office and pointed out that difficulties had arisen 
in connection with the working of the defendant company, of 
which he was a director. He asked the plaintiff to examine 
the position of the company, as there were disputes with 
other directors, and negotiate a settlement. Plaintiff was told 
that Mr. Fee-Hearn would pay the fees, as the company 
would afterwards be in a sound position. He undertook the 
work and succeeded in settling the difficulties. He also 
performed certain work in connection with the company’s 
books. His charges for the work were in accordance with 
the Pixley scale. ‘ 


Mr. Fee-Hearn stated in evidence that when the subject 
was discussed at first, Mr. Partridge said he would not make a 
charge. He would never have given the plaintiff the work if 
he had thought Mr. Partridge would charge 125 guineas. 
The reason why the plaintiff was prepared to do the work for 
nothing was because he hoped to be appointed auditor to the 


company. 

Giving judgment for the plaintiff for 20 guineas with costs, 
Mr. Justice Rowlatt said he could not accept the view that the 
plaintiff undertook to do the work for nothing in view of all 
the circumstances, although he thought that probably what 
was understood by the parties was that if a settlement of 
the disputes was effected and the company got on its legs, 
Mr. Partridge would become the auditor, and no very great 
charge would be made for negotiating a settlement. e drew 
that conclusion because there was no prompt denial of the 
plaintiff's claim, which was always a most decisive element in 
a case of that kind. The tone of the correspondence rather 
showed that there was a relationship of accountant and client 
between the parties. As to the question of amount, he was 
not going to deal with the matter on the principle of hours, 
but would take a rough and ready way of calculating the 
charges. : 

“The accountants’ profession is a most skilful profession,’’ 
added his Lordship. ‘‘ It demands an experienced staff and 
other expensive assistance; but this was not accountants’ 
work in the full sense of the term.’ The accountant had 
been employed chiefly in negotiating a settlement, and he 
thought a fee of 20 guineas was sufficient to meet the work. 
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RESULTS OF EXAMINATIONS, MAY, 1928. 


Passed in Final. 
Order of Merit. 


Cuortey, Wi111aM Reermacp, Clerk to J. T. Sandland (F. Geen 
& Co.), Victoria Chambers, Liverpool Road, Stoke-on- 
Trent. (First Prize and First Certificate of Merit.) 


Baytex, CuristopHer Tuomas, Clerk to Thorne, Lancaster, 
Farey & Reacher, 46, Basinghall Street, London, E.C. 2. 
(Second Prize and Second Certificate of Merit.) 


Tomas, Wiis, Clerk to Walter Hunter, Bartlett & Co., 
24, Bridge Street, Newport, Mon. (Third Prize and Third 
Certificate of Merit.) 


Duepate, Georce, Clerk to Martin & Acock, Westminster 
Bank Chambers, 69, London Street, Norwich. (Fourth 
Certificate of Merit.) 

Sronz, Epwarp, Clerk to A. R. Haynes (Jacob & Haynes), 


47, Wardrobe Chambers, 1464, Queen Victoria Street, 
London, E.C.4. (Fifth Certificate of Merit.) 


Mark, Jonn Bett, Clerk to John Durham, County Accountant 
of Cumberland, Carlisle. (Sixth Certificate of Merit.) 


Alphabetical Order. 
Apvams, Frepericx, Clerk to R. A. Slipper (Slipper & Co.), 
Bridgeway House, Bridge Road, London, W.6. 
Asppen, Rupoupn, Clerk to James Todd, 18, Birley Street, 
Blackpool. 


Batt, Rowanp James Lewis, Clerk to Stanley Metcalfe, 
Pudsey, Leeds. 


Barnes, THomas Bertram, Finance Officer, Urban District 
Council of Ince-in-Makerfield, Council Offices, Ince, near 
Wigan. 

Baxrietp, Lestiz Ernest, Clerk to Ernest E. Bayfield, 73a, 
Queen Victoria Street, London, E.C.4. 

Boyes, Rosert Trrreu., Clerk to Eric Portlock (Henry Port- 
lock & Co.), 186, Bishopsgate, London, E.C.2. 

Brazit, Marruew Kevin, Clerk to W. A. Deevy (W. A. Deevy 
& Co.), 29, Barronstrand Street, Waterford. 


Barrnor, Srancey, Borough Treasurer’s Department, Town 
Hall, Southport. 


Bromwicu, Pattie ArrHur Harrison, Clerk to Watson & 
Tebbet, 24/26, Corridor Chambers, Market Place, Leicester. 


Burrerworts, Epear, Clerk to F. Moss (Moss & Williamson), 
Market Place, Ashton-under-Lyne. 


Buxton, Sypney Hersert, Clerk to S. Garner (Willett, Son & 
Garner), 1, Cooper Street, Manchester. 


Carnz, Jonn Deric, Clerk to C. D. Harrison (John Potter & 


Harrison), 22, Birley Street, Blackpool. 

Cuarites, Davip James, B.A., Clerk to W. H. Charles, 
Llianelly. — : 

Cocker, Eric, Clerk to Farrant & Stott, 6, Booth Street, 
Mosley Street, Manchester. 

Connerton, Taomas Raymonp, Clerk to Carlill, Burkinshaw & 
Ferguson, 2, Parliament Street, Hull. 

Cootine, Currrorp, Clerk to W. H. Walker & Co., 42, Castle 
Street, Liverpool. 

Coorrer, Jonn Henry, Accountant to the Council, Rickmans- 
worth Urban District Council, Rickmansworth, Herts. 
Davivson, Rosert James, Clerk to James A. Jeffrey & Co., 

9, Golden Square, Aberdeen. 


Dean, Jonn Witrrep, Clerk to Proctor & Proctor, Central 
Chambers, Market Street, Nelson. 


Denney, Gzorcre Raw.ina, Clerk to Peat, Marwick, Mitchell & 
Co., Royal Exchange, Middlesbrough. 

Downinc, Cartes Cxcir, Clerk to Paul W. Turquand 
(Turquand, Turquand & Co), 1, Broad Street Buildings, 
London, E.C.2. 

Enexisu, Watter, Clerk to Alabaster, Stray & Clogg, 74, 
Coleman Street, London, E.C.2. 

Fenn, Sypney Raymonp, Clerk to Larking & Larking, Orford 
Place, Norwich. 

Ferocusson, James Donaup, Clerk to Buzzacott, Lillywhite & 
Co., 16/17, King Street, Cheapside, London, E.C.2. 

Forster, Freperick Miter, Clerk to R. Wilson Bartlett 


(Walter Hunter, Bartlett & Co.), 24, Bridge Street, 
Newport, Mon. 


France, Ricuarp Dove.as, Clerk to R. R. France & Co., 
St. Andrew’s Chambers, 22, Park Row, Leeds. 


Garpver, Hepiey Pratt, H.M. Inspector of Taxes, Cromwell 
House, Mill Street, Cannock, Staffs. 


Gerre., Currrorp, Clerk to W. T. Walton & Son, 3, Scarbro’ 
Street, West Hartlepool. 


Gerocuecan, Toomas Antnony, Clerk to W. Pearson (J. Pearson 
& Son), 5, Godwin Street, Bradford. 


Gisson, Freperick, Clerk to A. J. Ingram (Metcalf, McKenzie 
& Ingram), 32, West Sunniside, Sunderland. 


Gray, Frepericx Dau, Clerk to John Lawther & Co., 79, 
Donegall Street, Belfast. 


GREENSTREET, Cratt Frank, Clerk to D. Roth & E. G. Wolfe, 
6, Vigo Street, London, W.1. 


Grirriras, Percrvan, Clerk to W. J. Pallot (Richard Leyshon 
& Co.), 128/9, Bute Street, Cardiff. 

Guua, Sura Ranyan, B.Sc., Clerk to M. K. Dandeker, 8, 
Sunkarama, Chetty Street, George Town, Madras. 

Guy, Harop, Clerk to Harry Davey, Hyland Buildings, Wood 
Street, Wakefield. 
Hamiuron, Witu1am Victor, Clerk to R. Bell (Martin, Shaw, 

Leslie & Shaw), 2, Wellington Place, Belfast. 


Heviewec., Wriu1aM Currrorp, Clerk to Frederick Holliday 
(Fredk. & C. S. Holliday), Pearl Chambers, East Parade, 
Leeds. 


Hissert, Georce Aupert, Clerk to G. H. Blair (Bedell & 
Blair), 44, Brazennose Street, Manchester. 


Hi.ier, ArtHur Bennett, Deputy Borough Treasurer, Town 
Hall, Wigan. 


Hurcutnson, Eric Humpsreys, Clerk to Hodgson, Harris & 
Co., Bank Chambers, Parliament Street, Hull. 


Ince, Ertc Royston (Hoale, Smith & Field), 25, Sandgate 
, Folkestone, Practising Accountant. 

Irvine, Ceciz Doveras, Clerk to A. W. Manssuer (Langton 
& MacConnal), 22, Lord Street, Liverpool. 

Jackson, Henry Josern, Clerk to Binder, Hamlyn & Co., 80, 
Bishopsgate, London, E.C.2. 

Jacoer, Cuartes Gray, Clerk to W. B. Keen & Co., 23, Queen 
Victoria Street, London, E.C.4. 

Janes, Joun Hepuiey, Clerk to F. Whitaker, Palatine Bank 
Buildings, 10, Norfolk Street, Manchester. 


Joun, Atrrep Srrapiine, Clerk to P. E. Robathan (Jones, 
Robathan, Thompson & Co.), Imperial Buildings, Mount 
Stuart Square Docks, Cardiff. 

Jounson, Greornce Harry, 27, Ashburn Road, Heaton Norris 
Stockport, Practising Accountant. 

Jongs, Davin Hosen, Clerk to Brinley, Bowen & Mills, 22, 
Wind Street, Swansea. : 

Jones, Harotpy Water, Clerk to Griffin & Kennedy, 43, 
Cannon Street, Birmingham. 

Joycx, Vivian, M.C., Accountant, Saddleworth Urban District 
Council, Council Offices, Uppermill, near Oldham. 


Kercuizr, Bensamin Joun, Clerk to Wm. Paynter (Spence, 
Paynter & Morris), 6, Wardrobe Place, Doctors’ Commons, 
London, E.C.4. 
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Frvat—continued. 

Krupron, Wauter James, Clerk to A. F. Kimpton (Kimpton, 
Holland & Co.), Tredegar Chambers, Bridge Street, 
Newport, Mon. 

Kue, Srantey, Clerk to Hodgson, Harris & Co., Bank 
Chambers, Parliament Street, Hull. 

Knicut, Erxnest Taomas, Clerk to H. W. Holland, 27, Cannon 
Street, London, E.C.4. 

Kxox, Rox, Deputy Borough Treasurer, Municipal Buildings, 
Blyth. 

Lenre.., Cant Ivor, Clerk to Albert Goodman, Sons, Pollard 
& Braybrooks, 3, Hammet Street, Taunton. 


: Liycotn, Cuartes Dupiey, Clerk to O. N. Holmes (Sparrow, 


Holmes & Co.), 13/16, Corridor Chambers, Market Place, 
Leicester. 

Lovatr, Henry Barrerson, Clerk to Wenham Brothers & Co., 
36, New Broad Street, London, E.C.2. 

Lyons, ALEXANDER, Chief Accountant's Branch, Mines Depart- 
ment, Board of Trade, Millbank, London, 8.W.1. 

McCiettanp, Witi1am Loner, Clerk to R. Bell (Martin 
Shaw, Leslie & Shaw), 2, Wellington Place, Belfast. 

Mackenziz, James Srreerer, Clerk to A. C. Roberts, Wright 
& Co., 9/10, Pancras Lane, Queen Street, London, E.C.4. 

Mace, Crru Sranuey, Clerk to Horsley & Co., Craven House, 
Kingsway, London, W.C.2. 


Martey, Epwin Henry, Clerk to H. Johnston Veitch (Veitch 
& Co.), 9, Coleman Street, London, E.C.2. 


Masrers, Caarntes Lionet, Clerk to Larking & Larking, 
Bank Chambers, High Street, Maidstone. 

Moopy, Atec Beerranp, Clerk to Fawley Judge & Easton, 
Parliament Street, Hull. 

Morais, Jonn Cuarves, Clerk to Harper, Pilling & Co., 25, 
Acresfield, Bolton. 

Newman, Epwin Craupe, County Accountant’s Department, 
Middlesex County Council, Guildhall, Westminster, 
London, S.W.1. 

Nicwotson, Joun Suearp, Clerk to Geo. Kk. Lawson, Palmer- 
ston Buildings, 5, Manor Row, Bradford. 

Noknts, Partie James, Clerk to N. K. Heatley (Robert Heatley 
& Co.), 33, Brazennose Street, Manchester. 

Ockennen, Epwarp, Finance Department, Westminster City 
Hall, Charing Cross Road, Londen, W.C.2. 

Packer, Joun Tuomas, Clerk to A. B. Clutterbuck, City 
Treasurer, Guildhall, Gloucester. 

Paterson, James Hawrnorve, Clerk to James Paterson, 13, 
Hamilton Street, Greenock. 

Pawsry, Nort Epwarp, Clerk to E. C. Cooper (Cooper & 
Norfolk), Adwell House, Pallister Road, Clacton-on-Sea. 

Patties,-Benjamtn Lizwe.tiyn, Clerk to Wentworth Price, 

Gadsby & Co., 8, Windsor Place, Cardiff. 

Prerrepont, Cuaries Epwarp, Clerk to J. W. Wilkinson & Co., 
Eldon Buildings, Eldon Street, Barnsley. 

Piatt, Jon Ape, Clerk to Richard Weston & Whalley, 
Midland Bank Chambers, Skipton. 

Price, Epwix Horace, Clerk to Wilde, Ferguson-Davie & 
Miller, 614, Fore Street, London, E.C.2. 

Puckripce, Litian Marcaret, Accountant’s Department, 

- Public Trustee Office, London, W.C.2. 


Pyie, Cram Joun, Clerk to T. N. Jennings (Jennings, Taylor 
A a Premier House, 150, Southampton Row, London, 
.C.1. 
Rarnzow, Srpney Cuarwes, Clerk to Keens, Shay, Keens & Co., 
11, George Street West, Luton. 


Raynz, Apert, County Accountant’s Department, North- 
weet County Council, The Moothall, Newcastle-on- 
'yne. 


Reap, Frep, Accountant's Department, Bucks County Council, 
County Hall, Aylesbury. 


Rizy, Avexanper Lewis, Clerk to T. Martin Jamieson 
(Carter & Co.), 16, Dame Street, Dublin. 

Ritey, Bertram Housrewt, Clerk to R. C. Spicer (Culley & Co.), 
Market Square, King’s Lynn. 

Rivineron, Hanoup, Clerk to Hopps & Bankart, 25, Friar 
Lane, Leicester. 

Roserts, Percrvat Luoyp, Clerk to E. H. Palmer, Bentinck 
Buildings, Wheeler Gate, Nottingham. 

Rosertson, Wruu1am Ernest, Clerk to William Harris & Co., 
1, Quality Court, Chancery Lane, London, W.C.2. 

Rosson, Jonn Evrrincsam, Clerk to James L. & F. 8. Oliver, 
Union Chambers, 32 Grainger Street West, Newcastle- 
on-Tyne. 

Rocrrs, Tromas, Clerk to W. W. Smiles & Co., Norwich House, 
Southampton Street, Bloomsbury, London, W.C.1. 

Ruscoz, Beatie, Clerk to D. O. Dyke, The Old Mansion, St. 
Mary’s Street, Shrewsbury. 

Satmon, Haroip Aquiia Ciapsuaw, Accountant’s Department, 
Metropolitan Water Board, 173, Rosebery Avenue, London, 
E.C.1. 

Scorr, Pamir Leste, Clerk to F. W. Burton (B. de V. 
Hardcastle, Burton & Co.), Coventry House, South Place, 
London, E.C.2. 

Scrivener, Lesire, Clerk to Alexander Critchley, 50, St. 
Thomas Street, Liverpool. 

Suepparp, Harotpy Epwarp, Clerk to H. A. Merchant & Co., 
48, Uxbridge Road, Ealing, London, W.5. 

Sarre, Ausert Epwarp, Clerk to Fletcher Hibbert, Lancaster 
House, Doncaster. 

Swrrn, Oswaup Harmon, Clerk to John James (James & 
Cowper), 144, Northbrook Street, Newbury. 

Saito, Witrrep, Clerk to F. W. Fox, 14, King Sireet, 
Leicester. 


Ssarn, Witt1amM Cartes Cecm, Clerk to Morgan, Brothers 
& Co., Capel House, 54, New Broad Street, London, E.C.2. 


Sporswoop, Wiii1am Harrison, Clerk to ee Chapman, 
Son & Co., Barrington Street, South Shields. 


Stewart, Joun Deans, H.M. Inspector of Taxes, Tottenham 
District, 575, High Road, Tottenham, London, N.17. 


Storr, Norman, Clerk to T. N. Steel (T. N. Steel & Co.), 
Union Bank Chambers, Market Place, Huddersfield. 


Srorr, WruuiaMm, Clerk to P. & J. Kevan, 12, Acresfield, 
Bolton. 


Srraker, Witi1am Vicror, Audit Department, Ministry of 
Health, Whitehall, London, 8.W.1. 


Tayior, Ivan Maxwett, Clerk to Whinney, Smith & Whinney, 
4n, Frederick’s Place, Old Jewry, London, E.C.2. 


Tompson, Harotp Freperics, Clerk to C. C. Lyon (Edward 
Blinkhorn, Lyon & Co.), Bank Chambers, 69, Leadenhall 
Street, London, E.C.3. 


Tuorntey, James Cyriz, Clerk to Stephenson, Smart & Co., 
44, King Street, King’s Lynn. 

Trutine, Cuartes, Clerk to Cocke, Vellacott & Co., 6, Great 
Marlborough Street, London, W.1. 

Tomson, Eric, Clerk to 8S. Taylor, Gill & Co., Prudential 
Buildings, Sheffield. 

Waker, Jomn, Clerk to E. V. Williamson (Charles H. Wilson), 
Wilson’s Chambers, 7, Greek Street, Leeds. 

Warr, Francis Mercuant, County Accountant’s Department, 
12, Northgate Street, Warwick. 


Warson, Cuartzy Bramsrorp, Clerk to H. T. Millman 
(Thomas May & Co.), Allen House, Newarke Street, 
Leicester. 


Warts, Jonn Henry, Clerk to BR. W. Slowman, College Hill 
Chambers, College Hill, Cannon Street, London, E.C.4. 


Waeapon, Ivor Cecm Newman (Black, Wheadon & Co.), 
Central Chambers, Lumley Road, Skegness. ; 

Warrr, Reormarp Les, County Accopntant’s Office, 12, 
Northgate Street, Warwick. 
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Frnat—continued. 

Witp, Ira, Exchequer and Audit Department, Victoria 
Embankment, London, E.C.4. 

Wixkrinson, Donatp Westey, Clerk to Ward & Clarke, Castle 
Chambers, Cheapside, Preston. 

Witw1ams, Francois Gorpon, Clerk to J. H. Chown, Lloyds 
Bank Chambers, Penzance. 

Wittson, Frepertck James, Clerk to Augustus P. Pellatt 

(Geo. H. Chapman & Co.), 58, Cheriton Road, Folkestone. 


Winter, Arruor Leste, Clerk to Whinney, Smith & Whinney, 
Central Bink Chambers, Infirmary Street, Leeds. 

Woop, Amos, Clerk to J. Tonkinson & Co., 10, Penkhull 
Street, Newcastle, Staffs. 

Woop, Haroup Mercaur, Clerk to Wm. M. McKenzie (Metcalf, 
McKenzie & Ingram), 32, West Sunniside, Sunderland. 

Wariatey, Haroun, Clerk to D. Cooper (Cooper, Newall & Co.), 
Old Colony House, South King Street, Manchester. 


Summary :— 
6 Candidates awarded Honours. 
122 Candidates passed. 
124 Candidates failed. 


252 Total. 


Passed in Intermediate. 
Order of Merit. 


Jones, CuHarites Epwarp Irvine, Exchequer and Audit 
Department, Victoria Embankment, London, E.C.4. 
First Place Certificate. Disqualified for Prize by age 
imit.) , 

Spoons, Jonn Exsrorr, Clerk to J. H. Whyte, Victoria 
Buildings, 21, Grainger Street West, Newcastle-on-Tyne. 
(Second Prize and Second Place Certificate.) 


Cowan, Ian Matcotm, Borough Treasurer’s Department, 
Town Hall, Scarborough. (Third Prize and Third Place 
Certificate.) 

Rosensaum, Danten, Clerk to E. W. E. Blandford (Blandford, 
Widdowson & Simpson), Capel House, 54, New Broad 
Street, London, E.C.2. (Fourth Place Certificate.) 

Tinto, Tuomas, City Chamberlain’s Office, Glasgow. 
Place Certificate.) 

Siaymaker, Dororny May, Clerk to Wentworth, Price, Gadsby 
& Co., 8, Windsor Place, Cardiff. (Sixth Place Certificate.) 

Jones, Wiit1aM Tupor, Clerk to P. A. Hayes (Alban & Lamb), 
Central Chambers, Newport, Mon. (Seventh Place 
Certificate.) 


(Fifth 


. Alphabetical Order. 


ArnswortH, Atsert Freperick, Clerk to Mellors, Basden 
& Co., Portland House, 73, Basinghall Street, London, 
E.C.2. 

Avian, ArcuipaLp Leste, Clerk to R. M. Branson (T. May 
& Co.), Prudential Chambers, Greyfriars, Leicester. 

Auupay, Pamir Frepericx, Clerk to 8S. G. Morris (Spence, 
Paynter & Morris), 6, Wardrobe Place, Doctors’ Commons, 
London, E.C.4. 

Autass, Joun Norman, Clerk to Sir Charles H. Wilson, 
Wilson’s Chambers, 7, Greek Street, Leeds. 

Antuony, Leste Mriis, Clerk to G. Brinley Bowen (Brinley 
Bowen & Mills), 22, Wind Street, Swansea. 

Aspmn, Angurtn Tomas, Clerk to A. 8S. James (R. Duncan 
French & Co.), 14, North John Street, Liverpool. 

Astiey, Franx Asprnaut, Clerk toC. A. Milford (Milford &Co.), 
Halifax Chambers, Preston New Road, Blackburn. 

Barciay, ArcarpaLp Gootp Granam, Town Chamberlain’s 
Office, Coatbridge. 

Barton, Norman Ricnarp, Clerk to H. R. Evans, 17, George 

Street, St. Helens, Lancs. 


Bares, Martin Freverick, Clerk to R. A. Wetherall, Borough 
Treasurer, Guildhall, Swansea. 

Bean, James Hopeson, H.M. Inspector of Taxes, Inland 
Revenue Offices, 15, New Road, Rochester. 

Beaven, Epwin Georoz, Clerk to G. E. 8. Heybyrne, 8, Friars 
Street, Newport, Mon. 

Beeson, Witt1am Anperson, Clerk to Carter, Clay & Lintott, 
1 & 2, Queen Street, Cheapside, London, E.C.4. 

Brees, Joseph Norman, Clerk to J. 8. White (Rawlinson, 
Allen & White), 22a, Donegall Place, Belfast. 

Bett, Harotp Epwarp, Clerk to E. Pidduck & Co., 31, 
Cannon Street, London, E.C.4. . 

Bett, THomas, Clerk to Percy F. Ward, 27, Mosley Street, 
Newcastle-on-Tyne. 

Bence, Georce Ernest, Clerk to Sissons, Bersey, Gain, 
Vincent & Co., 53, New Broad Street, London, E.C.2. 

Buack, Mary Dorts, Clerk to W. C. Black, St. Thomas's 
Chambers, 147, High Street, Newport, I. of W. 

Boatwricat, Wmi1aM, Clerk to Larking & Larking, Orford 
Place, Norwich. 

Bonwick, ArrHur Bapen, Clerk to Groome & Ramsdale, 4, 
Norfolk Street, Manchester. 

Bowen, Taomas Wiiiiam Marrutias, Clerk to P. A. Hayes 
(Alban & Lamb), 11, Pembroke Terrace, Cardiff. 

Bresnan, Ricnarp Avoeustine, Clerk to P. Taggart (P. Taggart 
& Co.), 30, Lord Street, Liverpool. 

Brook, Stanuey Park, Clerk to James Magee (J. Magee & Co.), 
22 & 23, Byram Arcade, Station Street, Huddersfield. 
Brown, Joun Frnuay, Clerk to John Brown, 23, Exchequer 

Street, Dublin. 

Brown, Norman Marcos, Clerk to Hart Brothers, Drake & Co., 
9 & 10, King Street, London, E.C.2. 

Butiovus, Donatp Epwin, Clerk to J. W. Best & Co., St. Peter's 
Close, Sheffield. 

Burns, Francis Josepu, City Treasurer’s Office, Municipal 
Buildings, Liverpool. 

Burrerworts, James Artuur, Clerk to T. Elvyn Kershaw, 
3, King Street, South Parade, Rochdale. 

CampsBeLL, Mongo Baran, Clerk to Robert T. Dunlop, 45, 
Renfield Street, Glasgow. 

Casumore, Cuartes Vavenan, Audit Department, Ministry of 
Health, Whitehall, London, 8.W.1. 

Cavu.Frretp, James Avueustine, Clerk to T. Condren Flinn 
(Kevans & Son), 31, Dame Street, Dublin. 

Cuu.vers, Epwarp Henry, Clerk to William Smith (W. Smith 
& Co.), 56, London Road North, Lowestoft. 

Cuuss, Stanuey Joun, Clerk to C. C. Lyon (Edward Blink- 
horn, Lyon & Co.), 69, Leadenhall Street, London, E.C.3. 

Crark, Freperick Wim, Clerk to A. E. Auker (Auker, 
Horsfield & Co.), 21, Forster Square, Bradford. 

Cuarnxe, Norman Epwarp, Clerk to M. H. Moody (Muir, 
Moody & Co.), 20, Newgate Street, London, E.C.1. 

Cray, Cyr, Borough Treasurer's Department, Town Hall, 
South Shields. . 

Cocuranz, Dovetas Bernarp, Treasurer's Department, 
Lancashire County Council, County Offices, Preston. 

Cocker, Hupert, Clerk to Peat, Marwick, Mitchell & Co., 
21, Spring Gardens, Manchester. 

Cocxeri.u, Lestre Cuaries, County Accountant’s Department, 
County Council of Middlesex, Guildhall, Westminster, 
London, 8.W.1. 

Corz, James Pastezy Parmiter, Clerk to W. H. Cooper 

Woodington, Bubb & Co.), 5, Philpot Lane, London, 
.C.3. 
Coutins, Mronagt, Clerk to A. J. Magennis & Co., 50 South 
Mall, Cork. 


Cooxz, Jonn Witrrip, Clerk to John Moffitt, City Treasurer 
and Accountant, The Guildhall, Portsmouth. 
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Cousmx, Anprew, Clerk to P. G. 8. Ritchie (Wm. H. Jack 
& Co.), 38, Bath Street, Glasgow. 

Cox, Faepertck Georax, Clerk to C. B. Hewitt (Clench, 
Hewitt & Co.), 10, Norfolk Street, Strand, London, W.C.2. 

Crane, Harnoup, Clerk to Cryer & Kitchen, Old Bank 
Chambers, Keighley. 

Crawrorp, Emmy, Clerk to Rey Kendall, Park Square 
Chambers, Leeds. 

Crozier, Jonn AuvEexanper, Clerk to Hugh Smylie & Sons, 
13, Donegall Square North, Belfast. 

Cumminc, Norman, Clerk to William Webster, Town Chamber- 
lain, 40, Broad Street, Peterhead. 

Curry, Dennis Sreruen, Clerk to F. Dubois (Dubois, Varley 
& Co.), 45, Museum Street, London, W.C.1. 

Datsy, Atec Perrman, Clerk to E. M. Lomax (Lomax, 
Clements, Gladstone & Co.), Greenwich House, 10/13 
Newgate Street, London, E.C.1. 

Datey, James Mavnrice, Clerk to Broomfield & Alexander, 
81, High Street, Newport, Mon. 

Dattey, Donatp, Clerk to Carter, Clay & Lintott, 22, Wote 
Street, Basingstoke. 

Danson, Toomas Atoystus, Finance Department, Westminster 
City Hall, Charing Cross Road, London, W.C.2. 

Daven, Nansurmwan Bunsorsex, Clerk to Batliboi & Purohit, 
Yusuf Building, Churchgate Street, Fort, Bombay. 


a fo Public Trustee Office, Kingsway, London, 


Davis, Aurrep, Clerk to H. Potts (William Clayton & Co.), 
Wide Street, Selby. 

Drrcuer, Frepericx Bernarp, Clerk to Joshua Wortley & Son, 
Leader House, Surrey Street, Sheffield. 

Dopswortn, Haroxp, Clerk to Peat, Marwick, Mitchell & Co., 
Grey’s Building, 53, Grey Street, Newcastle-on-Tyne. 
Doyiz, ANDREW James, H.M. Inspector of Taxes, 44, Bondgate 

Within, Alnwick. 

Drummonp, JosepH Marnacn, Borough Treasurer and Ac- 
countant’s Office, Town Hall, Sunderland. 

Dupsrincr, Norman, Clerk to 8. J. Dudbridge & Sons, 
8, Lansdown, Stroud, Gloucester. 

Ducean, Attan Price, Accountant to the District Council 
of Llantrisant and Llankirt Fardre, Council Offices, 
Pontyclun, Glam. 

Epwarps, Howeit Davin, Clerk to F. J. Alban (Alban & 
Lamb), Central Chambers, Newport, Mon. 

Eums, Hensent Cuares, Clerk to Harman & Gowen, 7, Queen 
Street, Norwich. 

Ferzer, Lupwic Groner, Clerk to W. H. C. Wayte (Wayte, 
Bednall & Co.), 31, Albion Street, Hanley, Stoke-on-Trent. 

Fisner, Wiii1aM Freperick, Borough Treasurer's Department, 
Town Hall, St. Marylebone, London, N.W.1. 

Foor, Cuartes Ranrorp, Clerk to Harold J. E. Batchelor, 

44, Above Bar, Southampton. 

Forpg, Epwarp Micnazt, Chief Accountant’s Branch, Depart- 
ment of Industry and Commerce, Dublin. 

Forrest, Leonarp, Clerk to W. D. Burlinson & Co., 16, Bond 
Street, Dewsbury. 

Fryer, Raupn, Clerk to W. T. Plammer (Mitchell & Plummer), 
Guildford Chambers, Cheapside, Luton. 

Giss, Jonn Cxctt, Clerk to Robert T. Dunlop, 45, Renfield 
Street, Glasgow. 

Gisss, Lustre Waurer, Clerk to L. J. R. King (Croydon & 
King), 5, Chancery Lane, London, W.C.2. 


Gipson, Cuantes Gorpon, Clerk to George Stanhope Pitt 
Te, Pitt & Breden), 27, Clement’s Lane, London, 


Gmvan, Epwm, Clerk to Stewart Blacker Quin, Knox & Oo., 
34, Donegall Place, Belfast. 


Grover, Grorce Wii1i1am Henry, Clerk to Henry Lawrence, 
Midland Chambers, 5, Gallowtree Gate, Leicester. 

Gov1a, Maurice Vivian, Clerk to F. W. Harris, 28, New Bridge 
Street, London, E.C.4. 

Granam, Burton Hoop, Clerk to Basil L. Dent (B. L. Dent 
& Co.), 5, Scarbro’ Street, West Hartlepool. 

Green, Frepertc Tuomas, Clerk to Thomas Eaves (Thomas 
Eaves & Co.), Adelphi Bank Chambers, 19, South John 
Street, Liverpool. 

Green, James, Clerk to W. H. Hutchinson (Hutchinson & 
Openshaw), Tower Buildings, Waligate, Wigan. 

Green, Tuomas Frepericx, Clerk to Walton, Watts & Co., 
Canada Chambers, 36, Spring Gardens, Manchester. 
Haxm, Gorpon James, Clerk to F. E. Clements (Lomax, 
Clements, Gladstone & Co.), Greenwich House, 10/13, 

Newgate Street, London, E.C.1. 

Hauu, Ernest Waren, Clerk to A. Cyril Storey (J. A. Kinnear 
& Co.), 3 & 4, College Street, Dublin. 

Hawi, Georce Ernest, Clerk to Charles Eves, Lord & Co., 
Capel House, 62, New Broad Street, London, E.C.2. 


Haroraves, Arnotp Stranuey, Clerk to P. & J. Kevan, 12, 
Acresfield, Bolton. 

Har.e, Joun Warren, Clerk to J. Godfrey Bennett (Bennett 
& Grainger), Portland House, 73, singhall Street, 
London, E.C.2. 

Harris, Jonn, Clerk to A. E. Sherrey, Garland & Co., 148, 
Edmund Street, Birmingham. 

Harris, Lestrz Georos, Clerk to J. W. Best & Co., 94, Old 
Broad Street, London, E.C.2. 

Harrison, Frep Jerrrey, Clerk to Walter Harrison, 40, North 
Parade, Bradford. 

Hartiey, Gzorce, Clerk to Thomas Coombs (Thomas Coombs 
& Son), Oxford Chambers, Victoria Square, Leeds. 

Hawortu, Tuomas Ricnuarp Grenviniz, Clerk to Thomas 
Greenhalgh (T. Greenhalgh & Co.), Empress Chambers, 
97, Church Street, Blackpool. 

Haypon, Wimu1aM Grorrrey, Clerk to Edgar C. Condy (A. J. 
Northcott, Condy & Co.), 14, Princess Square, Plymouth. 

Herarine, Vincent Anprrson, Clerk to W. Nicklin (W. Nicklin 
& Co.), Church House, 90, Deansgate, Manchester. 

Hisss, Joun Tomas, Clerk to John Nicholson, 156, High 
Street, Lincoln. 

Hieerns, Grorce Harowp, Clerk to Albert A. Henley & Co., 
Portland House, 73, Basinghall Street, London, E.C.2. 

Hut, Davin Brentnaut, Clerk to R. T. Younghusband 
Younghusband, Taft & Co.), Victoria Chambers, St. 

eter’s Church Yard, Derby. 

Hiurer, Joun, Clerk to W. T. Rowlinson (W. T. Rowlinson 
& Co.), Cardiff Chambers, 4, Cardiff Road, Luton. 

Hopexmson, Sipney Georer, Clerk to Saffery, Sons & Co., 
14, Old Jewry Chambers, London, E.C.2. 

Hopton, Stantey Harwarp, Clerk to Frank C. Bevan & Co., 
Exchange Buildings, Swansea. 

Horter, Ronaup Victor, Clerk to A. R. Edwards (Edwards 
& Edwards), 22, High East Street, Dorchester. 

Horrince, Hersert WitiiaM, Accountant-General’s Depart- 
ment, Ministry of Pensions, 2, Sanctuary Buildings, 
Great Smith Street, London, 8.W.1. 

Hose, Matcotm Epwarp, Clerk to Luke Casson (L. Casson 
& Co.), Bank of England Chambers, Tib Lane, Cross 
Street, Manchester. 

Howett, Royston Wynter, Clerk to C. 8. Moores, 15, Bedford 
Circus, Exeter. 

Hutme, Norman Axupert, Clerk to Jas. A. Hulme (Jas. A. 
Hulme & Co.), 88, Mosley Street, Manchester. 

Hompunrizs, Jonn Henry, Borough Treasurer’s Department, 
Town Hall, Milton Road, Stoke Newington, London, N.16. 

Jacxson, Stepuen James, Borough Treasurer’s Department, 
County Borough of West Ham, Municipal Offices, The 


Grove, Stratford, London, E.15. 
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Jounson, Harry, Clerk to Paton, Boyce & Welch, 3, Piccadilly, 
Bradford. 

Jones, Evan Morris, Clerk to Edwin Guthrie & Co., 71, 
King Street, Manchester. 


Jongs, Gzorce Crirrorp, Clerk to A. J. Benjafield (Davis & 
Benjafield), 30, Chamberlain Street, Wells, Somerset. 


Kay, Norman Newiss, Clerk to Fredk. C. Crosland (Fredk. C. 
Crosland & Co.), 10, Park Row, Leeds. 


Kesey, Gzorce Hovear, Clerk to John Nicholson, 156, High 
Street, Lincoln. 

Kenny, James Joseph Gerarp, B.Com., Clerk to A. J. 
Magennis & Co., 50, South Mall, Cork. 

Kiwe, Wiiu1am Aurrep Lewarton, Clerk to Walter Clayton, 
Milton Chambers, Milton Street, Nottingham. 

Kirxstem, Davip Emanvet, Clerk to H. F. Inkpen (Crane, 
Houghton & Crane), 30a & 31, St. Paul’s Churchyard, 
London, E.C.4. 

Knieut, Kenneth Hersert Atrrep, Clerk to H. Tudor 
Hughes, Regent Chambers, Llewelyn Road, Colwyn Bay. 

Knox, James Dovexas, Clerk to F. W. Smith (Richard Smith 
& Son), Clayton Chambers, 61, Westgate Road, 
Newcastle-on- Tyne. 

LanspauL, JonN Percy, Clerk to Thomas E. Clarke (Henry 
Bradfield & Sons), Friary Chambers, Friar Lane, 
Nottingham. 

Lee, Harry Appietron, Clerk to Woolley & Waldron, 6, 
Portland Street, Southampton. 

Lenton, Auec Lestiz, Clerk to W. J. Ford, Scottish Widows 
Fund, 28, Baldwin Street, Bristol. 

Linstxey, Atuan, Clerk to Volans, Leach & Schofield, 112, 
Albion Street, Leeds. 

Lomax, Wiurrip Morton, Clerk to E. M. Lomax (Lomax, 
Clements, Gladstone & Co.), Greenwich House, 10/13, 
Newgate Street, London, E.C.1. 

LonewortH, Epwarp, Clerk to Alfred Burgess & Co., 4, 
Chapel Walks, Manchester. 

Lyppon, ArtHuR Witi1am Compe, Clerk to S. H. Roberts, 
7, Buckland Terrace, Plymouth. 

McA.ery, Herpert, Clerk to Muir & Addy, 7, Donegall 
Square West, Belfast. 

McArruor, Wii114m Brasu, Junr., City Chamberlain’s Office, 
Glasgow. 

McGrecor, Erxic Horcurson, Clerk to G. Ross (Clarke, Dovey 
& Co.), 31, Queen Street, Cardiff. 

McLzemon, Epwarp CHartzs, Clerk to W. Houston (G. & R. 
McCulloch), 140, West George Street, Glasgow. 

MacLgop, Sranuey Barsrenre, H.M. Inspector of Taxes, 
Dorchester. ~ 

McManon, Samvue. James, Clerk to Edward Buckley (Craig, 
Gardner & Co.), 53, Donegall Place, Belfast. 

Mappock, Joun, Clerk to Fred Moss (Moss & Williamson), 
Market Place, Ashton-under-Lyne. 

Maui, Prapaas Cuanora, M.A., Clerk to 8S. N. Mukherji, 
Stephen House, 5, Dalhousie Square East, Calcutta. 


Marssatt, Francis Leo, Clerk to W. R. Baskett (H. H. 
Bobart & Co.), Gresham College, Basinghall Street, 
London, E.C.2. 

MarsHatt, Husert Witi1am, Clerk to Carnaby, Harrower, 
Barham & Co., 13, High Street, Guernsey. 


MarsHatt, James Mavrice, Clerk to J. Moffitt, City Treasurer 
and Accountant, Guildhall, Portsmouth. 


Maynarp, Hersert JoserH Wiii1am, Clerk to Crane, Christ- 
mas & Co., 46/47, London Wall, London, E.C.2. 


Mippieton, Henry Hacxerr, County Accountant's Office, 
The Moothall, Newcastle-on-Tyne. 


Mituer, Joun Broaproot, Clerk to J. T. Morrison, Town 
Chamberlain, Chamberlain's Office, Coatbridge. 


Moors, Waurer Epwarp, Clerk to E. Ransom Harrison 
(E. Ransom Harrison & Lewis), 22, High Street, Sheffield, 


Morewoop, Jonn Banks, Clerk to W. M. Paul (W. M. Paul, 
Green & Co.), 43, Castle Street, Liverpool. 


Morean, Atpert Haroip, Clerk to Ernest C. Morgan, Crown 
Chambers, High Street, Newtown, Mon. 

Morrow, Josern Jonnston, Clerk to James Baird (James Baird 
& Co.), 72, High Street, Belfast. 

MurpnHy, Sipney, Clerk to James Baird (James Baird & Co.), 
Imperial Buildings, 72, High Street, Belfast. 

Newsome, Granam Heatucore, Clerk to T. B. Brown, 63 
Deansgate Arcade, Manchester. 

Nicnotis, Artaur Cuarues, Clerk to Thomas Keens (Keens, 
Shay, Keens & Co.), 11, George Street West, Luton. 
Nicuoiis, Epear Vivian Cuarues, Clerk to Richard Leyshon 

(Richard Leyshon & Co.), 128/129, Bute Street, Cardiff. 
Norman, Epwarp James, H.M. Inspector of Taxes, Inland 
Revenue Office, Kendrick Hall, Stroud, Glos. 


Norris, Sipyey Herpert Arrnor, H.M. Inspector of Taxes 
(Pall Mall District), 80, Pall Mall, London, 8.W.1. 

Nortu, Atrrep, Clerk to W. J. Ching (W. J. Ching & Co.), 
8, Sussex Terrace, Princess Square, Plymouth. 

OLLERENSHAW, ARTHUR, Clerk to G. T. A. Neaves (J. 
we oad & Co.), Union Bank Chambers, Bridge Street, 
Stockport. . 

Patuister, Artour Roy, Clerk to M. H. Groves (W. T. 
Walton & Son), 3, Scarbro’ Street, West Hartlepool. 

Parmer, Rownanp Barwick, City Treasurer’s Department, 
Guildhall, Hull. 

Parker, Antoun Tweepuie, Clerk to J. F. Chapman (W. T. 
Walton, Son & Rowland), Victoria Buildings, Stockton- 
on- Tees. 

Parker, Terence Norarineton, Clerk to R. G. Sidford, Cecil 
Chambers, 76, Strand, London, W.C.2. 

Parkinson, Joun Rasy, Clerk to Tom Atkinson (Waters 
& Atkinson), 2a, Euston Road, Morecambe. 

Pecxnam, Epwarp Tuomas, Clerk to John McLellan & Sons, 
Finsbury Pavement House, 120, Moorgate, London, E.C.2. 

Pett, Frank, Clerk to Henry Pell, 68a, Prince’s Street, 
Stockport. 

PeprereELL, Jonn Wim, Clerk to Curtis, 
Cornwell & Co., 44, Corn Street, Bristol. 

Pottarp, Hecror Hueco, Clerk to G. W. Pratt, 5, Silver 
Street, Wellingborough. 

Port, Wit11am Turnpuy, City Chamberlain’s Office, Glasgow. 


Porter, THomas Wiiu1am, Cler: to A. Bates, 50a, Piccadilly, 
Hanley, Stoke-on-Trent. 


Powe.t., Gwenpoutine Harriet Carorine, Clerk to Edmonds, 
Clover & Cook, 10, Coleman Street, London, E.C.2. 
Poynron, ArtHur Srantey, Clerk to Joseph Stephenson 

(Stephenson, Smart & Co.), Portland Chambers, Spalding. 
Prestwicn, Harotp James, Clerk to James Todd, 18, Birley 
Street, Blackpool. 
Price, Wma, Clerk to Richard Leyshon (Richard Leyshon 
& Co.), 128/129, Bute Street, Cardiff. 

Pritcuarp, WatterR Hersert, Clerk to Thos. Smethurst & 
Co., Prince’s Chambers, 26, Pall Mall, Manchester. 
Quaye, Wrtt1amM Aurrep, Clerk to Wood, Albery & Co., 64, 

Coleman Street, London, E.C.2. 


Ramspex, Rourvus, Treasurer’s De ent, 
County Council, County Hall, Wakefield. 


Rastricx, Taomas, Clerk to Edward Clough, Bank Chambers, 
North Parade, Bradford. 


Ratieper, Jonn, County Accountant’s Office, The Moothall, 
Newcastle-on-Tyne. 


Revi1, Cuartes Freperick, Clerk to Sidney W. Revill 
(Sidney W. Revill & Co.), Cromwell House, High Holborn, 
London, W.C.1. 


Jenkins, 


West Riding 
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Rice, Gzorcr Frepericx Davin, Clerk to Lewis Vizard & Son, 
2, Clarence Parade, Cheltenham. 

Rive, Wenpoumn Cyr, Finance Department, Willesden 
Urban District Council, Town Hall, Dyne Road, Kilburn, 
London, N.W.6. 

Rosertson, Joun Ropert Hvueuson, M.A., B.Com., City 
Chamberlain’s Office, Edinburgh. 

Ropinson, Wrr11am, Clerk to Surrey, - emedet Co., Revenue 
House, 7/8, Poultry, London, E.C.2 

Rouuinson, Frep, Clerk to Pulleyn, ieee & Co., 8, Coppergate, 
York. 

Rye, Cuartes Grorae, Clerk to R. G. Acock (Martin & Acock), 
Westminster Bank Chambers, 69, London Street, Norwich. 

Sanps, Witt1am Henry, Clerk to Sir Charles H. Wilson, 
Wilson’s Chambers, 7, Greek Street, Leeds. 

Sanpers, ArtHuR Epwin, Clerk to Louis Nicholas & Co., 19, 
Castle Street, Liverpool. 

Sasrr1, Cuavati Supranmanya, B.A., Clerk to Dalal & Shah, 
70, Medows Street, Bombay. 

Suann, Jonn Srepnen, Clerk to F. W. Priest, 3, St. Bride's 
House, Salisbury Square, London, E.C.4. 

Smarp, Grorce Wiiu1aM, Clerk to Beevers & Adgie, 26, Park 
Row, Leeds. 

Suaw, Joun Epwarp, Clerk to Nathaniel Duxbury, Son & Co., 
27, Richmond Terrace, Blackburn. 

Suetpon, Norman Epwarp, Clerk to R. E. Taylor (T. W. 
Stanfield & Co.), Duchy Chambers, 24, Sir Thomas 
Street, Liverpool. 

Surges, Lister, Borough Treasurer’s Department, Municipal 
Offices, Crewe. 

Suverserc, Martin, Clerk to C. W. Stanley Temple (Clifford 
a Woodroffe & Co.) 9/10, Pancras Lane, London, 

.C.4. 

Sms, Jonarnan, Clerk to Howard, Morris & Crocker, Pearl 
Buildings, Portsmouth. 

Seti, James, Clerk to J. T. Morrison, Town Chamberlain, 
Chamberlain’s Office, Coatbridge. 

Smirax, Epwarp, Clerk to R. Smith, 10, Richmond Terrace, 
Blackburn. 

Surrn, Franx, Borough Treasurer’s Office, Town Hall, Widnes. 

Surrn, Horace Granvitie, Clerk to Evans, Peirson & Co., 
Portland House, 73, Basinghall Street, London, E.C.2. 

Sara, Tuomas Wiri11am Ewart, Clerk to 8. 8. Sara (J. W. B. 
Brown, Sara & Co.), Prudential Buildings, Corporation 
Street, Birmingham. 

Sovrnern, Wrutzam, Clerk to Thomas Latham (Latham & 
Taylor), 23, Market Place, Wigan. 

Sourneate, Cra Taomas, Accountant-General’s Department, 
Ministry of Health, Whitehall, London, 8.W.1. 

Srencer, Roy Bowzes, Clerk to Perey Toothill (Henry Toothill 
& Son), 11, Figtree Lane, Sheffield. 

Sranyer, Arruur, Clerk to Britten, Kott & Co., Prince’s 
Chambers, 16, John Dalton Street, Manchester. 


Sreap, Taomas Battan, District Audit Department, Ministry 
of Health, Whitehal], London, 8.W.1. 


Stopes, ALexanpeR Wii11am, Clerk to Price, Waterhouse 
& Co., 31, Mosley Street, Newcastle-upon-Tyne. 


Supett, Haroup, Clerk to Percival Clarkson, 19, Winckley 
Square, Preston. 


Tarr, Joun, Clerk to Millen P. Killey & Co., 10, Hardshaw 
Street, St. Helens, Lancs. 


Texp, Dents Taropors, Clerk to R. York Rickard (York 
Rickard & Co.), 65/66, Basinghall Street, London, E.C.2. 


Tirrix, Joun, City Treasurer’s Office, Salford. 


Toorain., Henry Geraup, Clerk to Percy Toothill (Henry 
Toothill & Son), 9/11, Figtree Lane, Sheffield. 


Toven, Rosert MacGruuivray, County Accountant’s Office, 
The Moothall, Newcastle-on-Tyne. 


Townsenp, Srpney, Clerk to James Lewis, 64, Cheshire 
Street, Market Drayton. 


Tranmer, CuHartes Harrirenp, Clerk to C. W. Preston, 
Humber Chambers, 50, Market Place, Hull. 


Unswortn, Herpert, Clerk to A. Horsfield (C. R. Scholes 
& Co.), Silver Street Chambers, Silver Street, Bury. 


Upaprasta, Venkata Krisunayya, B.A., LL.B., Clerk to 
Gharda, Davar & Co., 49, Esplanade Road, Fort, Bombay. 


Varyey, Reomatp, Clerk to H. RB. Horne (Nutt & Horne), 
St. James’ Street, Derby. 


Vaueuan, Rotanp, Clerk to F. R. Lonsdale, 30, Willow 
Street, Accrington. 


Waxkerorp, Frepa, Clerk to F. L. Rouse (F. L. Rouse & Co.), 
2, New Court, Lincoln’s Inn, London, W.C.2. 


Watton, Atrrep Ernest, Clerk to P. T. Duxbury, Camden 
Street, North Shields. 


Wartes, Lestme Artnur, Clerk to E. McLellan (John 
McLellan & Sons), Finsbury Pavement House, 120, 
Moorgate, London, E.C.2. 


Wartanp, Epwarp Granam, Clerk to Owen Walker (Painter, 
Mayne & Walker), 103, Cannon Street, London, E.C.4, 


Warnes, Water Scott, Clerk to W. H. Warnes (W. H. & 
C. F. Warnes), 6, John Dalton Street, Manchester. 


Watkins, Georcr Ernest, City Treasurer's Office, St. Peter’s 
Church Side, Nottingham. 


Watson, Atec Jonn Horace, Clerk to Herbert Townsend, 16, 
Weston Park, Crouch End, London, N.8. . 


Weatueritt, Leonarp Owen, Clerk to H. J. Eldridge, 133, 
Moorgate, London, E.C.2. 


Wetcn, Srpney Francis, Clerk to A. C. Roberts, Wright & 
Co., 9/10, Pancras Lane, London, E.C.4. 


Waueattey, Vivian Eoar, Clerk to Percy H. Walker (Percy H. 
Walker & Co.), 4, Park Place, Cardiff. 


Warireneap, Watrer, Clerk to Richard C. Worthington, 
Union Bank Chambers, 2, Birley Street, Blackpool. 


Wuu1uMs, Kennera Srivester, Clerk .to T. R. Morris (Clarke, 
Dovey & Co.), 31, Queen Street, Cardiff. 


Witson, James, H.M. Inspector of Taxes, Board of Inland 
Revenue, Somerset House, London, W.C.2. 


Yares, Henry, Clerk to Percival Clarkson, 19, Winckley 
Square, Preston. 


Summary :— 
7 Candidates awarded Honours. 
222 Candidates passed. 
208 Candidates failed. 
437 Total. 


Passed in Preliminary. 
Order of Merit. 

Casnourn, Frepertck Henry Caries, 61, Ford Hill, Stoke, 
Plymouth. (First Place. Disqualified for Prize by age 
limit.) 

Alphabetical Order. 


Avams, Ceci, Grorer, 271, Liverpool Buildings, Liverpool 
Road, Highbury, London, N.1. 


Apams, Newton, ‘‘ Kebroyde,”’ Stoneygate Road, Leicester. 
Arsiz, Donatp, 13, Easedale Road, Bolton, Lancs. 
Auxer, Rosert, 37, Alton Street, Blackburn. 


Amerosz, Lioyp Wri, 18, Acris Street, Wandsworth, 
London, 8. W.18. 


Armes, Cyrm Parricx, 43, Long Drive, East Acton, 
London, W.3. 
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Pretimmnary—continued. 


Arson, Grorce Freperick Husert, ‘“ Canford,’” Holmdale 
Road, Syston, near Leicester. 


Atkins, JosHua Freperick, 25, Pownall Street, Macclesfield. 


Atrwet.t, TxHomas Freperick, 63, Fernleigh Drive, Leigh-on- 
Sea, Essex. 


Baxer, Exuis, 29a, Crimbles Street, Meanwood Road, Leeds. 
Baron, Emanvet, 17, Chapel Street, London, N.1. 


BEerRIncer, Ferpinanp Wiii1am, 2, Murphy Buildings, 
Borough Road, London, 8.E.1. 


Buienca, Cuartes Wiiuiam, ‘‘ Woodcroft,” Birchwood Road, 
Dartford, Kent. 


BrapsHaw, Tomas, 60, Goldfiach Street, Deepdale, Preston. 


Bricutman, Josers, ‘‘St. Osyth,’ 9, Hempstead Road, 
Walthamstow. London, E.17. 


Brownriper, Donaup Witson, 24, Beverley Avenue, Beeston 
Hill, Leeds. 


Bourstow, Henry Ernest, 12, Bayencourt South, Bexhill-on- 
Sea, Sussex. 


Byrne, Aurrep Joan, 97, Willow Street, Oswestry. 


Catvertey, Vicror Aueustus, Gloucester House, Sudbury, 
Harrow. 


CamsBourne, Rosert Georaez, 22, Millholme Terrace, Carlisle. 

Crank, Frepertck Doveras, 68, Kingsway, North Sheen, 
London, S.W.14. 

Cuiarxson, Arruor, 66, Heneage Road, Grimsby. 

Cocxtuu, Norman, 9, Hobart Street, Gorton, Manchester. 


Coppock, Joan Epwarp, 53, Lansdowne Street, Anlaby Road, 
Hull. 


Cox, Srantey Wituiam, 11, Brisbane Avenue, Merton Park, 
London, 8.W.19. 


Craco, Atrrep Noaman, 8, White’s Terrace, Whetley Hill, 
Bradford. 


Darsy, Smpney Joan, 95, St. Thomas’ Road, Finsbury Park, 
London, N.4. 


Davy, Kennera, 1, Cambridge Grove, Southcoates Lane, Hull. 


Dickson, James GiuuiLaNp, 55, Holmhead Crescent, Cathcart, 
Glasgow. 


Epwarps, Gerarp Tuomas, 3, Acton Gardens, Little Acton 
Lane, Wrexham. 


Epwarps, Tuomas Leonarp, 7, Whipcord Lane, Chester. 
Etwoop, Doveras Stantey, 95, Shakespeare Avenue, Bath. 


Ems, Wiuu1am Epwarp, 12, Carlton Road, Manor Park, 
London, E.12. 


Evans, Rowianp Powsg.u, 28, Cross Street, South Farnborough, 
Hants. 


Evison, Grorce Auan, 14, Beatrice Street, Oswestry, Salop. 
Fatxineuam, T'Homas, 114, Summergangs Road, Hull. 


Farnam, Freperick Cuirrorp Aan, 11, Gooseberry Place, 
Allerton, Bradford. ; 


Fisuer, ALrrep Georce, 15, York Road, Littlehampton. 
Fox, Jonn Hopson, 20, Lynton Road, Chorlton-cum-Hardy, 
Manchester. 


Gates, Bernarp Partie Carne, 13, Preston Road, Upper 
Norwood, London, 8.E.19. 


Gauspen, Caartes Wiii1am Harrtrietp, 99, Green Street, 
Eastbourne. 


Gasman, Bernaarp, 30, Warren Street, Islington, London, 
N.1. 


Gopparp, Mervyn Witton Grorce, ‘‘ Omar,” Tuffley Avenue, 
Gloucester. 


Gray, Joun Hamiiton, Grosvenor House, Bessbrook, Armagh. 
Hampson, Wriu1am, 53, Church Street, Ainsworth, near Bolton. 


Hasgins, Witrrep Ernest, 22, Longforth Road, Wellington, 
Somerset. 


Hopkins, Freperick Ronert, 17, Woodside Court Road, 
Addiscombe, Croydon. 


Hopxtns, Roy, 17, Woodside Court Road, Addiscombe, Croydon, 
Howarra, Jack, Burn Brae, 319, Rochdale Old Road, Bury. 
Huaau, Joun Gzorer, 21, Hunter Terrace, Sunderland. 


Jackson, Hersert Grorce, 18, De Vere Gardens, Cranbrook 
Park, Ilford, Essex. 


Jerrenres, Witiiam Witson, 16, Carmarthen Road, Plymouth, 
JessemMan, Trevor Groroe, 36, Risca Road, Newport, Mon. 


Josson, ArtHurR Wriuitam, 27, Frederick Road, Custom 
House, London, E.16. 


Jounson, Ronatp Lewis, 
Bradford. 


Jones, Ivor Horace, 34, Richmond Road, Newport, Mon. 


Kay, Frep Rosert Gorpon, 48, Mill Moor Road, Meltham, 
near Huddersfield. 


Kent, Reermaup Joun, Park House, Basford, Stoke-on-Trent. 


Kituicx, Rospert Haroip, The Lodge, Rawson’s Lane, 
Skirbeck, Boston, Lincs. 


Krr«uam, Wiit1am, 12, Thompson Road, Sheffield. 
Laxe, Ronatp Srvart, 10, Emald Place, Uplands, Swansea. 


Lanerorp, Epwarp Henry, ‘ Glenburnie,” 17, Marina, 
Bexhill, Sussex. 


Latvus, Epnear, 11, Hume Street, Holderness Road, Hull. 


Laycock, Wituiam Herpert, 44, Hornby Street, Oswald- 
twistle, Lancs. 


Lone, Ertc James, 22, The Nook, Barber Road, Sheffield. 
Lone, Purp, 4, Barndale Road, Mossley Hill, Liverpool. 


Lumury, Joun Ropert Cornwaun, ‘‘The Hollies,’”’ Queens 
Park, Chester. 


McCreary, Ropert, 113, University Avenue, Belfast. 


McDearmip, Craupe Lesuie, “ Hillus,” Stepney Road, Scar- 
borough. ‘ 


McKenna, Francis, 326, Claremont Road, Moss Side, 
Manchester. 


McLacuuan, Epwarp, -‘‘ Netherville,” 
Hoylake, Ches. 


McLaren, Arraur Victor James, 11, Diana Road, Waltham- 
stow, London, E.17. 


McLean, Anous Norman, 
London, 8.E.8. 


McMrmian, Witi1aMm Oswatp, Shandon Villas, Kensington 
Road, Knock, Belfast. 


Mrppueton, Reoinaup Artruor, 4, Turner Street, Northampton. 


MockripGe, Cectz Grorce, 15, Dunstable Road, Richmond, 
Surrey. 


Moors, Patrick Greorce, 6, Wiltie Gardens, Folkestone. 


Murray, James, 64, Avon Road, Burnage, Levershulme, 
Manchester. 


Newman, JoserH Henry, 
Leicester. 


Osson, Harry, 17, Dover Road, Upper Norwood, London, 
8.E.19. . 


15, Norman Drive, Eccleshill, 


Grosvenor Road, 


18, Albyn Road, St. Johns, 


‘“‘The Laurels,” Fosse Lane, 


Ossonne, Frepericx Henry, Brunteliffe Lodge, Gildersome, 
near Leeds. 


Paytor, Cyrit Sranuey, 67, Coldcotes Avenue, Harehills, 
Leeds. 


Puetan, THomas Parricx, Convent View, Botanic Avenue, 
Drumeondra, Dublin. 


Powz.u, ALFRED Henry, 5, Alma Road, St. Albans. 


Prince, Ronap, ‘‘ Kedleston,”’ Kingsland Road, Whitchureb, 
Glam. 


Rawiinc, Horace Ricumonp, ‘* Dalemoor,” Harrogate Road, 
Leeds. 


Reppy, James Gerarp, 2, Cintra Avenue, Preston. 
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PretiminaRy—continued, 

Rwmes, Husert, 101, Rochdale Old Road, Fern Grove, Bury, 
Lancs. 

Roperts, Gzorce Franx, 35, Countess Road, Walthamstow. 
London, E.17. 

Ropmson, Cyrm Wrxrm, ‘Gainsboro’ Villa,’’ Pownall 
Street, Macclesfield. 

Savitie, Ronaup, 36, Whickham Street, Scholes, Cleckheaton, 
Yorks. . 

Scutsaxin, Victor, 18, Manson Place, Queens Gate, London, 
S.W.7. 


Scorr, Writzam Taomas, 33, Manor Crescent, Cliftonville, 
Belfast. 

Searnte, Wriuiam Ronatp Vyvyan, 33, Worthington Road, 
Surbiton, Surrey. 

Szppon, Vicror Epwarp, School House, Dalston, near Carlisle. 

Sepewrck, Georaz Epwarp, ‘‘ Elmhurst,’’ Old Hall Road, 
Broughton Park, Salford. 

Suernerp, Paruie Rornwett, 2, The Marina, Boscombe, 
Hants. 

Suerwoop, Francis Enwin, 13, Pinewood Road, Eaglescliffe, 
R.8.0. 

Sort, Joun Frepericx Ernest, 3, Kings Gardens, Hove, 
Sussex. 

Stapz, Norman Wruvey, Sandy Mount, Manygates Lane, 
Sandal, Wakefield. 

Srranes, Sroney Tuomas Wiis, * Oakleigh,” Leicester 
Road, Oadby, near Leicester. 

Srvart, Wiurem, 47, Deckham Terrace, Gateshead, Co. 
Durham. 

Sropnotme, AncuipaLp Joun, Bank House, Queen’s Avenue, 
London, N.21. 

Srurcron, Ausert Josera, 93, Winchester Road, Highams 
Park, Essex. 

Taorre, Georce Toomas, 9, Priory Road, Gedling, Notts. 


Townsenp, Nokt, ‘‘ Ingleneuk,” Stoneygate Road, Leicester. 

Topaorz, Roseat Jonn Campnett, The Manse, Maryport, 
Cumberland. 

Tuaner, Stpney Vaux, 16, Byrom Avenue, Levershulme, 
Manchester. 

Veaney, Entc Greviuie, 4, St. Cuthbert’s Road, Churchtown, 
Southport. 

Watker, Harotp, 2, Westbourne Terrace, North Ormesby, 
Middlesbrough. 

Warp, Wiui1am Herserr, 19, Kendall Road, Beckenham, Kent. 

Warernouse, Ausert, 10, Selkirk Street, Dewsbury Road, 
Leeds. 

Watson, Aurreo, ‘‘ Kia Ora,” Park Avenue, Thackley, 
Bradford. . 

Wess, Maurice Wii11am, 60, Minard Road, Catford, London, 
8.E.6. 


Wetts, Harry, Little Hill Farm, Thornton, Bradford. 
Wate, Georneze Antaony, 91, Milton Road, Southampton. 
Wiuw1aMms, Norman, ‘‘ Mayville,” St. David’s Road, Llandudno. 
Wison, Georce Epmunp, 67, Canterbury Street, Blackburn. 
as renee Eric, 19, Wickham Street, Beeston Hill, 
8. 

Woop, Epwarp Lawrence Mervyn, 16, Stow Park Crescent, 

Newport, Mon. 
Youne, Joun Ricnarpson, 63, Thomas Street, Eighton Banks, 

teshead, Co. Durham. 
Summary :— 
1 Candidate awarded Honours. 
121 Candidates passed. 
85 Candidates failed. 


207 Total, 


Jistitute of Municipal Treasurers 
and Accountants 


(IncoRPORATED). 


MEETING AT LLANDUDNO. 


The 43rd annual general meeting of the Institute of 
Municipal Treasurers and Accountants (Incorporated) was held 
at Llandudno on June 20th, 21st and 22nd, when there was a 
record attendance of over 400 delegates, comprising Mayors, 
Chairmen, Members and Officers of local authorities. Every 
year the custom of members being accompanied by wives 
and/or daughters is growing, and so long as an invitation for 
the Conference to hold jts meeting at an attractive watering- 
place is forthcoming, it is safe to prophesy that the practice 
will grow. 

It is the first time in the history of the Institute that the 
gathering has assembled in a town governed by an Urban 
District Council as distinct from a municipal borough, but the 
Chairman of the Council (Councillor Cheetham, J.P.), at the 
commencement of the official proceedings was very cordial, 
and all the arrangements for the comfort and convenience 
of the delegates were of the best, and the event will be 
given a high place in the official records of the Institute. 
On the evening preceding the opening of the Conference, 
the President of the Institute (Mr. W. Allison Davies, F.S.A.A., 
the Borough Treasurer of Preston), and his wife, held a 
reception at the Grand Hotel, at which the delegates were 
cordially received. 


The first business at the assembly on Wednesday morning 
was to report that Mr. J. R. Johnson, F.S.A.A., City Treasurer, 
Birmingham (who had occupied the position of Vice-President 
for the preceding year) had been elected without opposition to 
the Presidential Chair for the ensuing year, whilst the office 
of Vice-President fell to Mr. E. Lund, F.S.A.A., City Treasurer 
of Carlisle. The Hon. Treasurer (Mr. H. J. Hoare, F.S.A.A., 
Borough Treasurer, Plymouth) was, by an overwhelming 
majority, re-elected tothe office. 


" There is always keen competition for membership of the 
Executive Council. Twenty candidates went to the poll for 
ten seats, those elected being:—Mr. S. Lord (Acton), Mr. W. 
Bateson (Blackpool), Mr. C. D. Johnson (London County 
Council), Mr. F. Ogden Whiteley (Bradford), Mr. John Alcock 
(Cardiff), Mr. R. A. Wetherall (Swansea), Mr. J. E. Bray 
(Manchester), Mr. J. D. Imrie (Edinburgh), Mr. E. A. Coombs 
(Kensington), Mr. A. E. Dean (Swindon). 


With the exception of Mr. Dean, all the others in the 
foregoing list were re-elections. Mr. Dean takes the place of 
Mr. R. D. Lambert (West Hartlepool), who has voluntarily 
retired from the Council. General regret was expressed at 
his severance, and he was warmly thanked by the meeting 
for the valuable service he has rendered to the Institute 
during many years and in varying capacities. The Hon. 
Auditors—Mr. Arthur Griffiths, F.S.A.A. (Camberwell), and 
Mr. W. W. Waite, F.S.A.A. (Barrow-in-Furness)—were 
unanimously re-elected fo the office, and generous thanks 
given for past services so freely and cordially rendered. 


Presidential Address. 

Following these formal but none the less necessary pro- 
ceedings, the retiring President (Mr. W. Allison Davies, 
F.S.A.A.) delivered his Presidential address, in which, after 
dealing with the activities of the Council during the year, he 
gave a masterly and statesmanlike utterance upon the subject 
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of Local Taxation; the revenue expenditure of local author- 
ities ; their loan debt; the sources and methods of borrowing ; 
the weight of loan redemption and interest charges; the 
limitations of expenditure; the cumulative effect of capital 
expenditure, and other matters. The views enunciated 
should be noted by all who are concerned with public 
expenditure and service. The tabulations issued as an 
appendix contain information which it would not be easy to 
obtain elsewhere. The value placed upon this contribution 


- could, perhaps, be best judged by the warmth of the applause 


afforded to the President for his timely and praiseworthy 
effort. 

Then came the report of the Executive Council, displaying 
the work of the Council and its Committees for the past year. 
It has been a period of considerable activity arising out of the 
problems produced by local government legislation, more 
particularly the Rating and Valuation Acts, 1925 to 1928, and 
the Budget proposals as affecting rate relief to industry 
and Exchequer grants. On the latter question up to the 
present the intentions of the Chancellor are somewhat 
nebulous, but it is expected that in the course of a week or two 
the manner in. which effect is to be given to the matters 
foreshadowed will be made known. A special Committee of 
the Institute has already had this question in hand, and has 
discussed it with representatives” of the Association of 
Manicipal Corporations. The Committee is to continue its 
activity for the ensuing year. It will have to come to grips 
with one of the most thorny and intricate proposals in local 
government finance ever known, i.e., the equitable distribution 
of Imperial grants in aid of local rates. 

An important and relatively modern practice is the 
collaboration of the Council with Government departments 
regarding matters pertaining to local authorities’ finance and 
accountancy. Much valuable work has been done, some of 
which has been of quite a confidential nature: Intricate 
questions affecting the assessment of local authorities to 
income tax which has occupied much time in past years, 
shows no signs of diminution; on the contrary, such questions 
grow. The solution and settlement of many problems arising 
up and down the country have been effected in many cases 
through the medium of the Income Tax Committee of the 
Council. 

The work of the Examination Committee is a heavy task. 
An important change which comes into operation next year 
is the Council’s decision to divide the Final examination into 
two parts. Previously there were only six subjects; in fature 
there will be eight, including banking and public finance. It 
is hoped by this means to secure a better standard of attain- 
ment, a wider knowledge, and to afford some measure of 
relief in the strain which is necessarily involved in having to 
prepare for the test in ‘‘ spare-time hours.” Candidates may, 
however, at their discretion take the whole examination at 
one sitting. Valuable prizes await the candidates who take 
pre-eminent place at the ‘‘ Final.” This year Mr. Herbert E. 8. 
Bickerton, of the County Accountant’s Department, Middlesex, 
secured the ‘‘ Collins” Gold Medal, the ‘‘ Margaret Johnson ” 
Prize of £10 10s. Od., and the ‘‘ Howard 8. Button ”’ Prize of 
£10 10s. Od. 

The membership of the Institute.continues to grow, there 
having been an increase of 32 during the year. There are 
now 291 Fellows, 370 Associates, and 251 Hon. Members; 
total, 912. The Divisional Branches and the Students’ 
Societies are full of vitality, deing really useful work. The 
finances of the Institute are in a healthy state. The income 
for the year was £5,107, and the expenditure £4,483, leaving 
an excess of income over expenditure of £624, against £131 
for the previous year. The accumulated funds amount to 


£5,369. 


==" 


Following the proceedings of the first day was the Institute's 
annual dinner, presided over by the President. There were 
a number of invited guests, including Sir Harry E. Haward, 
Deputy Chairman of the Electricity Commissioners, the 
Mayor and Town Clerk of Preston, the Town Clerk of 
Birkenhead (where the President was formerly right-hand 
man of the Borough Treasurer), Mr. J. Beckett, Secretary of 
the Municipal Tramways Association, the Chairman of the 
Llandudno Urban District Council, and others. It was 4 
happy and much-enjoyed funetion. 


Economy tx Locat Government. 

The morning of the second day was occupied by the reading 
of and discussion on a paper contributed by Sir Percival 
Bower, M.B.E., J.P., Deputy Lord Mayor of Birmingham, on 
‘** Economy in Local Government.” Not only was the title 
attractive, but the matter was approached from the point of 
view of one who is a member of a Corporation Finance 
Committee, and not a permanent official. 


After dealing with the growth of public expenditure and 
the causes thereof—not omitting to mention the expenditure 
incarred owing to new legislation, he dealt with the need 
for the exercise of a strong controlling hand by the Finance 
Committee, calling up the part played by that Committee in 
the City of Birmingham in the matter of financial control, 
and how the Committee was helped by the adoption of a set 
of comprehensive regulations many years ago, including 
regulations for safeguarding against inordinate capital outlay. 
Then Sir Percy proceeded to develop his theme by reference to 
‘*areas and local authorities,”’ pointing out the indefensibly 
independent position of joint boards and authorities which 
raised their financial requirements by means of a precept 
levied upon the city or town council. Consolidation and 
co-ordination of areas was a need of the times. On the 
subject of rate rationing—a term which is really synonymous 
with the phrase ‘‘ maximum rating "—Sir Percy made some 
cogent observations; he was of the opinion that the effect of 
a scheme of rationing upon public administration and local 
industry was beneficial. But he qualified his observation 
by stating that ‘‘co-operation, goodwill, and the will to 
economise”’ are important factors, and half the battle of the 
problem. It is urged that there is no reason why all 
Committees should not make a virtue of necessity and unite 
in restricting public expenditure to the narrowest limit 
consistent with efficiency. The subject of ‘‘ administrative 
economy” was a field which was regarded as important, but 
to secure this much-needed co-operation between various 
departments of the Corporation is necessary. The securing 
of trade discounts, purchasing in bulk and in other ways, 
could be regarded as aspects of the economy question which 
should not be overlooked. 


Sir Percy referred also to the impending changes in the 
incidence of local rating and the relationship of Government 
grants to local taxation. Upon these questions he expressed 
illuminating views. 


That the contribution to the Conference was acceptable 
was proved by the very complimentary observations made in 
the discussion which followed, and it may be safely said that 
this paper can be regarded as one of the best contributions to 
the literature of the Institute. 


Tue Ratepayers’ Burpen. 

At the afternoon session, Mr. Harry Bottomley, F.S.A.A., 
the County Accountant of Durham, submitted a well reasoned 
paper on ‘‘ The Ratepayers’ Burden.” By way of introduction 
Mr. Bottomley explained that he had prepared his thesis prior 
to the proposals in the national Budget having seen the light 
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of day; consequently he was somewhat speculative in his 
observations. At any rate he provided food for serious 
thought and expressed views quite off the traditional lines as 
regards the incidence of rating and taxation. For instance, 
as touching the rating of agricultural property he ventured 
the opinion that the cost of the replacement of agricultural 
buildings would be £400,000,000. Quoting an eminent 
authority on agricultural affairs, viz, Mr. Cecil Dampier 
Whethaur, he said: ‘‘ Any land reformer can, buy as much 
agricultural land as he wants at the present time, and at a cost 
less than the cost value of the buildings and other equipment. 
It does not seem to be understood that the average rent of 
agricultural land in England is in reality not rent for land 
but interest on the cost of equipment. Twenty-five years 
purchase of the net rents of English land is now considered a 
full price. At an average net rent of 16s. the freehold value 
of agricultural land is about £20 per acre, as near as may 
be the replacement value of buildings and other equipment, 
again with nothing for the land itself. In buying average 
agricultural land a landowner pays for its equipment and then 
lets it at a figure which brings in a bare 4 per cent. It is not 
that the price of English land is too high, but that the rent 
is too low.’’ 


The anomaly of the Government contribution in aid of 
rates under the Agricultural Rates Act, 1926, being stereo- 
typed on the rates as levied over 30 years ago and 
consequently throwing upon local rates an added burden, was 
trenchantly dealt with. 


Mr. Bottomley touched also upon an aspect of local 
government which is often overlooked, viz, the fact that 
houses of low rateable value involved a charge upon rateable 
occupiers of other properties by reason of the fact that they 
did not contribute by way of rates a sum equal to the public 
services provided. It was obvious that the speaker had a 
vision of the lines on which he thought the Chancellor of the 
Exchequer should proceed in the reform of the scheme for 
providing Imperial grants in aid of rates. Railways and 
rates thereon also came under review, and he propounded 
some very difficult problems in railway rating for solution. 
Mr. Bottomley’s paper is one which should be perused 
by all who are interested in the subject of local and Imperial 
finance, and it might also do good if a copy were put in the 
hands of the Chancellor of the Exchequer himself. He will 
here find views enunciated quite off the beaten track. 


In the afternoon there was a brisk discussion on the 
Government’s proposal for relief of rating of industry, includ- 
ing agriculture and freight transport, the spreading of the 
cost of poor law and highway services over larger areas, and 
& new system of block grants. 


It was unfortunate that the definite proposals of the 
Government regarding these matters were not available. The 
speakers were quite in the dark; nevertheless many and 
varied difficulties were laid bare, notably the effect of the 
total exemption of agricultural land and buildings from rates, 
especially in relation to existing Agricultural Rates Acts 
grants; the practicability of defining ‘“ industrial heredita- 
ment”’ as contained in the Rating and Valuation (Apportion- 
ment) Bill, and the suitability of the method of dealing with 
hereditaments of which part only is productive; the case for 
and against the inclusion of public utility undertakings like 
gas, water, &c., in the scheme; the participation of the 
revenue officers in the machinery for the classification of 
hereditaments, the case for broadening the basis of charge 
for poor law and highway services; and last, but not least 
important, the various factors to be brought into the alloca- 
tion of the proposed block grants as indicated by the 


Government, viz, (2) wealth or poverty of population, (6) 
number of children, (c) abnormal unemployment, and (d) 
abnormal spreading of population. 

The third and last paper was presented by Mr. J. D. Imiie, 
F.8.A.A., the City Chamberlain of Edinburgh. He took as 
his subject— 

“Some Imprications or THE Loca Bupert.” 


Mr. Imrie is the successor in office of Mr. Robert Paten, who 
was regarded as an outstanding personality, a highly esteemed 
public official, and a good worker on the Council of the 
Institute of Municipal Treasurers and Accountants. The paper 
was quite a practical treatise mixed with some amount of 
theory. Really the burden of the message was a plea for 
scientific budgeting by a municipality, and the need for 
conformity with the approved Budget. The discussion upon 
the paper revealed the existing practice of budget making in 
a number of towns, and the means adopted to avoid over 


spending and the rendering of supplemental estimates. One ~ 


question which arose was as to how far a finance committee 
should criticise proposed spendings by other committees from 
the point of view of interfering with ‘* policy,” as distinct 
from the financial effect of the proposal upon the local rates. 
Diplomatic chairmen of finance committees gave illustrations 
as to how, by judicious conversations with chairmen of 
spending committees, they were able to secure variations in 
proposals either in the direction of postponement, reduction or 
withdrawal of schemes owing to the state of the municipality’s 
finances or the prevailing abnormal economic conditions. 


Mr. Imrie was warmly congratulated upon this his first 
contribution to the annual Conference. The way he dealt 
with his critics and questioners after the live discussion which 
ensued clearly showed that not only was he master of his 
subject, but also that he must in future be regarded as a 
worthy successor to Mr. Paten, and one who would go far in 
the official government of the Institute and its affairs. 


Then followed the final proceedings of the Conference, 
embracing votes of thanks to the Chairman, members and 
officials of the Llandudno Urban District Council. In this 
connection mention must be made of the untiring and efficient 
service rendered by Mr. Walter Wood, the Accountant to the 
Llandudno Council, and his staff. They have been very 
thorough in all the local arrangements. Nothing seemed to 
go amiss—one can only describe it as masterly organisation— 
good practice for the still larger work which awaits them when 
the National Union of Teachers meets there next Easter. 


Thanks were also accorded to the President of the Institute 
and the Council for their services during the past year. Last 
of all came thanks to the readers of the papers. The closing 
event was the investiture of Mr. J. R. Johnson, F.8.A.A., as 
the new President with the badge of office, and the presenta- 
tion of the past-President’s badge and certificate to the retiring 
President (Mr. W. Allison Davies, F.8.A.A.). 


And so good-bye to another Conference—one of the best ever 
held. Not only were facilities afforded by the civic governors 
and others for testing the amenities of the town and district, 
but these facilities were accompanied by hospitality of a varied 
character, including a dance provided by the Chairman of the 
Council, special gatherings for the ladies, and other courtesies. 
Llandudno is a charming watering place. When the sun 
shone the setting of the town was greatly admired. No 
wonder that this Welsh holiday resort is so popular. 

The next annual meeting is to be at Hastings in June, 1929. 
There must be one postscript, not as an after thought but to 
afford that prominence which the matter justifies, viz, the 
gratitude which the members of the Institute feel for the truly 
magnificent service of the Secretary (Mr. Arthur Collins, 
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F.S.A.A.), and his talented assistant (Mr. Garrett Holden, 
M.A.). They have continuously throughout the year been in 
labours—abundant, eminently efficient—and have crowned 
their efforts in the smooth running of the Conference. 


Extracts from Report of Council to 43rd Annual 
Meeting. 

Three ‘examinations (Preliminary, Intermediate and Final) 
were held at six centres on January 17th, 18th and 19th, 
1928, when 604 candidates submitted themselves for the 
examinations, as compared wilh 527 in 1927. The number of 
candidates entering constitutes a record in the history of the 
Institute, and represents an increase of no less than 77 over 
the corresponding figure for 1927. 


Examination ReGuLations. 

During the past year the Council have carefully reviewed 
the scope of the examinations in the light of increasingly 
onerous duties carried out by financial officers, and with a 
view to ensuring that the certificates of the Institute shall 
continue thoroughly to justify the importance which is 
attached to them by local authorities certain changes in the 
syllabus and regulations relating to the examinations have 
been made. These new arrangements, which apply particularly 
to the Final examination and are to operate as from the 
examinations to be held in January, 1929, were published in a 
new edition of the regulations and syllabus of the examinations 
in December last. 

Hitherto the Final examination has comprised the following 
six subjects:—Accountancy, Auditing, General Commercial 
Knowledge, Law, Local Authority Finance, and Statistics, in 
all of which a candidate has been required to pass at one 
sitting. Economic Science has now been constituted a separate 
additional subject. Another new subject, namely, Banking 
and Public Finance, has been introduced into the syllabus, 
while General Commercial Knowledge is no longer a subject 
of the Final examination. Local Government Finance is still 
divided into two parts, entitled respectively Local Government 
Finance (General) and Local Government Finance (Essays). 
The new syllabus of the Final examination thus comprises 
eight subjects. 

In view of the wider range of study which will be involved 
in preparation for the Final examination, the Council have 
decided to divide the examination into two parts. The first 
part will consist of Banking and Public Finance, Economic 
Science, Law and Statistics, and the second part will comprise 
Accountancy, Auditing, Local Government Finance (General) 
and Local Government Finance (Essays). Candidates may, 
under the new regulations, take either the whole examination 
at one sitting or one part at a time, subject to the condition 
that in order to qualify for the certificate, they must within 
two years of passing in the one part pass also in the other. 
Candidates with four years’ recognised service will be eligible 
to take Part I, but those with five years’ service may take 
either part first. The award of the prizes offered in connection 
with the examination will not be restricted to candidates who 
pass the whole examination at one sitting, but candidates 
who take the two parts of the examination separately will also 
be eligible. Each of the papers in the Final examination 
will be of three hours duration, so that the whole examination 
will last four days. 

Concurrently with these changes, the detailed syllabus of 
the Intermediate and Final examinations has been revised and 
amplified to provide a wider field of study. The Intermediate 
General Commercial Knowledge paper will in future cover 
the ground of the papers hitherto set under this title in the 
Intermediate and Final examinations, except that questions on 


Banking and Public Finance and on Economies, which haye 
previously been included in the General Commercial Knowledge 
papers, will now be set at the Final examination in the 
appropriate new papers. 

The question of eligibility for the examinations has 
been constantly before the Examinations and Membership 
Committee, who received a deputation from the National 
Association of Local Government Officers urging an enlargement 
of the conditions governing eligibility. The Association asked 
the Institute to consider whether it was possible to admit 
to the examinations accounting officers not employed in the 
department of the chief financial officer. After carefully 
weighing all the arguments advanced by the deputation, 
the Council have approved the conclusion reached by the 
Examinations and Membership Committee that such officers 
could not be regarded as eligible for the examinations, and 
in this decision they feel that they are carrying out the 
wishes of the general body of members, as expressed at 
the annual general meeting held at Edinburgh in 1922. 

The Council have again given consideration to the question 
of admission to the examinations of candidates who are 
employed in the financial work of “ similar authorities,” such 
as water boards, joint electricity authorities, &c., and have 
decided that they must continue to deal with individual 
applications according to the particular circumstances of 
each case. Persons employed by boards of guardians have 
never been considered eligible, but the Council have decided 
that candidates employed by a rural district council, who 
are otherwise eligible, shall not be debarred from taking the 
examinations on the ground that they are engaged partly 
on the financial work of a board of guardians. 


DeatH or Mr. J. H. Bamey. 
In recording the deaths of former members, the Counci 
refer to the late Mr. J. H. Bailey, F.S.A.A., as follows :— 
Mr. J. H. Bailey, who was one of the foundation 
members of the Ins:itute, occupied the Presidential chair 
in 1891-92. In addition to the valuable services which he 
rendered as a member of the Council over a period of 
27 years, he was Honorary Secretary of the Institute from 
1885 to 1891 and editor of the Financial Circular 
from 1896 to 1900. He was subsequently Honorary 
Treasurer for nine years. The Council desire to place 
on record their great appreciation of the work he did in 
various capacities on behalf of the Institute of which he 
was, after his retirement, an Honorary Member up to the 
time of his death. 


ELectTion or OFrricers. 

The President declared the following Fellows to be duly 
elected to the respective offices for the year 1928-29:— 
President, Mr. John Robert Johnson, Treasurer of the City, 
Birmingham; Vice-President, Mr. Edmund Lund, M.B.E., 
City Treasurer, Carlisle; Hon. Treasurer, Mr. Henry John 
Hoare, Chamberlain and Treasurer, Plymouth. 


Ratine anp Vauuation Brix, 1928. 

The Council considered this Bill on its introduction into 
the House of Commons, but in view of the fact that the 
measure dealt with matters of policy rather than administrative 
questions and having regard also to tee special circumstances 
attending the introduction of the Bill, they decided to take n0 
action thereon. 


Ramways (Roap Transport) Br11s. 
The Council have given careful consideration to these Bills 
and have appointed the President, the Vice-President and 
Mr. Bateson to take such action thereon as may seem desirable. 
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Companres BILL. 

The recovery of rates from ‘‘one man” companies (a question | 
raised by the Metropolitan and Home Counties Branch) was 

considered by the Council in conjunction with the Association | 

of Municipal Corporations. As a result, the Association has | 

been asked to consider the possibility of securing an amendment 
of the law which will render the recovery of rates in such cases 

less difficult. 


Income Tax. ; 

The number of local authorities which invite the Council 
to consider practical points arising in the application of 
income tax law shows no sign of diminishing. A large number 
of such problems have been dealt with by the Income Tax 
Committee during the past year, and, where the points of 
dispute have been of general interest, details have been 
published in the Financial Circular, though in many cases 
the points involved have depended on the terms of local 
Acts or for other reasons have been of interest only to the 
local authority concerned. 

Many interviews have taken place during the year between 
members of the Income Tax Committee and officers of the 
Board of Inland Revenue both on questions of general principle 
and local application. 

In conjunction with the Incorporated Municipal Electrica] 
Association, the Income Tax Committee of the Council are in 
negotiation with the Inland Revenue officers on the questions 
of (a) depreciation of electricity apparatus let out on hire, 
and (b) the allowance as an expense for income tax purposes 
of expenditure necessitated by a change in system, frequency or 
voltage of electrical supply. 

The Committee have also under discussion with the 
Inland Revenue Authorities the interpretation of the term 
“outstanding debt” in the Fifth Schedule, and other matters 
arising in connection with the Electricity (Supply) Act, 1926. 

The decision relating to set-off in Attorney-General v. 
MetropolitanW ater Board has necessitated some reconsideration 
of No. 32 of the Agreed Rules, and this is at the moment under 
negotiation by the Committee with officers of the Board of 
Inland Revenue. An announcement will be made to members 
as soon as a settlement is reached. 

The Institute were invited to submit their views on the 
codification of the income tax law to the Committee appointed 
to consider this matter, under the chairmanship of Sir Frederick 
Liddell. The Council decided, however, that having regard to 
the very restricted terms of reference to the Committee, there 
were no suggestions which they could usefully offer. / 


Bupeet Proposats. 

Since the introduction into Parliament of the Budget for the 
current year the Council have been giving the most careful 
consideration to the alterations in local government finance 
foreshadowed by the Chancellor of the Exchequer and the 
Minister of Health. The Council were immediately invited 
by the Association of Municipal Corporations to collaborate 
with that Association in examining the proposals as they affect 
loeal authorities, and to advise them particularly upon the 
financial effect of the contemplated reforms, 


Accordingly, a special committee of the Council, consisting 
of the President, the Vice-President, Mr. Bateson, Mr. Coombs, 
Mr. Hoare, Mr. Lord, with the addition of Mr. A. E. Dean, 
Borough Treasurer of Swindon, was constituted for the 
purpose of discussing the question with representatives of 
the Association. At the time of preparing this report several 
joint meetings had been held, and the Institute representatives 
had undertaken the duty of ascertaining, as soon as the 
necessary data was available, the financial effect of the 


Government's proposals upon local authorities generally, 


LONDON CHAMBER OF COMMERCE AND 
SIR JAMES MARTIN. 


At the June meeting of the Council of the London Chamber 
of Commerce, the Chairman, Sir Stephen Demetriadi, in 
formally presenting to Sir James Martin (ex-President) an 


| illuminated copy of the vote of thanks passed to him at 


the recent annual meeting, said that on that occasion the 
President--Lord Herbert Scott—on behalf of the general 
body of members, had thanked Sir James for his many years 
of service to the Chamber. He felt, however, that it 
would be the wish of the Council, of which Sir James had 
been a member for 34 years, that he should, as its Chairman, 
take the opportunity of expressing to him the high esteem in 
which they, his colleagues on the Council, held him. For his 
own part he could not conceive a relationship more agree- 
able than that which had existed between Sir James and 
himself. In 47 years the Chamber had grown from very small 
dimensions to a position of great power and influence, and 
they owed much to the men like Sir James, who were willing 
to devote their time and energy to building up this Chamber, 
with a confidence in the greatness of its ultimate destiny 
which had never wavered. In handing Sir James this record 
of the Chamber’s appreciation, he would like also, on behalf 
of the Council, to wish him many years of health and activity. 
He was sure the Chamber would, in the future as in the past, 
receive at Sir James’s hands a generous measure of his time 
and interest. 

Sir James Martin, in acknowledging the presentation, 
referred to the fact that he had been in office in the Chamber 
in one capacity or another during the whole of the period of 
the war, also during the railway strike of 1919, the industrial 
boom of 1920 and the great strike of 1926. They were not 
always able in the Chamber to speak with a united voice on 
account of the diversity of the membership, but when great 
crises arose they were always able to close their ranks. 
Looking back upon his work for the Chamber and the time 
he had devoted to it, he could assure the Council that he had 
no regrets, because the vote of thanks and the manner of its 
presentation had shown that his work had not been in vain. 


RKebiewws. 


Income Taxes in the British Dominions. Second 
Edition, 1928. Compiled by the Inland Revenue Depart- 
ment. London: H.M. Stationery Ufice, Adastral House, 
Kingsway, W.C. Edinburgh: 120, George Street. (406 pp. 
Price 5s. net.) 


This book deals with the laws and rates of taxes in the 
various British Dominions. Since publication of the first 
edition a number of supplements have been issued but these 
are all superseded by the present publication, which has been 
completely revised throughout so as to comprise all current 
Dominion income tax laws of which the texts had been 
received at the time of going to press. The book may be 
regarded as authoritative, and is of great assistance to 
ee in dealing with questions of Dominion income 
tax relief. 


Examination Note Book for Accountant Students. 
Seventh Edition. By Ernest Evan Spicer, F.C.A., and 
Ernest C. Pegler, F.C.A. London: H.F.L. (Publishers), 
Limited, 17, Ironmonger Lane, E.C. (280 pp. Price 
4s. 6d. net.) 


Candidates about to present themselves for accountancy 
examinations will find this note book a very convenient means 
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of refreshing their memories on the subjects which they have 
had to study in the course of their preparation. The book 
embraces the whole of the ground covered by the Intermediate 
and Final examinations of the Institute and the Society, and 
constitutes a brief summary of the more important points 
which arise in these examinations. Blank pages are provided 
throughout the book to enable students to make additional notes. 


Batley’s Tables for Rapid Calculations of Interest 
Rates. Compiled and Published by J. W. Batley, 
Incorporated Accountant, 65, Brushfield Street, London, E. 
(12 pp. Price 3s. 6d. net.) 


The tables prepared by Mr. Batley are designed for arriving 
at the flat rate of interest represented by a transaction in 
which a premium or interest is charged for money lent or 
accommodation rendered and the principal and interest are 
repayable by a number of instalments. The tables are 
applicable whether these instalments are at regular or irregular 
intervals and whether of equal or varying amounts. The 
method of calculation is by the use of a constant, which is 
supplied in the tables. For those who have many calculations 
of the character indicated these tables will effect a great 
saving of labour. 


Costs for Manufacturers. By Charles Smith. London: 
Sir Isaac Pitman & Sons, Limited, Parker Street, Kings- 
way,W.C. (90 pp. Price 5s. net.) 


The author of this book has devoted his attention mainly to 
the question of overhead charges, which he allocates by means 
of a unit rate per square foot of floor space in the factory 
buildings and ultimately arrives at the working expense cost 
per hour per square foot of space. He seems to think that his 
system is entirely new, but to a large extent it is similar to the 
basis on which it is customary to work out hourly rates for 
machines in which floor space is always one of the elements 
of calculation. His difficulty arises when he comes to deal 
with hand labour, and on the whole we are not convinced that 
he gets any nearer a true result than by the generally recognised 
methods when these are properly adapted to the circumstances 
of the particular case. The book, however, is well worthy of 
— as the author has the advantage of practical experience 

a large factory. 


Converting a Business into a Private Company. 
By Herbert W.Jordan. London: Jordan & Sons, Limited, 
Chancery Lane, W.C. (50 pp. Price Is. net.) 

. This is a useful little pamphlet for anyone to peruse who is 

_ concerned with the flotation of a private limited company. 

The information given is clear and concise, but does not enter 

into any detail. It does, however, present a good general 

view of the matter. — 


Outlines of Local Government of the United 
Kingdom. Seventh Hdition. By J. J. Clarke, M.A., 
F.S.S. London: Sir Isaac Pitman & Sons, Limited, 
Parker Street, Kingsway, W.C. (230 pp. Price 4s. net.) 

The whole field of local government is covered by this 
publication, the scope of which has been extended so that it 
now meets the requireménts of students for the examinations 
of all the leading bodies concerned with the subject. The 
present edition includes a chapter on the Rating and Valuation 

Act, 1925, and altogether forms a very complete handbook. 


Law Relating to Innkeepers. By C. C. Ross, M.A., 
Barrister-at-Law. London: The Solicitors’ Law Stationery 
Society, Limited, 22, Chancery Lane, W.C. (156 pp. 
Price 68. net.) 

While the law relating to innkeepers may not concern 
accountants in their professional work, it will no doubt interest 
a great many in these days of motoring and constant movement 
from place to place. The book is compiled in an interesting 


way, and the author has evidently devoted a good deal of time 
a attention to the work. Amongst the subjects considered 
are: the reception and entertainment of the guest, the safety 
of his property, and the remedies of the innkeeper in the event 
of any proceedings being taken against him—in fact, there 
seems to be quite as much consideration given to the remedies 
of the innkeeper as to the rights of his guests. The book will 


therefore appeal to both. 


istrict Societies of Incorporated 
Accountants. 


LEICESTER. 


The Council having recently sanctioned the formation of a 
new Society at Leicester, a meeting of members in the district 
was held on June 2ist, when the following officers were 
elected :—President, Mr. F. W. Fox; Vice-President, Mr. H. T. 
Millman; Committee, Mr. F. W. Clarke, Mr. G. W. Sparrow, 
Mr. R. M. Branson, Mr. F. Dixon, Mr. T. Rimmington, Mr. F. 
Kilby (Northampton); Student Member, Mr. C. D. Lincoln; 
Hon. Treasurer and Secretary, Mr. W. T. Manning; Hon. 
Auditor, Mr. W. Oldfield. 


LIVERPOOL. 


The annual meeting of this Society was held on June 8th, 
the President (Mr. A. E. Noon) being in the chair. The report 
and accounts for the last year were adopted. Mr. A. E. Noon 
was re-elected President and Mr. C. M. Dolby re-elected 
Vice-President for the ensuing year. Other officers elected 
were Mr. C. M. Dolby, Hon. Treasurer; and Mr. Alan 
Standing and Mr. F. J. Coombes were re-elected to the 
Committee. Mr.W. Bertram Nelson was elected as the students’ 
representative on the Committee in place of Mr. James 
Summerskill, who had become a full member of the Society. 
A hearty vote of thanks was passed to the Hon. Secretary 
(Mr. Alexander Hannah) for his services during a long period 
of years, and a presentation was made to him. 


SOUTH WALES AND MONMOUTHSHIRE. 


At the annual general meeting of this Society held on 
May 31st, Mr. Edward Mills, F.S.A.A., was elected President 
and Mr. Percy H. Walker, F.S.A.A., Vice-President for the 
ensuing year. Mr. T. N. T. David, B.A. (Oxon.), F.S.A.A., 
was appointed Hon. Secretary. Mr. R. C. L. Thomas, 
F.S.A.A., Mr. T. N. T. David, F.S.A.A., and Mr. Edward 
Mills, F.S.A.A., the retiring members of the Committee, 
were re-elected, and Mr. Percy H. Walker, F.S.A.A., and 
Mr. A. E. Pagh, F.S.A.A., were elected to fill the vacancies. 
Mr, W. I. Rodda, A.S.A.A., was co-opted as representative 
of the Cardiff Students’ Section. The retiring auditors, 
Mr. J. Fooks, F.S.A.A., and Mr. A. Percy Horton, F.S.A.A., 
were re-elected. 


Carpirr anp District Stupents’ Section. 


The annual meeting of this Section was held on May 24th, 
at which the following officers were appointed for the 
forthcoming session, 1928-29:—Chairman, Mr. W. I. Rodda, 
A.S.A.A.; Vice-Chairman, Mr. Ivor Davies, A.S.A.A.; Hon. 
Secretary, Mr. J. Alun Evans; Students’ Representative on 
the District Committee, Mr. W. I. Rodda, A.S.A.A.; Librarian, 
Mr. Kenneth V. Stephens; Committee, Mr. T. W. M. Bowen, 
Mr. P. Griffiths, Mr. K. V. Stephens, Mr. D. Curitz, Mr. L. J. 
Muller, Mr. E. V. C. Nicholls, Mr. E. E. Pearce, A.S.A.A. 

It was reported to the meeting that Mr. Owen I. Thomas, 
A.S.A.A. (ex-Chairman), had secured an appointment in 
London, and that unfortunately his services would no longer 
be available to the Cardiff Students’ Section. 

It was agreed to continue the prize essay scheme during the 
forthcoming session, for which purpose the following were 
elected as judges:—Mr. W. I. Rodda, A.S.A.A., Mr. Ivor 
Davies, A.S.A.A., Mr. A. D. Thomas, A.S.A.A., Mr. E. B. 
Pearce, A.S.A.A., and the Hon, Secretary. 
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Some Proposed Amendments to 
the Companies Acts. 


A Lecrure delivered before the Incorporated Accountants’ 
Students’ Society of London, by 


Mr. C. A. BENNETT. K.C. 


The chair was occupied by Sir Basi. E. Maynew, K.B.E., 
F.C.A. 

The Cuaraman, in introducing the Lecturer, said: I think 
the students of the Incorporated Accountants Society are 
extremely lucky. For many sessions now I have watched 
your syllabus, and the lectures and discussions which have 
been arranged for you by your Committee, and I have been 
very deeply impressed by the eminent lecturers whom you 
have been able to obtain, and the extremely interesting 
subjects which they have dealt with. I think your Committee 
has attained the summit of its fame to-night, for it has 
secured the services as your lecturer of Mr. C. A. Bennett, 
K.C. As you all know, Mr. Bennett is one of the leaders of 
the English Bar. He is a recognised authority on company 
law, and in securing his services to lecture to you on the 
subject of the Companies Bill I think your Committee has 
attained a very great success. I do not wish to keep you, but 
as I have a body of students before me I must say one or two 
words as to the importance of the subject which you are to 
listen to to-night. Book-keeping and accounts are the first 
subjects which the student must master. And the second 
subject on which he must become proficient is that of 
company law. For in your daily life as an auditor and 
accountant you will first have to deal with problems of book- 
keeping, but you will find that they nearly all arise on the 
audit of the accounts of companies. When you finally become 
qualified, you may, as so many qualified accountants do to-day, 
accept a position as secretary to a company, in which case 
you must be thoroughly versed in Company Law. And if you 
decide to go on in the profession you will come up against all 
manner of problems such as arise on the issue of a prospectus 
with your name on it, and the way in which the accounts 
should be presented to shareholders in accordance with the 
provisions of the new Bill, and soon. Therefore I feel that 
you must give your deepest attention to everything Mr. 
Bennett says, because the Companies Act is a very big subject 
to master-—it is not easy to grasp—and one frequently cannot 
see the wood for the trees. Now Mr. Bennett will cut away 
those trees and allow you to get a path right though that 
wood, and enable you to understand a little more than 
probably you know to-day about this very important 
subject. 

Mr. Bennett said: Sir Basil Mayhew, ladies and gentle- 
men; I think probably you will disagree with Sir Basil, when 
Ihave finished, in the remark which he made: that your 
Society had reached its summit when it secured meas a 
lecturer. I think probably you will arrive at the conclusion 
that it has reached or attained its greatest misfortune; 
because I confess I find it extraordinarily difficult in speaking 
of any subject to know quite where to begin, particularly 
when one is speaking to a body of people who are supposed 
to be students. It is always difficult to carry one’s mind back 
to the days when one was a student one’s self, and to try and 
think either how much or how little one knew. In speaking, 
as T am here to-night to speak, of some proposed amendments 
to the existing company law, of course it is almost impossible 
to discuss amendments to existing law unless one knows 
something about the law as it stands to-day. 


Now, Sir Basil mentioned the very great importance of 
companies registered with limited liability under the Joint 
Stock Companies Acts, and when one begins to ponder over 
the enormously important part that limited companies play 
to-day in our economic, our commercial and our social 
system, one begins to wonder what would happen if we did 
not have limited companies. In the first place, their utility 
as a means of enabling the small capitalist profitably to 
invest his capital is enormous, and whilst they afford an 
outlet for the capital of the small investor they at the same 
time enable the business man who wants to employ capital to 
get it from the small investor—a thing he would find it 
quite impossible to do without the machinery of the Joint 
Stock Companies Acts. 


The system of law which regulates limited companies is in 
the main to be found within the four corners of Acts of 
Parliament, and, of course, as the law is statutory, so it 
is more or less rigid, and, being rigid, it would be stationary 
unless from time to time amendments were made to it. 
Therefore it becomes essential that from time to time the 
working of the law should be reviewed in order that its 
provisions should not lag too far behind the requirements 
of business men.. And whenever you are amending the law 
it is desirable that your amendments should be connected 
with the law as it exists; that there should be a thread of 
continuity running through the old and the new law, rather 
than that your changes should be, as unfortunately they have 
been in the case of the land law, of a revolutionary 
character. I think it is also essential, where you have a 
system of law so extensively used as company law is used 
by business men, that you should only amend it in cases 
where there is a real need for its amendment, so as to make 
it a more efficient instrument for commercial purposes. 


When company law is from time to time being reviewed 
with a view to its amendment, you have to consider the 
interests of three separate classes of the community. First of 
all there are the interests of the investor; then there are the 
interests of the business man who desires to employ capital in 
trade or enterprise through the machinery of a joint stock 
company; and, lastly, you have to consider the interests of 
those who trade with limited companies, because you want to 
be as sure as you can that a person who trades with a 
company, or a concern with limited liability, does not find 
when he comes to exact payment of his debt that he is left 
with nothing but a mere empty shell to proceed against. All 
those interests in the course of years have been extraordinarily 
nicely balanced, the one against the other, because to some 
extent they conflict, and when you amend you have to be 
extremely careful to see that the balance is not disturbed. 


The Bill which is at the present moment before Parliament 
with a view to amendments being made in the existing 
Companies Acts is based upon recommendations contained in 
a report of a Board of Trade Committee appointed in January, 
1925, and presided over by my friend, Mr. Wilfrid Greene, 
one of His Majesty’s Counsel, and one of the ablest lawyers 
at the Bar to-day. At the time when his Committee was 
appointed twenty years had elapsed since there had been any 
general review of the law relating to joint stock companies, 
and in those twenty years a good many things had happened 
to attract public attention to companies and the way in which 
they conducted their business. 


There had been, as there always will be in any period of twenty 
years, many notorious frauds, and some of them had involved 
people of high commercial standing and high social standing ; 
and there had also been, very largely as a result of the 
financial conditions existing after the war, when money was 
plentiful and wealth was scarce, a number of unfortunate 
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promotions in which investors had lost considerable sums of 
money. The result was that there was a good deal of clamour 
on the part of people for drastic revisions in the law. Many 
people seem still to be full of the idea that you can make 
people honest by Act of Parliament, and that you can make 
people intelligent by Act of Parliament. Of course, in point 
of fact, you can do neither, and people who invest their 
money in joint stock companies lose it as frequently as the 
result of their own lack of intelligence as they do as the 
result of other people’s dishonesty. 


Fortunately, the Committee were wise enough not to pay 
too much attention to suggestions which came from people 
who had ideas like that in their mind. They recognised that 
our system of company law and practice had been gradually 
evolved to meet the needs of acommunity, and a commercial 
community in particular, and that in general it fulfils its 
objects in a highly satisfactory manner; that it is a system 
well understood by those who have to deal with it ; that it has 
stood the test of years, and that no alteration should be made 
in any matter of principle except where the alteration is 
imperatively demanded. They also recorded their belief— 
and it is a belief I think anybody who has had large experi- 
ence of doing business with companies holds—that the vast 
majority of limited companies are well managed and honestly 
managed. I think nobody who knows the way in which 
business is conducted in the City of London can doubt that 
that belief is well founded. They accordingly recommended 
that, as a matter of general principle, it is most undesirable, 
in order to defeat the occasional wrong-doer, to impose 
restrictions which must seriously hamper the activities of 
honest men and inevitably react upon the commerce and 
prosperity of the country. 

Those being the principles which guided the Committee in 
the recommendations they made, it is not perhaps surprising 
that the proposed amendments in matters of principle are 
comparatively few. There are a number of minor amend- 
ments which tend to smooth away difficulties and remove 
anomalies in the existing law. With minor amendments I do 
not propose to trouble you to-night, and as it will not be 
possible to go through all the various amendments in matters 
of principle which were recommended by Mr. Wilfrid Greene’s 
Committee, and which have been embodied in the Bill, I shall 
merely make a selection of some of the matters in which it is 
recommended amendments should be made and discuss those 
with you. Any of you who are really interested in the matter 
of reform, so far as the Companies Acts are concerned, would 
be well advised to buy from any branch of His Majesty’s 
Stationery Office, for the small sum of ls. 3d., the report of 
the Committee, and I am sure you will find it a most readable 
document. You might also, at the same time, acquire a copy 
of the Bill, which is not so readable and a little more 
expensive, but you can get it from the same source at the 
price of 2s. net. 


The first of the recommendations which I propose to 
discuss is a recommendation that there shall be given to the 
Court a power of review in cases where a limited company 
has exercised what is termed a power to modify class rights. 
In the constitution of a modern company, one of its prominent 
features is the fact that part of its capital consists of preference 
shares. Preference shares, as I expect most of you know, 
are of a variety of kinds. You have your cumulative 
preference share, you have your non-cumulative preference 
share, and you have your participating preference share 
which may be cumulative or non-cumulative. 


The cumulative preference share is a share which carries 
with it the right to have a dividend at a fixed rate, payable 
out of profits generally in priority to the subordinate classes 


of shares; so that if the profits of one year are not sufficient to 
pay the fixed dividend of that year, the deficiency accumulates 
as against subsequent profits and has to be cleared off before 
any dividend can be paid on the subordinate classes of shares, 


On the other hand, the non-cumulative preference share is 
a share conferring the right jo a preferential dividend at 
fixed rate payable as regards each year out of the profits of 
that year in priority to any dividend on subordinate shares; 
so that if the profits of the year are insufficient to allow the 
dividend to be paid, the right to the dividend is altogether 
extinguished. 

Your participating preference share is one which either 
carries a cumulative right or a non-cumulative right to 
preference dividend, and then after a dividend at some 
specified rate has been paid upon the subordinate classes of 
shares, if there should be any profit remaining, the holder of 
the participating preference share has in respect of it the 
right to participate to some extent in that surplus profit. 

Now, in most modern companies you find, either in the 
Memorandum or the Articles of Association, a power given to 
a specified majority of the preference shareholders to modify 
the rights attached to their preference shares; and the power 
is usually given in terms which enable a majority of the 
holders of three-fourths of the preference shares, the rights 
attached to which are to be varied or affected, present at a 
separate meeting, to modify or abrogate the rights attached to 
their shares. 

In practice you never provide that a person who holds 
shares of a subordinate class, and also the preference shares, 
the rights attached to which are to be affected, shall be 
excluded from the meeting, or have no right to vote at it, 
with the result that, it has been suggested, there is or 
may be a hardship to that class of persons who hold nothing 
but the preference shares. And it is said that that class, in 
cases where their rights are modified, have them modified by 
people who hold shares of a subordinate class as well as 
shares of the preference class, and who will be benefited in 
respect of their subordinate shares, and who use their votes as 
preference shareholders to secure such benefits to themselves 
as against the interests of the general body of preference 
shareholders. 

Well, I suppose that is true. The preference shareholder 
who holds ordinary shares cannot decide how to vote on such 
a question with icy impartiality, and Mr. Wilfrid Greene’s 
Committee recommended that power should be given to the 
Court to review the decision of a class meeting to modify the 
rights attached to a class of shares if a substantial majority of 
the class whose rights are affected invoke the assistance of 
the Court. The proposed amendment will be found in 
Clause J3 of the Bill. The power is given to the holders of 
15 per cent. of the issued shares of that class, being persons 
who did not consent to or vote in favour of the resolution for 
the variation of the rights. They may apply to the Court to 
review the decision of the separate meeting of preference 
shareholders. 

The Court is given power, on the hearing of any such 
applications, if satisfied, having regard to all the circumstances 


of the case, that the variation would unfairly prejudice the © 


shareholders of the class represented by the applicants, to 
disallow the variation, or, if not so satisfied, to confirm it, 
and the decision of the Judge in the Court of First Instance 
is made final. 

Now, opinions may differ, I think, with regard to the 
wisdom of that proposed amendment. I confess that the 
inclination of my own mind is against it. I think a person 
before he invests his money ought to take the trouble to ses 
what rights are given him by the Memorandum and Articles 
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of Association of a company. If he does take the trouble, 
then he knows what the terms of the contract he has entered 
into when he becomes a member of the company are, and it is 
always undesirable, except in special circumstances, to 
interfere with the contract which a person of full age and 
sound understanding has thought fit to enter into. On the 
other hand, if he does not take the trouble to ascertain what 
the terms of the contract are, then the sooner be learns by sad 
and bitter experience that it is unwise to enter into contracts 
without taking the trouble to find out what the terms of them 
are, the better for him it is. That is one of the reasons why 
the inclination of my own mind is against that proposed 
amendment. 


Another reason which leads me to look unfavourably upon 
it is that it introduces an element of uncertainty into every 
scheme of arrangement put forward for re-organising companies 
in cases where class rights are to be modified. You never can 
tell, when you have prepared your scheme, put it before a 
meeting, got it voted upon, and got it voted upon by the 
necessary majority, whether you are going to get 15 per cent. 
of a class going to the Court and applying for an order 
overruling the shareholders’ decision. Still less can you 
tell, if this 15 per cent. do apply to the Court, how the Court 
will decide the question. It is going, I think, to be difficult 
for some considerable time to ascertain the way in which the 
Judges are going to utilise the powers given them by the 
section. And I have never myself regarded as very satisfactory 
a power put into the hands of the Judge of a Court of First 
Instance without any right of appeal from him. However, 
the Committee satisfied themselves, I have no doubt, that 
there were good grounds for the proposed amendment, and it 
seems that in future, if this provision becomes an Act, there 
will be that new power given to the Court. 


The next amendment, or proposed amendment, that I 
should like to discuss, is the power which it is proposed to 
confer upon companies of issuing redeemable preference 
shares. So far as English company law is concerned the 
idea is quite a new one. At the present time if a company 
wants redeemable capital it can only get it by borrowing 
either with or without security, and borrowing at all times 
may be a little bit unpleasant. If you borrow with security, 
of course, your credit to some extent is impaired, and if you 
borrow without security, then there must come a time when 
your creditor has the right to enforce payment of his debt, 
and he may have the right to enforce payment of the debt at 
& time when itis inconvenient to the borrower to pay. It is 
much more convenient, therefore, from the point of view of a 
limited company, to have capital (which, perhaps, it needs 
temporarily and hopes to be able to pay off) put up by 
persons who are not creditors of the company but become 
shareholders in it, and so it is proposed to confer this 
power of issuing redeemable preference shares. But it is 
provided that redeemable preference shares are only to 
be redeemed either out of profits of the company which would 
otherwise be available for dividend, or out of the proceeds of 
& fresh issue of shares made for the purposes of redemption. 


Now there is one provision in the clause the object of 
which is not quite clear to me, and that is the provision as to 
what is to be done in a case where redeemable preference 
shares are in point of fact redeemed out of profits which 
would otherwise be available for dividend. Because Clause 
14 (c) provides that where any such share is redeemed 
otherwise than out of the proceeds of that fresh issue there 
shall, out of profits which would otherwise be available for 
dividend, be transferred to a reserve fund, to be called the 
capital redemption reserve fund, a sum equal to the amount 
applied in redeeming the shares, And the provisions of the 


principal Act relating to the reduction of the share capital of 
the Company shall apply as if the capital redemption reserve 
fund were paid by share capital of the company. It seems to 
me that the effect of that proposed sub-section is this: that 
while you get rid of a capital liability in the shape of share 
capital, you must substitute for it, as a liability in your balance- 
sheet, a fund which you describe as the capital redemption 
reserve fund. The only effect, as it seems to me, of the 
proposed sub-section is this: Assume for a moment that you 
have £100,000 of redeemable preference shares and a credit 
balance to your profit and loss account of £100,000. Well, 
both of those items, I suppose, will appear on the left hand 
side of your balance-sheet, and on the right hand side you 
would have to show assets to represent them. Then you 
redeem your preference shares with your £100,000 of profits. 
That operation, I suppose, results in your taking £100,000 
off the right hand side of the balance-sheet and £100,000 
off the left hand side of the balance-sheet, and then you 
have wiped out your credit balance to profit and loss account. 
But then you have got to put into your balance-sheet at 
once £100,000 which you call a capital redemption reserve 
fund. Well, it does not seem to me that you are very much 
better off, if you have to keep that liability in your balance- 
sheet, than you would be if you had got your preference 
shares there. I confess it rather puzzles me what benefit a 
company is supposed to derive from this power if it has got 
to retain in its balance-sheet as a liability a capital redemp- 
tion reserve fund equivalent to the amount of the preference 
shares which it has redeemed. However, it may be an 
accountancy point about which, I confess, my mind is 
always rather in a fog. 


The next matter I was going to discuss was concerned with 
an alteration in the law relating to prospectuses. It is rather 
an important alteration, I think. At the present moment, 
under sect. 81 of the Companies Act, 1908, when a pros- 
pectus is issued by or on behalf of a company, or on behalf 
of any person who has been engaged or interested in the 
formation of a company, it is essential that there shall be 
contained in it certain statements with a view to giving 
an intending investor certain specified information, and 
difficulties arise if the requirements of that section are not 
complied with. 


Of recent years there has grown up a practice of offering 
shares to the public nominally for sale by issuing houses 
who have either bought, or entered into a contract to buy, 
the shares offered for sale from the company in question; 
and then you find—and any of you who take the trouble to 
look at the Z'imes to-day will see an instance of it—an offer for 
sale being made by the person who has entered into thatcontract. 


Now, technically, when you go through those forms, the 
document offering the shares for sale is not a prospectus 
issued by or on behalf of the company, or by or on behalf of 
a person who is or has been engaged or interested in the 
formation of the company. So such a prospectus need not 
comply with the requirements of sect. 81, and there is no 
doubt at all but that this means of go placing shares upon the 
market has been adopted with the object of escaping the 
requirements imposed by sect. 81. 


In a great many cases there is no doubt but that the offer 
is in substance an offer made by the company, and obviously 
in those cases it is right that in the prospectus making such 
an offer there should be disclosed tbe information which is 
required to be disclosed by sect. 81 where the company is 
making the offer itself; and Mr. Greene’s Committee reported 
that ‘‘ There is no doubt that this method of placing shares 
has in many cases been adopted for the purpose of avoiding 
the strict requirements of the law.” 
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It is one of those cases in which there is a real difficulty in 
framing legislation which is not going to hit the genuine offer, 
by somebody who is in no way connected with the company, 
of a large block of shares which he holds. There is no reason 
why a person, who, five or six years ago, bought a large 
block of shares in a particular limited company, should be 
prevented from using such means as he can toget rid of them 
so long as he in no way infringes upon the law relating to 
misrepresentation or fraud. You must allow him to sell his 
shares in the best way he can, and a prospectus published in 
& newspaper, or circulated amongst possible buyers may be 
the best way he has got of so selling his shares. So you 
have to be careful that the legislation you propose with a view 
to stopping offers for sale—which in point of form are offers for 
sale by a third person, but in point of fact are offers for sale 
by a company—you have to see that such legislation does not 
interfere with the legitimate operations of a business man 
who is selling his own shares. 

The Committee have reported in this way: ‘‘ Our own 
recommendation is designed to hit those cases and those 
cases only where the offer is or may properly be deemed to be 
made in complicity with the company itself. It will not 
affect cases where the independent holder of a block of 
shares desires to realise them by means of a public offer . . . 
On the other hand, in those cases where the shares are 
acquired in contemplation of an offer to the public, the 
persons acquiring them can have no difficulty in imposing 
on the company, as a term of the contract, the obligation of 
furnishing the necessary information.”’ 

You will find the recommendations that the Committee has 
made in that respect in Clause 26 of the Bill now before 
Parliament. : 

It is sometimes rather an interesting matter to take an 
offer for sale and to take sect. 81 of the Companies Act and 
see to what extent people who have made offers for sale have 
managed to avoid giving the full disclosure which sect. 81 
requires to be given in a prospectus published by a company, 
or somebody who has been engaged in the formation or 
promotion of a company. If you did that, I think in a 
great many cases you would possibly refrain from subscrib- 
ing for some shares which are offered to you in the form of 
what is called ‘‘ An offer for sale’’ and not a prospectus. 

Now, I was told that I was to speak for half an hour, and 
I am afraid I have already over-stepped my time. There are 
still a great many interesting matters in which the law is 
supposed to be amended, particularly matters with which 
you, as accountants, are or will be concerned, particularly 
amendments designed to impose on your profession, as well 
as upon those who are responsible for the conduct of the 
affairs of companies, a liability which the lawyers, with much 
skill and success, have managed in recent years to take off 
their shoulders. But I am afraid my time this evening will 
not allow me to go into that or other matters. I can only 
express to you my very great gratitude for having been 
allowed the privilege of addressing such a body as yours. It 
has been to me a very rea] pleasure to come and speak to you 
to-night. I am only afraid that what I have said has not 
been as well put together as I could have wished it to have 
been, but I sincerely hope that I may have said something 
which will be not only of interest but of use to you in the 
career upon which you are about to embark. 


Discussion. 

The Caareman: I think the greatest compliment I can pay 
Mr. Bennett, whose lecture we all most deeply appreciate, is 
to draw his attention to the extraordinary concentration with 
which we have all followed his lecture. Personally, I could 
have gone on listening to his oe of these clauses for 
another hour or two without feeling the slightest fatigue, and 


I feel quite sure that we should all have enjoyed hearing 
much more from him on the other clauses of the proposed 
Bill. Iam glad to be able to say that he is willing to answer 
any questions which the students may like to address to him. 
Mr. Bennett dealt with three clauses, and there is one point 
on each of those sections which I should like to remark upon, 
First of all, I want to draw your attention to Mr. Bennett's 
description of the different classes of preference shares, and 
particularly to his definition of the profits appertaining to the 
non-cumulative preference share, In practice you will find 
that the profits of the year are frequently insufficient to pay 
the preference dividend. Mr. Bennett has told you that you 
can only pay that dividend out of the profits of that particular 
year, and if the profits are insufficient the rights are 
extinguished. On the next clause in the Bill—the redeemable 
preference shares—in spite of what Mr. Bennett says, I am 
wondering whether there is not a good deal of wisdom in the 
minds of persons who drafted this Bill in requiring directors 
of companies to set aside out of their profits a sum to replace 
the preference shares which are to be redeemed. People 
trade with a company and give it credit on the basis laryel 
of its capital, and we are accustomed in this country to} 
upon preference and ordinary shares as fixed capital repre- 
sented by the fixed assets and to some extent floating assets. 
It would be rather upsetting to the creditors if one day they 
woke up to find that the whole of the liquid resources of the 
company had been utilised to pay off the preference shares, 
and they were left in the position of shareholders, instead of 
creditors having prior rights to the liquid assets. I was 
disappointed when Mr. Bennett explained the clause dealing 
with the offer for sale, because I thought he was going to tell 
me that I should be relieved from the daily circular which I 
got from certain gentlemen. (Laughter.) But I understand 
from what he tells me that I shall still be receiving them and, 
what’s more, in the same form. I was very interested, too, 
when he picked up the “ Offer for Sale” of the X. Y. Z. Co., 
Ltd., and I wish he had had the time to have dissected it in 
the way he suggested you should, but I do recommend you 
next Sunday afternoon to take that particular document and 
do as he suggested. You will find some very interesting 
things in it. I would draw your attention in particular to 
the statement at the foot of page 2, which to my mind is 
calculated to mislead, if not being actually a misstatement. 
I think you will learn a great deal by studying that Offer for 
Sale very closely, and making up your mind with regard to it. 
Now, if anyone has any questions, will you please address 
them to Mr. Bennett. 


Mr. H. Ross, Incorporated Accountant: Dealing with the 
question of this novel arrangement as to redeemable preference 
shares, one can quite see the object in mind. In the ordinary 
course, a company being short of capital or requiring further 
cash with which to develop its profit-earning capacity, had 
either to mortgage its property or take an unsecured loan. 
If it tookan unsecured loan, which might be something in the 
form of redeemable shares, the general public could not know 
without recourse to a search at Somerset House that the 
company was indebted for a large sum of money. It may 
have been a temporary loan. It does not say within what 
limits this share capital is to be redeemable, but it is quite 
understandable that a company would issue such shares if it 
required the money, and obviously the interests of the share- 
holders as they stand would be affected in any advantage they 
could get out of such additional issue. On the other hand, 
the creditors of the company would not be affected in the 
ordinary way, unless there was a repayment or a withdrawal 
from the assets in orderto redeem such shares. The creditors 
would have some idea, however, having particulars of the 
issue, as to when, at what date, and what arrangements were 
made for the redemption of such shares. With regard to the 
other point—offering shares for sale—I must support your 
remarks, Mr. Chairman. What I thought this might be 
intended to do is to dispense with this share-pushing business 
that has been going on. I thought that if ‘‘A’’ company 
offers to sell shares to ‘‘ B’’ company without being bound to 
make certain disclosures, if ‘‘A’’ company was bound to make 
certain disclosures, that would do away with the avoidance 
that has been going on. I really think that the attention of 
Parliament should be drawn to that. I should like the 
Lecturer to mention, as he has not had sufficient time to deal 
with the whole of the Bill, what has been done with a view to 
protecting the public against these share-pushers. 
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Mr. Wau. Srracnan, Incorporated Accountant: There is 
one point I should like to refer to before the discussion goes 
further, and that is the question raised by Mr. Bennett as 
regards the redemption of preference shares. I think it would 
be well to put it from the accountant’s point of view. If you 
pay off preference shares the first thing you do is to deplete 
your cash ; you take, say, £100,000 out of cash on one side and 
ou extinguish £100,000 preference shares on the other. 
But the provision in the Bill is that you must pay it out of 
profits. The next entry is that you must take £100,000 out of 
profits and set it aside, and to do that you have to create a 
reserve for the £100,000. If youdid not do that, the compan 
could in the future pay a dividend out of those profits which 
stand to the credit of the profit and loss account, and the 
object of this redemption fund is to prevent that being done. 


Mr. Bennett: First of all, dealing with Mr. Rose’s question 
about the provisions in the Bill relating to share pushing, I 
do not think there are any. After all, why should there be? 
You cannot interfere with a private individual by a provision 
in the Companies Act preventing him from dealing with shares 
of which he is the owner. If you are going to do that, you 
are amending not the company law, but the general law of the 
land, and we are dealing in this Bill merely with amendments 
to the pe pe law. These gentlemen never send me any 
circulars. usually get circulars from moneylenders, not 
from people who have anything to sell. (Laughter.) Butthese 
people who send circulars are, after all, only taking the same 
steps to sell something they have got as the gentieman does 
who sends you a circular offering to sell you wine. There is 
no difference, except in kind, between the two. I know a 
great many people were disappointed at not finding some 
provision in this Bill relating to the share-pusher, but, after 
all, it is not an amendment of the company law that you 
require to meet or deal with that kind of case; it is an 
amendment of the general law of the land. I confess I am 
still altogether fogged by this reference to redeemable prefer- 
ence shares. I wantto see if I can get a little assistance 
to-night from people who know something about accountancy; 
it is always well to pick other people’s brains when you get an 
opportunity of doing it for nothing. (Laughter) Let us 
see what they say you are to do. You can redeem your 
preference shares out of the profits of the company which 
would otherwise be available for dividend. That is the fund 
out of which you are to redeem them. Then, when you have 
redeemed them, you have got to transfer from a reserve 
fund, to be called a capital redemption reserve fund, a sum 
equal to the amount applied in redeeming the shares. Now, 
I am going to put down on a piece of paper what I understand 
the position would be, I have got £100,000 of issued ordinary 
shares, I have got £100,000 of issued preference shares. I 
have made a profit which, in course of years, has amounted 
to £100,000. That is a credit balance to my profit and loss 
account, so I one that on the left hand side of the page. Now 
I have got to have on the right hand side a certain amount of 
assets to balance the two sides. I have some land which I 
will say is worth £100,000, and I have some Consols which 
I call £100,000, and I have some cash £100,000. Now the 
two sides are level. I am now, going through the operation 
which the Act saysI may ; Iam going toredeem my preference 
shares. (I will _ in a few creditors.) I take my £100,000 
and “pply it in discharging my capital liability of £100,000. 
Well, I have got to knock that £100,000 out of my next 
balance-sheet because it is not there, and I have used my 
£100,000 of cash to get rid of that liability, so I knock that 
out of the balance-sheet. Now the two sides still balance. 
But [ have got to go on and do something, I am not quite 
sure what. I must debit my profit and loss account with 
£100,000, so I do that; then the £100,000 comes out of the 
balance-sheet (it seems to me it does). Now, says the Act, 
I have got to put in a capital redemption fund of £100,000. 
My balance-sheet is now exactly as it was before, and I 
cannot pay a dividend until I have got some more assets on 
the right hand side and another credit balance to profit and 
loss account on the lefthand side. What advantage is that 
tome? I do not understand it. I could have done exactly 
the same thing by declaring a dividend and paying the 
whole £100,000 away. 

Mr. Piumpron: Is not that the idea of the provision—that 


you should not be able to pay a dividend? I was going to 
ask if the new Bill contains any clause protecting the 


creditors? In the balance-sheet which the Lecturer has just 
been taking, he very cheerfully pays all his cash out and 
leaves himself without a sou in the bank, and then grumbles 
because he cannot distribute the £100,000 as well. Where 
is he to get the cash to pay the dividend from ? 


Mr. Bennert: I do not want to declare a dividend. 


Mr. Srracuan: Your transactions are right, but instead of 
having the £100,000 standing to the credit of profit and loss, 
you carry it to the capital redemption fund. If you did not 
do that you might pay a dividend out of it. The whole basis 
of the proposal! is that you must redeem your shares out of 
profits. You are required to put the amount to a redemption 
fund and keep it there. If you did not do that, you could 
still pay away the whole of your profits, and then the 
preference shares would not be redeemed out of profits. 


Mr. J. Sriuu: What is the difference between a reserve 
account and a reserve fund ? 


A Srupent: May I ask the Lecturer if it is proposed to 
apply the same principle to debentures? For example, you 
can substitute your preference shares for debentures, making 
them £100,000 debentures. It is quite common fora company 
to set aside out of profits a reserve to redeem debentures 
within a given period, so that at the end of the time when the 
debentures have to be redeemed they have the money in 
reserve. 


Mr. H. E. Davis, Incorporated Accountant: I would suggest 
to the Lecturer that in his little balance-sheet he has got 
rid of his cash and got rid of the shares, but he still bas his 
stock and the Consols. I think he made a mistake in putting 
in those Consols. There is nothing whatever to stop the 
£100,000 Consols, which is an asset of the company, from 
being paid away to the shareholders. £200,000 disappears, 
leaving £100,000 to redeem the preference shares. It can be 
done if you do not get rid of the profit and lo-s account 
balance. In any case the Act does not allow you to pay a 
dividend out of capital. If a company. were allowed to do 
that, it would be dealing with its own capital, which is wrong. 
There is another point I want to make. The Chairman 
mentioned that in the case of non-cumulative preference 
shares, the dividend could not now be paid out of back profits. 
I know of a case, not two years old, in which the Courts 
decided that a reserve brought forward could be used for a 
current year’s cumulative or non-cumulative dividend. Are 
we to take it that the Act has altered that ? 


Mr. Benxerr: The law has not altered at all the right of 
preference shareholders, whether their shares are cumulative 
or non-cumulative, to receive payment of their dividends. 
All the Act does is to give the Court power to interfere in 
certain cases where one class of shareholders passes a resolu- 
tion to give up the rights attached to their shares. 


Mr. C. A. Saues, Incorporated Accountant: In regard to the 
question of preference shares which are redeemed, one or two 
speakers have referred to the position of creditors. I maintain 
that in such a case the creditors have nothing whatever to do 
with it. Al} that the creditors are concerned with is the capital 
fund of the company, and if that capital fund is increased 
by reason of undistributed profits, which could have been 
distributed in dividends, and those profits are used subse- 
quently to reduce the capital liability, the fund remains exactly 
thesame as it was before. The creditors have no right whatever 
to complain. There are two other points about which I would 
like to ask the Lecturer’s opinion. One is a matter which has 
not received any particular notice in the professional Press, 
and that is the inclusion in the new Bill of the rights of 
disclaimer to be given to a liquidator inaliquidation. I think 
it is Clause 61 of the Bill. It seems to be on all four witt 
the provisions for trustees in bankruptcy. We all know that 
a trustee in bankruptcy requires some measure of protection 
because of the fact that he is the legal owner of the property. 
A liquidator is not the legal owner of the property in the 
ordinary way; he is merely an agent, and he does not — 
to require any particular protection in this respect. It is 
quite true that in another portion of the Bill—I think it is 
Clause 55—there is power for the liquidator in a compulsory 
liquidation to apply to the Court for certain property to be 
vested in him; but as that application is to be made by him 
himself one can reasonably suppose that he would not make 
the application if it were in any way burdensome. Therefore 
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there does not seem to, be any real necessity in the Act for 
this power of disclaimer, but that does not seem to have 
received any attention from the professional Press. The other 
point is this: the proposal to repeal sect. 119 of the Companies 
Act relating to the power of a company to refer disputes to 
arbitration. I think that is Clause 45 of the Bill. There was 
no recommendation by Mr, Wilfrid Greene’s Committee with 
regard to this proposed repeal, and it seems to be a little 
obscure as to why a section that was apparently inoffensive 
should be withdrawn. Is it to be assumed that a company 
will not have the power to go to arbitration, or will a company 
have the same common law rights that an individual has—to 
submit cases to arbitration? If the Lecturer can help me on 
these points I shall be very much obliged. 


Mr. Bennett: So far as the power to disclaim is concerned, 
as I daresay you know, the report does not deal with it at all, 
or, rather, does not advance any reason why there should be 
a right given to a liquidator to disclaim. It merely recom- 
mends that in that respect the liquidator of a company be put 
upon the same footing as a trustee in bankruptcy. I cannot 
tell you why they should have thought it right to put these 
two people on the same footing. because, as you quite rightly 
point out, the liquidator is under no liability, inasmuch as 
there. is no vesting in him of the property; nor can I find, 
even amongst the minor amendments recommended, any 
reference to sect. 119. I confess I have not thought about it. 
I have never known sect. 119 used; I do not know if anybody 
else has. It may be because it has become obsolete, a it is 
desirable to get it out of the Act. , 


On the motion of Mr. Watrer Hotman, seconded by 
Mr. Saves, the Lecturer was warmly thanked for his lecture, 
and a vote of thanks was also accorded the Chairman for 
presiding. 


CLAIM ON A SERVICE AGREEMENT. 


Mr. Justice Charles, in the King’s Bench Division on 
June 6th, gave judgment for £375 with costs to Mr. Arthur 
Burnett, accountant, Lambert Avenue, Richmond, in an action 
he brought against Messrs. Perry & Co. (Bow), Limited, of 
Victoria Street, Westminster, London, to recover damages for 
alleged breach of contract to employ him as an accountant in 
accordance with an agreement. 


Counsel for plaintiff explained that he was engaged by an 
agreement of March, 1927, for a period of three years. One 
clause stipulated that he should proceed forthwith to the 
Congo, where he was to receive a salary of £75 a month, 
together with free furnished accommodation. On the voyage 
over he was to receive half pay. 


Prior to the agreement being signed he had been paid £20 
a month by a firm, and had given up a position at £26a 
month in order to take up his work with the defendants. 
Instead of being sent to the Congo he was kept in London 
until the autumn, when he was informed that he would not 
be needed in the Congo for some time, and that of course 
until he did go there the full salary was not payable. 


He immediately wrote demanding the full salary, and point- 
ing out that the agreement said he should proceed forthwith 
to Congo. 

He was then informed that the general management of the 
Congo contract was not under the direct control of defend- 
ants, who were unable to carry out their agreement. They 
offered - him £300 by way of compensation and notice. 
Altogether he had received up to that time sums totalling £210. 


Defendants admitted the agreement, but said that under the 
circumstances they had offered adequate compensation. Thsy 
denied any allegation of wrongful dismissal. 

His Lordship indicated his view was that defendants agreed 
to send plaintiff out to the Congo forthwith where he would 
have been entitled to £75 a month. Instead of fulfilling the 
agreement they kept him in London from March to October. 


It was then agreed between the parties that the sum 
plaintiff would be entitled to would be £375, and his lordship 
thereupon entered judgment for that amount and costs. 


LIABILITY FOR VALUATION 
' OF STOCK. 


In the House of Commons Committee on the Companies 
Bill, an interesting discussion arose on a new clause 
** Liability for Valuation of Stock.” 


Mr. AtexanpeR: I beg to move that the Clause be reada 
second time: 

‘*In the case of a company the auditors of which are 
not empowered to employ independent stock valuers the 
directors shall jointly and severally be responsible for the 
correctness of the stock valuation figures supplied to the 
auditors for balance-sheet purposes, and in the event of 
the Court deciding that stock valuation figures have been 
supplied which do not represent the true position the 
directors shall be liable to a penalty not exceeding one 
hundred pounds or to imprisonment for three months, 
or to both such fine and imprisonment.’’ 

I am sure that the members of the Committee will be seized 
of the importance of the subject-matter of this proposed new 
Clause. The item of stock, as is, perhaps, best known to 
those here who are directors of companies, is one of the most 
important items in a balance-sheet, and I am afraid it is only 
true to say that this item is very often manipulated so as to 
misrepresent completely what is the actual position of the 
company. Members of the Committee will recollect that an 
example of this sort of thing was made very public only a few 
months ago, in the case of the amalgamation, as I suppose 
it was, of two notable distributive houses, those of Selfridge 
and William Whiteley, and I propose to quote one or two 
things that were said by Mr. Gordon Selfridge in the chair of 
the general meeting of William Whiteley, Limited, reported ia 
the Financial Times of March 7th. Mr. Selfridge said : 

“The business was taken over depending upon the 
correctness and integrity of its last balance-sheet. It 
was known, of course, that the business has for years 
been declining, both in turnover and in profits. The 
annual turnover has shown lower figures each year since 
a The actual profits had also shown a regular 
annual decrease ’’— 

1 am not reading all the words, because I do not want to delay 
the Committee— 

‘These were the conditions which we knowingly 
assumed when making the purchase... . . A great 
surprise was, however, in store, for, after interviews with 
two or three departmental buyers, we discovered—much 
against their will—that the figures purporting to represent 
their stocks in hand were grossly exaggerated, and that 
part of the merchandise as indicated in the stock sheets 
was not there on February 14th, when the stock was listed. 
The manipulation, however, of the stocks in question 
was so cunningly carried on that prosecution of the 
responsible buyers was not legally possible. In some cases 
invoices for merchandise reported by manufacturers to 
have been delivered months before had been deliberately 
kept back at the urgent request of the buyers, and 
consequently liabilities amounting to several thousands 
of pounds were not included in the year’s accounts. 
But still further unpleasant conditions presented them- 
selves. The stocks were inventoried and, with few 
notable exceptions, it was found that departments 
contained merchandise five, ten, and even 25 years 
old, and absolutely unsaleable at prices marked, and 
worth no more than a fraction of the values at which 
the goods had been previously inventoried. Now, the 
very life-blood of a great distributing business is its 
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merchandise, and with much of that in the business of 
which we are speaking quite unsaleable, it is very easy to 
see why the turnover had been dropping. No buyer is 
infallible, mistakes will be made, but, when such are 
discovered, the wise merchandise manager instructs the 
buyer to cut his prices and take the loss, thus allowing 
himself at least a part of the money with which to buy 
new and more saleable goods.’’ 

I could quote a number of other cases, but I think it is 
unnecessary to do so, because this was a notable instance 
which, I think, will be sufficient to bring the importance of 
the matter to the minds of the Members of the Committee. 
Unless the auditors are empowered to take an independent 
stock valuation, they are in every case dependent on the 
directors for the correctness of figures of this kind which are 
included in the balance-sheet. It is true that they very often 
make a reservation in their report throwing back upon the 
directors the responsibility in matters of this kind; but, if 
that is so, is it not logical that we should in law leave the 
directors definitely responsible? In the case of large companies 
is is obviously best for all concerned to employ independent 
stock valuers, and had this been done in the case of the 
company of which I have quoted, namely, that of Messrs. 
Whiteley, it would have been impossible for worthless stock, 
and even, possibly, non-existent stock, to have been taken 
into account in the balance-sheet. 


I know that Members of the Committee do not always want 
me to make reference to co-operative practice, but in a very 
large number of instances the practice in the co-operative move- 
ment is to employ independent stock valuers. The practice 
also is quite open and free from reservations in the auditors’ 
reports as to the condition of the stocks, and we have found 
in case after case that that has been very efficacious indeed 
in preventing a continued decline in the case of any particular 
society, and the possibility of the shareholders ultimately 
losing their money. Iam not going to suggest for a moment 
that we have yet reached perfection in that direction, even in 
ourown movement. I am only saying that we have a very 
large and widespread practice in that direction already. In 
cases, however, where limited liability companies come on to 
the market for subscriptions of share capital for the work of 
these large and important undertakings, it does seem to me to 
be essential that the law should be made as watertight as is 
possible and reasonable in the interests of the general public 
who are asked to subscribe. I will give only one other 
quotation. I will quote the opinion expressed in the Times 
Trade Supplement of March 24th last, which states that: 

‘*There is good reason to believe that a determined 
effort will be made ”"— 
and I hope that the Committee will regard this as a deter- 
mined effort— 
‘to strengthen the Companies Bill now before Parliament 
by the inclusion of some clause making the directors 
responsible for the accuracy of valuations placed on assets 
in balance-sheets of companies. Whether such a clause 
will be ultimately included in the Measure it is difficult to 
predict, since it is obvious that, if a directors’ responsi- 
bilities are made too onerous, there will be difficulty in 
getting men to accept directorships. On the other hand, 
one would think that under the present conditions there 
would be difficulty in getting the public to invest, and 
between these two extremes it will be for the wisdom of 
Parliament to find a solution of the difficulty. None who 
has considered the matter will deny that the problem 
presents great difficulty, but equally none can deny that 
the present state of the law gives to shareholders very 
inadequate security and is open to grave abuses.’’ 


Ata later date, namely, on May 12th, in commenting upon 
the resistance of the President of the Board of Trade to 
certain amendments which we had proposed, the Times Trade 
Supplement says: 

“It was hoped that the Companies Bill now being 
discussed by the Standing Committee would provide an 
opportunity for the Government to give investors much- 
needed protection by introducing a clause making it 
compulsory for auditors to state clearly on whose 
authority valuations of assets given in the balance-sheets 
were made. As the law stands, auditors depart from the 
usual practice at the risk of losing their appointments, 
but if they were under a legal obligation to make definite 
statements their action could not be resented.’’ 


There is much more to the same effect in three long para- 
graphs, with which I need not trouble the Committee, but I 
do feel that there is a very strong case indeed for an amend- 
ment of the law in this direction. Opinions have been 
expressed to me by Members of all parties in the House that 
the existence of this abuse—for it isan abuse—of the real 
rights of shareholders is a great danger to the future of the 
development and extension of the work of joint stock 
companies, and I think that from that general point of view 
of the development of trade and industry, as well as from the 
point of view of setting up a reasonable security for the share- 
holders, an amendment on these lines is urgently needed. 


The Presipent or THe Boarp or Trave (Sir Philip 
Cunliffe-Lister): The whole Committee will agree that it is 
very desirable that the valuation of stock should be properly 
made by companies, but that is not what our attention ought 
to be directed to here. The new clause proposes that all 
directors should be personally liable if a mistake is made in 
the valuation of the stock. We may agree upon the desirability 
of having stock well valued, but it is a very different thing to 
say that you are to make directors liable if the stock is not 
properly valued. Just as the Committee agreed in an earlier 
stage that it would be quite impossible to make an auditor a 
valuer of stock, so I submit that it is quite impossible to make 
directors valuers of stock. You may find the case of a small 
company where the managing director runs the whole thing, 
but take the case of an enormous company with depots all 
over the world. How on earth are you going to make each 
of the directors a valuer of the stock, for that is what you are 
doing under this? The Hon. Member says you can always 
get out of it by appointing independent stock valuers. You 
might take an easy case of some common form of merchandise 
and say that an independent valuer could easily be put in, 
but he would not be a better valuer than a competent manager 
or stores man appointed by the director. But when you come 
to a great manufacturing company with a tremendous amount 
of stock in hand of different qualities, I very much doubt 
whether anyone is half as competent to make a proper 
valuation of that stock as are the officers of the company. 

Take, again, a trading company with depots in far distant 
parts of the world. The person who must value the stock must 
be the manager on thespot. How can he get in an independent 
valuer? Surely the wise thing is what we have already done 
in the Bill, to say that directors shall not be entitltd under 
the Articles to contract out of negligence. It is the duty of 
the directors and of the competent officers of the company. 
When they have done that, they have done all that they can 
be expected to do. The worst way of trying to run a great 
company is to make the directors do a job which must be done 
by departmental managers and sub-managers and so on. 
Though we all want to see sound valuation of stock, and no 
one wants it more than the great mass of public companies 
and those responsible for their conduct, the way to do it is to 
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let the law as we have altered ft stand, that directors shall 
not contract out of negligence. It is the duty of the directors 
to appoint competent people for the job they have to do, and 
it is in that way, and not by making the directors personally 
liable for something they cannot control, that we shall best 
get what we all seek, and I hope, therefore, that the amend- 
ment will not be pressed. 


Colonel Wepewoop: I think there is a case for this new 
clause. The Right Hon. Gentleman has made quite clear 
what we want. Obviously all stock will be valued by the 
managers of the different departments. What we want to 
make impossible is that those managers should feel that they 
are serving the directors better by over-valuing stock than by 
giving an accurate valuation. If the amendment were 
carried, the directors would severally and collectively be liable 
for any manifest false valuation of the stock. That would be 
the best guide to the managers who are actually making the 
valuation. If this clause were passed into law it would be 
the interest as well as the duty of managers to make a correct 
valuation. It is true you can get at the directors under the 
Bill as it is at present in the case of manifest negligence, but 
here, by specifying this particular case of stock valuation and 
making them definitely responsible for inaccurate stock 
valuations, we should do far more to check this very prevalent 
vice than by merely leaving it to the general case of negligence 
on the part of the directors. 


I cannot see any objection to it. It is not a question of an 
independent valuation. In 99 cases out of 100 the valuation 
would be made in future as it is at present. But it would be 
made by the managers with a sense of personal responsibility 
which they have not at present. I should imagine that in 
99 cases out of a 100 the stock valuation is correctiy made to 
the best of the ability of those who do it. It is because there 
is a very small minority of companies who cook their balance- 
sheets by rigging the valuation of the stock that the whole of 
the rest of the public companies suffer. They suffer because 
the crime of this very small minority of companies is also 
possible in their case, and it raises unwarranted suspicions 
against their finance. I should say, if we take steps in this 
clause to prevent this very small minority of rascally 
companies—I do not say stop them committing the crime, 
but fixing the responsibility definitely on those who commit 
it, we should improve the standing and the security of the 
vast mass of public companies and benefit thereby the whole 
of British industry. 

Colonel Woopcock: Everyone connected with public com- 
panies of any sort would welcome some clause if it were 
possible to prevent the over-valuation of stock. But this 
clause will not do it inany way. In the first place, if directors 
are negligent, you can get at them by another part of the Bill. 
If the stock is manipulated for the purpose of making the 
balance-sheet false the whole thing is unmitigated fraud. 
The directors sign the balance-sheet, and you can certainly 
bring it against them that there has been fraud through their 
negligence or connivance with the fraud. They sign the 
balance-sheet and they must be responsible for it. Special 
valuers are very good in certain cases, and many companies 
employ them, but, after all, in technical work theirs is only 
an opinion, and their opinion is probably not so good as that 
of the managers of the business. It is a matter of honesty 
of opinion, and if they give their honest opinion, the 
managers are the best people to do it. 

But as regards fraud, you can only get it on the balance- 
sheet. The directors are wholly responsible for the balance- 
sheet, whether valued by independent valuers or by their own 
people or by themselves. Obviously, they cannot do it 
themselves. They may give it to managers and hold them 


responsible for it. As regards co-operative societies, do 
they have outside independent valuers, or do they bring 
independent valuers from one department to another? They 
are not what we call independent valuers. An independent 
valuer would be a man entirely outside the business, and in 
this case outside co-operative business. The cost of special 
valuers is very great, especially for small companies. I have 
known small companies that could not face special valuers 
who come in and take over the whoie business. Besides 
that, in retail business it has to be done quickly, in two or 
three days, by the whole staff. This new clause is not the 
way to get at these few dishonest people we all want to get at. 
They must be got at by fraud and negligence, and that is 
provided for already in the Bill, because they sign. the 
balance-sheet and are responsible for it. 


Mr. Crawrorp: I have every sympathy with the object of 
the clause, but I honestly do not think this is the right 
method. As far as I can read it, what we are going to do is 
to impose a possible penalty of three months imprisonment 
on one man for the neglect of another. You may say that 
the one man who is going to be imprisoned is in a position 
where it is his business to see that the other man is not guilty 
of neglect or fraud, but in a great many cases it is not 
possible for a director to have that knowledge, in the 
conditions of modern business, which will enable him to 
know whether there has been fraud or incompetence. The 
question of what you call independent valuers or valuation 
of stock by managers is a very difficult one. In the case of 
stock which has a fluctuating value it is impossible for anyone, 
except people in daily contact, to give a real valuation. I have 
spoken several times to the right hon. gentleman on the 
subject, and I know he has been considering it. It was 
brought very prominently forward by the case quoted by the 
Hon. Member for Hillsborough (Mr. Alexander). I have not 
very much sympathy with Mr. Gordon Selfridge. When I 
read his speech at the time it struck me as an extraordinary 
thing. Here is a man at the head of a vast business. He 
buys up a great concern without taking the slightest trouble 
to find out the value of what he is buying. I have known 
cases where businesses have been bought by larger concerns, 
and where the word of the directors has been taken on trust 
by those buying the business. But here is a case where & 
man buys a business of the same nature as his own. He 
must have his own people, perfectly competent, and yet he 
allowed himself and his shareholders to be led into a trap. 
Mr. Selfridge has a very poor case. 


The people who want protection are those who, when there 
is a purchase of this kind, may be induced to put money 
into the company that is formed for the purpose of the 
purchase, and they are entitled to all the protection we can 
give them. I thought myself we could get part of the object 
of the clause if there were some modifications of the way in 
which the valuation figures are given in the balance-sheet. 
I know the difficulties. You could not indicate what are those 
things where the valuation is cast iron and where there is & 
doubt, as far as the auditors are concerned, as to what the 
figures are, where the auditor says: ‘‘ These are the figures 
given me, but I cannot vouch for them.” We want to retain 
upon the directorate ‘of public companies men. of the best 
characters and the best attainments, and you may not get 
them if a man may have his whole career destroyed, and be 
imprisoned for three months, because someone else, undet 
circumstances which he could not possibly control, has beet 
guilty of negligence or fraud. 


Mr. Connotix: I want to put before the Committee the 
position as to how far the expressed opinion of directors 
enters into the ascertained statement in regard to the financial 
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position of the company. There are two very large firms, 
whose identity must be in the minds of Hon. Members, in 
which an extraordinary difference of valuation has been given 
recently. I will not mention the names of the firms, but the 
figures which I quote will bring before Hon. Members the 
identity of the firms. One very large engineering firm wrote 
down its shares from £1 value to 6s. 8d., because the 
ascertained and stated value was something over £4,000,000 
less than the par value. This firm has amalgamated with 
another very large engineering firm and now the financial 
statement shows that the vaiuation is £2,300,000 above par. 
The basis for that change of position is that they have wiped 
out their principal competitor. That is the expressed opinion 
of the directors, and that is given as the sole reason for the 
increased valuation. We ought to determine how far these 
opinions enter into the financial statement and how far a 
view as to value, which may not have any fraudulent 
intention, is to be accepted, and who is to be responsible for 
it. The President of the Board of Trade says that this 
Committee has not held auditors responsible, and therefore, 
necessarily, directors must not be responsible. 

Sir P. Conuirrs-Lisrer: I do not want the Hon. Member 
to pursue a point which does not arise now. He is discussing 
a question where directors have given an opinion upon the 
general value of a business as a business, and its earning 
capacity. For that, of course, the directors, having put 
forward an opinion of that kind, are responsible. What we 
are discussing here is not the general earning capacity of 
a business, but the simple valuation of stock, who is making 
the valuation of stock, and who is to be responsible. 

Mr. Connotty: I do not take that view. The new clause 
Says : 

“In the event of the Court deciding that stock 
valuation figures have been supplied which do not 
represent the true position ’’"—— 

The Partiamentary Secrerary To THe Boarp or TrapE 
(Mr. Herbert Williams): It is the stock valuation only. 

Sir P. Cuntirre-Lister: It does not mean the valuation of 
stock in the sense of shares, but it means the value of the 
stock-in-trade. 

Mr. Connottx: The stock-in-trade, the general assets, are 
the basis, I take it, for the valuation. A statement is issued 
and published and the shares are quoted on the Stock 
Exchange. The increased valuation is the point of view of 
the directors. I think the new clause puts the responsibility 
on those who actually are responsible for the increase in 
the valuation. The Hon. Member for Walthamstow West 
(Mr. Crawfurd) suggested some modification of the new 
clause, but I think the principle of the new clause is sound, 
and that the Government ought to consider the possibity of 
accepting it. 

Mr. Ext1s: In regard to many stocks, the price of the stock 
and, therefore, the valuation, if you want to be exact, would 
be dependent entirely upon the amount of the stock you put 
upon the market. You may be holding a very large quantity 
of stock and you may place a valuation upon that stock 
dependent upon your intention to deal with it or not to deal 
with it over a period of months in front of you; but circum- 
stances may force you to liquidate the whole of the stock and 
you may be compelled to take a price which would be very 
different from the price at which you had put the stock in 
the balance-sheet. Are you for that purpose and for that 
reason to be held liable not only to a fine but to imprison- 
ment? That is one of the important considerations which 
we have to take into account. 

Surely the whole principle is this, that normally, what the 
directors have to do must be done either through an outside 


valuer or through their own people. In many cases an outside 
valuer is impossible, and therefore the directors take the next 
best thing they can. That having been done and having 
arrived at a valuation which is fair and just in all the 
circumstances, it seems extremely hard that if one of their 
managers, in some part of their organisation removed from 
their immediate control, should commit a felony, the directors 
are to be responsible not only on the civil side but on the 
criminal side also. I suggest that this new clause, in all the 
circumstances, is most unreasonable and does not carry out 
what the mover intends, and what he said he had in view. 


Mr. Atpgry: I have listened carefully to the arguments 
and I noted one suggestion which might possibly lead to the 
adoption of a simple clause which might be of benefit. It 
was given in an extract read by the Hon. Member for 
Hillsborough (Mr. Alexander), to the effect that it should be 
stated on whose authority the valuations were put in. The 
question of valuations is extraordinarily difficult. I do not 
think we can apply the term ‘‘ correct,’’ because in regard to 
what is stated to be the actual value of stock, I think that in 
most cases the directors would not consider that as the actual 
value, but would want to reduce it to some extent, for safety. 
The whole thing is very impersonal. In a great many 
prospectuses it does not appear who is responsible for the 
valuation, although the directors are responsible in a general 
way. It might lead to the matter being made a little safer 
and a little more definite if the directors always stated on 
whose responsibility the valuation was made. It might be 
stated, for instance, that the valuation was made by the 
manager or the manager of a department or any other valuer 
who might have been employed. If the Minister would 
consider that point, he might perhaps be able to insert a 
simple clause which would meet the position. 

Mr. Westwoop: I must make my position clear if there is 
to be a division on this new clause. I cannot see my way to 
vote for it, for the simple reason that there are many 
co-operative societies who do not employ independent valuers 
in connection with the valuation of their stock. 

Mr. Atexanpsr: It does not apply to them. 

Mr. Wssrwoop: It may not apply, but the principle is 
exactly the same. If I want to safeguard directors in connec- 
tion with the co-operative movement from false statements 
submitted to them by managers, as sometimes happens but 
not very often, I am equally entitled to apply the same 
principle in connection with public companies. If this 
were a clause which would get at the individuals who 
gave false information to the directors we should be justified 
in adopting it, but we are not justified in putting a 
penalty of three months imprisonment upon a director 
merely because he has accepted on its face value a statement 
made by an employé which he as a director has had to 
employ. That would be obviously unfair, and for these 
reasons, while recognising that we ought to get at the actual 
defaulter or the one who has deliberately attempted to mislead, 
I cannot support the clause. If we could achieve that result 
by this new clause I would support .it, but I will not be a 
party to penalising an individual who may be absolutely 
honest but who is placed in a position of difficulty because of 
the dishonesty of an employé. 

Mr. Atexanper: My hon. friend has stated his view with 
great sincerity and clarity, but he has obviously overlooked 
the difference in practice in the directorial management of 
co-operative societies and public companies. A co-operative 
society almost invariably has a small local body of direetors, 
who are concerned only with the management of the one 
society. They give an enormous amount of time, very often 
almost voluntarily, to the management of the society. They 
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interest themselves in the stocktaking and accompany the 
manager—— 

Colonel Woopcock: And they know nothing about it. 

Mr. Atexanper: The success of the business is against the 
view of the Hon. and Gallant Member upon that point. If 
they knew nothing about it, the business would not be as 
successful as it is. 

Colonel Wepawoop: They do not want to “‘ sell anybody,” 

Mr. Atexanper: They do not want to ‘sell anybody.” 
They have no interest other than the interest of the society. 
The society is subject to public audit by law, from a list of 
auditors approved by the Treasury. The practice of the 
auditor in a case where there has not been an independent 
valuation—there is an independent valuation in a very large 
number of cases—is, invariably, to include in his statement 
to the shareholders, a statement that the stock valuations are 
taken not upon an independent valuation but upon the 
values put by the staff and approved by the directors. 
Therefore there is a safeguard in that direction. I do not 
hesitate to say that there is always room for strengthening 
rather than weakening the position in co-operative societies. 

Mark the difference in regard to public companies. My 
hon. friend knows quite well that there is such a thing as the 
guinea pig director. The guinea pig director does not hold a 
directorship of one or two companies, to which he gives very 
considerable time and attention and in connection with which 
he represents accurately the position of trustee of the money 
of the shareholders. He fulfils position after position at a 
price and gives very little time to the companies, althongh 
in law he ought to be the trustee of the interests of the 
shareholders. The position generally in regard to the 
directorial management of the joint stock company is entirely 
different in practice from that of industrial and provident 
societies. I fail to understand the attitude of Members of 
the Committee who say that it shall be open for people to go 
on accepting directorship after directorship, some of them by 
the dozen, some of them by the two dozen and some of them 
by the three dozen, and to give their names, very often 
prominent names, as an attraction to the investing public to 
put their money into concerns, although they personally have 
no real liability in case of default. 

The President of the Board of Trade said that it would be 
very difficult to arrange for independent stock valuations in 
the case of very large companies who have depots overseas. 
That was one of his strong points. In the case of our 
Federal Society, with a business of nearly £90,000,000 a year, 
we have depots all over the world. There is no difficulty in 
that case, although I am not suggesting that we employ 
independent valuers in every case. Nor do I suggest in the 
new clause that it is compulsory to employ independent 
valuers. I do say that we have found no difficulty. 

Colonel Woopcock: Are the independent valuers who 
value the stock of a co-operative society wholly unconnected 
with any other co-operative society ? 

Mr. Atexanper: The practice varies according to the 
society. ‘ 

Colonel Wooncock: Is it not usual to take a valuer from 
one co-operative branch to value another branch? 

Mr. Aiexanper: That is not an argument on this matter 
at all. Every society is autonomous. It may be, of course, 
that the people who are brought in as independent valuers 
have co-operative experience. 

Colonel Woopcock : Is the Hon. Member a director of every 
co-operative society? He cannot quote for all, because he 
does not know anything about some of the societies, according 
to his own words, 


Mr. Atexanper: I do not want to be led into a long, side. 
tracking argument. These are only quibbles. I have said 
that every co-operative society is an autonomous unit. If it 
employs an outside valuer it may be that he has co-operative 
experience, but he has no financial interest nor any corporate 
connection with the body which is having its stock taken, 
Therefore the point raised by the Hon. and Gallant Member 
does not apply. 

Mr. Aupery: Does he incur any penalties ? 

Mr. AtexanpeR: We do not propose that the independent 
stock valuer shall incur penalties. We have a large number 
of overseas depots. It is not possible to have an independent 
stock valuer in all these cases, but we send our British 
auditors in person to the foreign depots from time to time. 
They satisfy themselves by careful inquiry on the spot as to 
whether the arrangements made for stock valuation, and for 
the general presentation of a true balance-sheet in regard to 
our foreign depots to the home shareholders, are adequate and 
correct. We find no difficulty about that, and I am persuaded 
that no great company of the kind visualised by the President 
of the Board of Trade, would have any greater difficulty than 
we have because we happen to be registered under another 
statute. The point made by the Hon. Member for Wakefield 
(Mr. Ellis) did not appeal to me as strongly as he thought it 
would, because I am quite sure that he, from his long business 
experience, would know that if a company was being properly 
run, and the stock valuations depended to a great extent on 
their anticipation of how much the stocks would be put on 
the market, and what would be the effect on market prices of 
stock valuation, the directors would see that any valuations 
that were taken would be conservative. 


Mr. Euuis: Suppose something happened to the company 
that made it necessary for them to go into liquidation. The 
stock thrown on the market would be at a different price than 
what has been honestly arrived at before, yet under this new 
clause the directors would be liable. 


Mr. AtexanpeR: I should think it would be a very 
extraordinary case in which the company would be forced 
into liquidation in one year—— 

Mr. Exuis: Nota bit of it. 

Mr. ALexanpeR: But there may be some cases. I am not 
contesting that, but, generally speaking, where you have 
stocks which are likely to fluctuate largely, I am certain that 
the directors would be very conservative in stock valuations. 
The real danger, and the Hon. Member for Wakefield knows 
it, is that for other purposes there is always a temptation, at 
any rate, for the directors to over-value rather than under 
value. I am not speaking of good directors, but of the other 
type of person. I cannot help thinking that the Government 
might have met us in a much better way on this new clause. 
I am not suggesting that this form of clause is perfect. We 
do our best, from a layman’s point of view, in drawing up 
clauses to a very_difficult and technical Bill. There is not 
any doubt as to the blots upon the administration of our 
company law and its effect upon shareholders, which we 
are all fairly unanimous in desiring to remove, but it is not 
helpful simply to tarn down a new clause and to make 20 
constructive proposal in place of it. ; 

The President of the Board of Trade said on one occasion 
that it was not their job to put in order amendments for thos 
which were submitted by the Opposition, but we are again and 
again appealed to on Second Readings, as we were yesterday 
the Rating and Valuation (Apportienment) Bill, for co-operation; 
and if the Government, with all the technical advice and 
expert knowledge that they have, really want to meet points 
of public interest, and if these points are raised by us i 
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Parliamentary phraseology which is not of the best, then 
surely they ought to be prepared, if there be a case at all, to 
come forward with some alternative technical phraseology. 
I see no hope of getting this new clause, but I think there is 
something to be said for further consideration by the Govern- 
ment of the point made by the Hon. Member for Gravesend 
(Mr. Albery). I do not think that it at all meets my point; 
it only goes a little way, but it does go a little way. His 
suggestion would bring company directors by law into the 
general practice of provident societies. 

I could produce hundreds of certificates which include 
information of the kind which is now suggested by the Hon. 
Member for Gravesend. It is suggested that the case which I 
have submitted, that of the amalgamation of Selfridge’s and 
Whiteley’s, is not very apposite, because Mr. Gordon Selfridge 
ought, after all, to have been fit to take care of himself and 
his firm, but the Committee have totally failed to grasp the 
gravamen of the statement of Mr. Selfridge, if they think that 
this is only a question of the protection of Mr. Gordon 
Selfridge’s interests. This is a question, not merely of the 
shareholders who are to purchase an existing undertaking as 
part of the amalgamation, but the fact revealed that the 
shareholders of Whiteley’s for years had been in the position 
of having their stocks overvalued, and the whole of their 
financial position thereby prejudiced ; and it is not in order 
that we may have a protection provided by law only in the 
case of company purchase and amalgamation, but that there 
may be continuous protection of the rights and interests of 
shareholders at any time in the presentation of a company’s 
balance-sheets. I am sorry that we have not been met in a 
more sympathetic manner, and I hope that the President 
of the Board of Trade will yet consider some new clause which 
will strengthen the position from the point of view of the 
public interest. 

Mr.Crawrurp: This question of making clear the provisions 
with regard to stock and balance-sheets is one of great public 
interest which it would be well to have discussed when the 
Bill goes downstairs on Report stage. Would the President 
of the Board of Trade consider setting up on Report stage 
some suggestion of the nature made by the Hon. Member for 
Gravesend (Mr. Albery) with regard to making clear on 
whose responsibility these valuations are made? If that 
were done, the object of the Hon. Member who has just sat 
down, of having this matter thoroughly ventilated, would 
be achieved. 

Sir P. Cuntirre-Lister: I should like to consider that 
Suggestion. We all agree upon the principle that, in many 
cases, the representatives of the company are the proper 
people, and the only people, who can make the valuation. 
At first blush I am a little disinclined to force auditors to put 
into their certificates, or to put an entry into the balance-sheet, 
if it would suggest that the valuation by officers of the 
company was the wrong method of valuation. It is the 
practice of some auditors to put in the certificate that the 
valuation is made by the officers of the company, but I would 
like to consider that in accordance with the general practice. 
If it would convey the suggestion to the public that the officers 
of a company were not the proper people to make a valuation, 
it would be a misfortune, but I will consider whether one can 
usefully do anything. We have dealt in an earlier part with 
Separating, on valuation, goodwill and so on, but I will 
consider this point. I hope that we may now come to a 
decision upon this matter. On the last occasion, when we 
were discussing when we might finish our work, the Attorney- 
General said that there was an honourable understanding 
that we would finish that day, and the Hon. Gentleman 
Opposite said that he wanted to finish in two hours, and I 
hope that he will get approximately near to his desire. 


Mr. Atexanper: I want to make this reservation. If I 
withdraw this new clause without a decision, it is on the 
distinct understanding that we raise it on Report. 

Sir P. Cuntirre-Listrer: It is better that we should divide 
on this. I do not select what amendments are to be moved 
on Report, and I cannot give an undertaking of that kind. 

Colonel Wepewoop: You will put it down, will you not? 

Sir P. Cuntirre-Lister: No; I have undertaken to consider 
between now and Report whether I think a certain thing is a 
good plan. If I do not think it is a good plan I shall not put 
it down, but it is open to anybody else to put it down. If the 
Hon. Gentleman attaches importance to this new clause he 
had better divide on it. 

Question put: ‘‘ That the Clause be read a Second time.” 
The Committee divided: Ayes 6; Noes 18. 


Changes and Remobals. 


Messrs. Baker & Co. announce that their Northampton office 
has been removed to Castilian Chambers, Castilian Street. 


Messrs. E. R. Carr & Co., Incorporated Accountants, have 
removed to Stamford Bank Cham , 10, Gallowtree Gate, 
Leicester. 


Mr. F. W. Clarke, Incorporated Accountant, announces that 
he has admitted into partnership Mr. R. Cairns and Mr. F. W. 
Doleman, Incorporated Accountants. The practice will be 
continued at Corridor Chambers, Market Place, Leicester, 
under the style of F. W. Clarke & Co. 


The partnership carried on by Mr. Arthur Hallett and 
Mr. John Unwin, Incorporated Accountants, under the style of 
Arthur Hallett, Unwin & Co., has been dissolved. Mr. Hallett 
has taken into partnership Mr. G. O. Harrison, Incorporated 
Accountant, and the practice will be in future carried on under 
the style of Arthur Hallett, Harrison & Co., at 8, St. Mary’s 
Street, Shrewsbury, and elsewhere. 


Mr. W. M. Paul, Incorporated Accountant, announces that 


Accountant. The practice will be carried on under the style of 
Paul, Dowd & Co. at 43, Castle Street, Liverpool. 


Messrs. Watkinson Roberts & Co., Incorporated Accountants, 
2, Guildhall Chambers, 31-34, Basinghal! Street, London, E.C.., 
announce that they have commenced to practise as Incorporated 
Accountants at 505, London Road, Southend-on-Sea, in 
association with Messrs. Keen, Taylor & Co., Chartered 
Accountants, of the same address. 


Mr. C. R. oe Incorporated Accountant, has removed to 
North British Building, Commissioner Street, Johannesburg, 
South Africa. 


Mr. F. F. Sharles, Incorporated Accountant, has removed to 
Salisbury House, London Wall, London, E.C. 


Mr. P. G. Stembridge, Incorporated Accountant, has removed 
to Burlington Chambers, 118, New Street, Birmingham, with 
an additional office at Kings Chambers, Bromsgrove. 


Messrs. Tydeman, Ryecroft & Co., Incorporated Accountants, 
have removed to Sardinia House, 52, Lincoln’s Inn Fields, 
London, W.C. 


Messrs. Tyler & Wheatcroft have removed to Central House, 
75, New Street, Birmingham, 
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he has taken into partnership Mr. Herbert Dowd, Chartered . 
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Scottish Notes. 


‘(FROM OUR CORRESPONDENT.) 


Meeting of Scottish Council. 


A meeting of the Council of the Scottish Branch was held 
in Glasgow on the 15th ult., Mr. D. Hill Jack, J.P. (President 
of the Branch), in the chair. There were also present: 
Mr. Robert T. Dunlop, Mr. W. Davidson Hall, Mr. Wm. 
Houston and Mr. J. Cradock Walker (Glasgow), Mr. W. L. 
Pattullo (Dundee), Mr. Walter MacGregor and Mr. D. R. 
Matheson, M.A., LL.B. (Edinburgh), Mr. E. Mortimer Brodie 
Port Glasgow), Mr. Donald M. Muir (Dunfermline), Mr. James 

- Morrison (Coatbridge) and Mr. James Paterson (Secretary). 
Apologies for absence were intimated from Dr. John Bell, 
Mr. John A. Gough, Mr. P. G. S. Ritchie and Mr. E. Hall 
Wight (Glasgow), Mr. J. Stewart Seggie (Edinburgh), Mr. A. 
Scott Finnie (Aberdeen) and Mr. W. J. Wood (Perth). 
A number of applications were considered and passed on to the 
Examination and Membership Committee, and other business 
transacted relating to the members’ interests in Scotland. 
Mr. D. Hill Jack has been re-elected President, and Dr. John 
Bell, Mr. Robert T. Dunlop and Mr. J. Stewart Seggie, C.A., 
have been re-elected Vice-Presidents of the Branch for 
another term. 


A Soldier’s Income Tax. 


The First Division of the Court of Session disposed of an 
appeal dealing with a rather unusual case. The appeal was 
by the curator bonis of Andrew Nairn Christie, at present 
confined in the Royal James Murray Asylum, Perth, against 
a decision of the Income Tax Commissioners for the Upper 
Ward of Renfrewshire upholding assessments made on him 
under Schedule E for the years 1920 to 1923 inclusive. 
Christie was an American citizen who served with the 
American Army during the War, and who, in the course ef 
such service, suffered injuries which involved serious 
damage to his brain. While able to manage his affairs he 
came to Scotland to visit his relatives, and while in this 
country developed a form of insanity which required 
him to be certified and confined in an asylum. Under 
schemes connected with the American Army, Christie 
received an award of compensation under a pension scheme 
and also an award under an insurance scheme. These 
awards were remitted monthly, and a curator bonis was 
appointed by the Court to receive and disburse them. The 
Commissioners rejected the appellant’s contention that the 
compensation and insurance were not profits or gains falling 
within the Income Tax Acts, and the question submitted to 
the Court was whether these sums were income arising from a 
foreign possession, or whether the sums were profits or gains 
assessable under the Income Tax Act, 1918. The Lord 
President, in moving that the appeal be sustained, said that 
there was nothing whatever before the Commissioners as 
matters of fact upon which they, as reasonable people, were 
entitled to come to the conclusion that the instalments 
were income and not capital. The — was sustained and 
full expenses as between agent and client allowed to the 
appellant. The amount involved was about £20 per annum. 


Income Tax—Commission Overpaid. 


Another income tax case was before the First Division last 
month in which a calico printing company claimed that in 
computing the profits for the year ending December 31st, 
1923, on the basis of the three years average, a deduction 
should be allowed of £3,391 the excess of drawings by the 
managing director on account of commission. The managing 
director’s estates were sequestrated, and the company lodged 
a claim for the amount, but no dividend was paid. The 
company contended that owing to a temporary set-back the 
commission had been overpaid and should now be allowed as 
a deduction. The Crown contended that the £3,391 was not 
a trading debt, that the loss was not connected with or 
arising out of the trade; that it was a loss of capital, and 
that it was not a proper deduction. The Court confirmed 


| Hotes on Xegal Gases. 


INSOLVENCY. 


In re-Bankruptcy Notice, No. 292 of 1928. 
Married Woman carrying on Business. 

By -sect. 125 (1) of the Bankruptcy Act, 1914, “every 
married woman who carries on a trade or business, whether 
separately from her husband or not, shall be subject to the 
bankruptcy laws as if she were a feme sole.’’ A series of 
speculative transactions by a married woman, if they involve 
the making of genuine commercial contracts extending overa 
long period of time, may amount to carrying on a ‘ business” 
within the meaning of sect. 126 (1), so as to make her subject 
to the bankruptcy laws. 

(C.A.; (1928) 44 T.L.R., 533.) 


In re A Debtor (No. 99 of 1928). 
Moneylender’s Petition. 

By sect. 9 (2) of the Moneylenders Act, 1927, no proof of a 
debt due to a moneylender in respect of a loan may be 
admitted for purposes of the Bankruptcy Act, 1914, unless 
the affidavit verifying the debt is accompanied by a statement 
showing (a) the sums actually lent, the dates on which lent, 
every payment already received by the moneylender and the 
date on which made; (b) the balance remaining unpaid, 
distinguishing the principal from the interest; (c) where the 
interest included in the unpaid balance represents a rate 
exceeding 5 per cent. per annum, the interest which would be 
so included if calculated at the rate of 5 per cent. 

The Court of Appeal held that in a petition in bankru 
by a moneylender, this detailed statement must be fi 
whether the loan was made before or after the Act came 
into force. 

(C.A.; (1928) L.J.N., 437.) 


REVENUE. 


Mallett v. Staveley Coal & Iron Company. 
Sum paid for Surrender of Mining Lease. 

Sums paid by a colliery company to the lessor in considera 
tion of the surrender of a portion of the area demised by a 
mining lease and for the release of the company from the 
obligations undertaken by the lease are capital payments, and 
are not allowable deductions in estimating the profits of the 
company for income tax purposes. 

(K.B.; (1928) 138 L.T., 201.) 


Tilling-Stevens Motors, Limited, v. Kent County 
Council. 
Duty on Mechanically Propelled Vehicles. 

A vehicle propelled by electricity generated by an internal 
combustion engine on the vehicle is an electrically propelled 
vehicle within Clause 5 of the First Schedule of the Finance 
Act, 1926, and is therefore subject to a lower duty than s 
vehicle mechanically propelled otherwise than by electricity. 

(Ch.; (1928) 44 T.L.R., 516.) 


Findlay v. Inland Revenue. 
Commercial Travellers. 

A firm acting as sole representatives of certain manufacturers 
of explosives contended that the business of the firm was that 
of commercial travellers and claimed to be exempt from 
excess profits duty by sect. 39 of the Finance (No. 2) Act, 
1915. It was established before the Commissioners that an 
important part of their business consisted of commercial 
travelling, but they also took charge of local magazines and 
stores of the explosives, and performed many other duties of 8 
character not usually undertaken by commercial travellers. 
The Commissioners found that in view of the wide extent of 
their functions the firm could not be described as comme 
travellers within the ordinary meaning of the term, 
refused the exemption. 

The Court of Session (Scotland) held that the question was 
essentially one for the Commissioners and that no cause 
been shown for distarbing their determination. 


the decision of the Commissioners. 


(C.8.; (1928) 8.C., 218.) 
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